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Marine Premiums On 
Great Lakes Risks 
To Show Increases 


Present Heavy Volume of Traffic 
May Bring Record Number of 
Vessels Into Operation 


LOSSES SO FAR ARE NORMAL 


But Underwriting Experience Can- 
not Be Determined Until After 
Storms of Late Autumn 


As the Great Lakes marine insurance 

is now at the half-way mark it is 
f interest to note that shipping activity 
ndicates that this year marine insurance 
ompanies will have large premium in- 


me with which to pay losses. Under- 





writing results may be expected to ben- 
eit by reason of the fact that the sea- 
son started with a large number of 
vessels in commission, thereby giving 
underwriters a backlog of premiums with 
which to pay losses that are normally 
the part of the 
season when the weather is more severe. 
If the war’s influence on lake shipping 
activity continues for the remaining half 
of the season a record number of vessels 
will be in operation up to December 
when the insurance season comes to a 
close. Underwriting results will then 
depend to a large extent on the fre- 
quency and severity of the usual Autumn 
and early Winter storms. 

Ore Fleets at 100% 
All except one of the Great Lakes ore 
carrying fleets had 100% of their vessels 
! commission as of August 15. This 
ne fleet, the Columbia Transportation 
Co, had ten of its twelve ore carriers 
in operation, an increase of one over the 
previous month. 
_ The following table, prepared from 
igures given by C. C. Lindeman of the 
M. A. Hanna Co. clearly shows the in- 
crease in vessels in commission this 
year as compared with last year and in- 
cidentally gives an indication of the 
Increase in marine insurance premiums 
which may be looked for this year. 


heavier during latter 


American Ore Vessels in Commission 
No. Vessels Percent. In 


In Commission Commission 

1939 1940 1939 1940 

May 15 170 263 56% 88% 
June 15 195 291 64 98 
July 15 206 294 68 99 
Aug, 15 230 205 7% 99 


The volume of ore shipments is the 
Principal factor of lake commerce. It is 
thereiore of interest to note that Great 
Lakes ore shipments for July were the 

(Continued on Page 25) 
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— one good list of names and ad- | 
dresses of vacationists. Sprinkle well | 
with appropriate folders. Add one call to 
explain needed protection. Be sure to in- 
clude one part Residence Burglary, one 
part Automobile Insurance, one Personal 
Effects Floater. A good portion of Per- 
sonal Accident coverage should be added, 
with some Sports Liability for good 
measure! 

Try it today and forget there is such a 
thing as “Summer Slump!” Then take a 
well-earned vacation and pay for it with 
the additional business you've written! 


London & Lancashire 


THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. + ORIENT LANCASHIRE 
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The Extension 


This policyholder insured in 1926, but after paying six 
years’ premiums, because of depression difficulties found it 
necessary to permit the insurance to lapse. But the extension 
values in the policy kept him insured until March of 1940, and 
when he died in July of 1939 he was well within the extension 
period, and the company was able to pay $1,000. 


The widow had hos; al and funeral bills, and there were 
other outstanding bills which, after paying. left her with $500 
of the insurance money. 


She had one daughter, who was married, and the husband 
was in no position to help out. She also had a son in his early 
20’s, but he was unemployed. and since he lived at home he 
increased expenses rather than income. 








The widow was 63 years of age, and had no money other 
than this remaining $500 of life insurance money. She has had 
to work as a housecleaner in private homes when she can obtain 
opportunity to work. To her, as to many another, even a little 
life insurance meant paying debts and having something to start 
off with. 


THE PENN MUTUAL LIFE INSURANCE CO. 


JOHN A. STEVENSON 
President 


WILLIAM H. KINGSLEY 
Chairman of the Board 


INDEPENDENCE SQUARE, PHILADELPHIA 
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Statement to TNEC 
On Life Insurance 
Filed by 155 Cos. 


They Want It Put in Proceedings 
to Correct Record Made by 
SEC and Exhibits 


TEST OF SAFETY IS MET 


Companies Explain Services of Di- 
rectors, Terminations, Agency 
System and Other Points 


insurance 
signed by 155 companies has been filed 
National Economic 
Committee which has been asked t 

the official 
proceedings before the committee. This 


\ statement about lif 
with the Temporary 


clude it in records of the 


statement is presented for the purpose 
instances 


of supplementing, and in some 


correcting, the record already made by 
the Securities & Exchange Commission 
in presenting to TNEC the SEC wit- 
nesses and exhibits relating to life in- 
surance. The statement of the compa- 
nies was personally given to Senator 
O’Mahoney, chairman of TNEC, by Le- 


roy A. Lincoln, president of the Metro- 
politan, who is chairman of the com- 
panies’ committee. Other members of 
the companies’ committee are Laurence 
F. Lee, president Peninsular Life and 
Occidental Life of N ee. M Albert 
Linton, president Provident Mutual; T. 
A. Phillips, president Minnesota Mutual 
and E. E. Rhodes, vice-president Mu 
Benefit. 

The statement starts with comments 
on the real test of life insurance which 
is that of safety. It then discusses the 
services of directors. Next it comments 
on the subject of size and economic as- 





pects of companies. Space is then gi 
to the question of terminations of poli- 
cies with basic causes of lapses and 
surrenders. So-called “pressure” selling 
and “frustration of policies” 
viewed. The cost of life insurance is 
analyzed. The committee then describes 
the agency following which life 
insurance accounting is discussed. Com- 
ments are made on valuation of invest- 
ments and then the conferences which 
have been held on matters of first 

portance to the business, such as on 
Annuities and Optional modes of settle- 
and Group are explained, it being 


ment 
1 1 meetings 


vigorously denied that 


are re- 


system, fi 





1m- 


these 
are secret or collusive. Space is als 
given to appearance of companies bef 
legislature when legislation adverse 
policyholders is before those bodies 
ety Record 


rt the ¢ 
ord of 


off its rep 
nies say that the safety record lite 
insurance during the past ten years ts 
without parallel, notwithstanding — the 
worst depression in modern history. Pol- 
icvholders want safety and experience 
demonstrates that the life insurance in- 





stitution has not failed them, either 
good times or bad 
During the ten-year period 1929-1938 
(Continu ed Page 7) 
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SOME FOLKS should be especially on 
their guard against diabetes, as a ten- 
dency to this disease seems to run in 
certain families. 

> Furthermore, the people it strikes are 
usually overweight and between the ages 
of 40 and 60. Diabetes occurs most fre- 
quently among people who lead inactive 
lives, and is more common among women 
than among men. 


So, if you have reason to be on the 
alert for diabetes, it is particularly impor- 
tant for you to have complete physical 
examinations at regular intervals. 
> Such examinations may reassure you 


that you do not have the disease. If the 
possibility of diabetes is indicated, then 





for 


a study of sugar in the blood can help 
the doctor detect the condition early— 
frequently before other symptoms ap- 
pear. Thus, you can be guided to prompt 
control of the disease with diet and in- 
sulin before it has made much progress. 


The most common signs of diabetes, 
frequently not recognized by those who 
have the disease in early stages, are: Ex- 
cessive thirst; excessive appetite; loss of 
weight; constant weariness and unac- 
countable irritability; and, in older peo- 
ple, boils and carbuncles. 


> Naturally, definite symptoms should 
call for immediate medical attention. 


It is encouraging to realize that a 
healthy, active life is not only possible 
but probable for most diabetics who 
promptly discover their ailment and fol- 
low competent medical guidance. They 
easily become adjusted to the four vital 
conditions necessary for diabetes control: 
1. Proper diet, 2. Insulin as prescribed, 
3. Exercise, 4. Cleanliness. 


For further helpful information con- 


Should you 


be on the lookout 


iabetesr 


cerning this disease and its control, send 
for the Metropolitan’s free booklet, 
“Diabetes.” 





COPYRIGHT 1940— METROPOLITAN LIFE INSURANCE CO 


Metropolitan Life 
Insurance Company 


(A MUTUAL COMPANY) Re 


Frederick H. Ecker, 
CHAIRMAN OF THE BOARD 


Leroy A. Lincoln, 
PRESIDENT 





Metropolitan Life Insurance Company 
1 Madison Avenue, New York, Dept. 940-U. 


Please send me a copy of your booklet, 
“Diabetes.” 


Name 





Street 





City State. 





Plan to visit the Metropolitan's exhibits 
at the New York World’s Fair and at 
the Golden Gate International 
Exposition in San Francisco. 























The advertisement shown above is scheduled to ap- 
pear in the following magazines: Saturday Evening Post, 
August 31; Collier's, August 31; Time Magazine, August 
26; Atlantic Monthly, September; Harper's Magazine, 
September; National Geographic Magazine, September; 


The total circulation of all these magazines is more than 22,500,000. 


American Magazine, September; Parents’ Magazine, 
September; Redbook, September; Woman's Home Com- 
panion, September; Ladies’ Home Journal, September; 
McCall's Magazine, September; Good Housekeeping, 
September; Hygeia, September. 
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Clinton Davidson Has A Party 


President of Estate Planning Corporation Thanks Those Who 
Helped Him Along His Career 


career, and told why his career had taken 
the pattern it has. 

The sentimental note in Mr. David- 
son’s talk so impressed the visitors that 
they engaged in singing of hymns after 
he concluded. Then Julian S. Myrick 
led in the singing of a good fellowship 
song which has generally been a closing 
feature of banquets of which he has been 
toastmaster. It is called “My Pals Good 
and True.” 


How He First Learned Value 
of Cooperation 

Mr. Davidson, in beginning his talk, 
said that in 1908, while employed by a 
trust company in Louisville, he was 
asked by the American Institute of 
Banking to debate in favor of establish- 
ing a Federal Reserve Bank. In study- 
ing the subject he decided that the en- 
tire fight should be made on the basis 
of cooperation; that is, without such an 
institution each bank was trying to work 
out its own salvation, whereas, through 
the cooperation furnished by the Federal 
Reserve Bank, all banks in times of 
stress would be helping one another. 
For a month or more he read everything 
that he could find on the subject of co- 
operation. He came to the conclusion 
that no one can accomplish anything 
worthwhile through his own efforts 
alone, but there is almost no limit to 
what one can accomplish if he has the 

(Continued on Page 8) 


Clinton Davidson, for years one of the 
outstanding men in the world of life 
insurance production, president of the 
Estate Planning Corporation, and who 
since that corporation was formed has 
naid for $65,000,000 of life insurance, was 
host on Thursday of last week to a 
eroup of more than forty insurance men 
from New York City and New Jersey 
and to some representatives of banks. 
It was a most unusual outdoor event and 
took place on Mr. Davidson’s estate, 
“Balbrook,” near Bernardsville, N. 
The estate consists of 150 acres. 

The insurance men arrived before noon 
and during the day went swimming in 
his lake, played tennis, engaged in rifle 
shooting, baseball, pitching of horseshoes 
and other events. At noon there was an 
outdoor steak luncheon presided over by 
Mrs. Davidson. 

Immediately following the luncheon 
Mr. Davidson led the group to a small 
and beautiful chapel on the estate which 
is used by the members of the family for 
Sunday service. Below the chapel are four 
crypts and a beautiful fireplace with in- 
laid woods and rare Italian marble. He 
calls the chapel “The Little Church in 
the Wildwood.” When the guests had 
gathered at the chapel Mr. Davidson 
made an unusually effective and eloquent 
talk in which he thanked by name many 
of the people who had helped him in his 
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S. Davis, J. S. Myrick, E. T. Wells Dr. E. Russell, G. A. Eubank Clinton Davidson, R. E. Hartz W. E. Barton, H. Medlock D. B. Maduro, E. Landis E. Colgrove 
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Harry Gardiner, D.C.Keane W. C. Smerling, Clinton Davidson, W. L. Hadley A. P. Carroll Clarence Axman W. S. Vogel, J. Stanley Dey, 
John McNamara Ernest Hoy 
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SEC Allows Leaks to Newspapers 
On Report to Monopoly Committee 


The SEC report to The Temporary 
National Economic Committee, prepared 
under direction of Gerhard Gesell, coun- 
sel to the TNEC study, is 
leaking out through 


insurance 
newspaper corre- 
spondents. In August 18 
some twelve items in the Gesell report 
were published by the New York Herald 
Tribune. They were telegraphed by 
Nicholas P. Gregory, Washington cor- 
respondent of the paper who in a col- 
umn last week, also further discussed 
the report. Among controversial para- 
graphs in the SEC report as wired by 
Reporter Gregory are these: ; 

1. Control of life insurance companies: 
“The mutual life insurance companies 
are the most important in size and in- 
surance in force. They are controlled 
by self-perpetuating boards of directors 
and the policyholders’ right to vote for 
directors is of no practical value be- 
cause of the control of election machin- 
ery by the incumbent management and 
the practical di¥fculties in conducting 
election.” 

2. Interlocking directorships: “The 
five largest life insurance companies have 
interlocking directorships with 100 other 
insurance companies, 145 banks or other 
financial institutions and 534 industrial 
real estate or other corporations. The 
interlockings with commercial banks are 
particularly important, the five largest 
insurance companies having forty-eight 
common directors with commercial banks 
in New York. In many instances the 
banks have used these connections to 
secure deposits from the insurance com- 
panies.” 


Failure to Attend Meetings 


its issue of 


3. Failure of directors to attend board 
meetings: “Even the minimum require- 
ments of attendance at directors’ meet- 
ings has been disregarded by the direc- 
tors of some of the large insurance com- 
panies.” 

4. Responsibilities of life insurance 
companies’ directors: “This section con- 
tains a discussion of the responsibilities 
of insurance company directors, and sets 
out the need for a clear definition of 
those responsibilities. It points out that 
flagrant cases of conflict of interests and 
breach of trusts in insurance company 
directorates exist because of the many 
interlocking directorates and the failure 
to recognize the position of life insur- 
ance director as one of the highest trust.” 
5. Company retirements—Reinsurance 
and failure: “During the ten years 1930 
to 1939, 188 life insurance companies dis- 
continued operations as a result of re- 
insurance, merger or receivership. The 
reinsurance of companies in bulk has 
frequently been accompanied by irregu- 
larities for which policyholders have 
suffered serious losses.” 


Intercompany Agreements 


6. Intercompany agreements to elimin- 
ate competition: “The principal life in- 
surance companies have for several years 
undertaken to eliminate rate competition 
by means of intercompany agreements 
and ‘gentlemen’s understandings.’ ” 

7. The life insurance company lobby: 
“The life insurance companies are well 
organized for the purpose of defeating 
or jnfluencing state and Federal legisla- 
tion. The most powerful insurance lobby 
is an association known as the Associa- 
tion of Life Insurance Presidents. This 
association conducts only a small part of 
its lobbying activity in its own name. It 
does, however, have representatives in 
the various states and it directs them 
as to which proposals to urge for adop- 
tion and which bills to oppose. Tactics 
are usually left to the discretion of the 
local representatives, who frequently go 
to great lengths to influence legislation. 
The use of entertainment, the distribu- 
tion of patronage and outright misrepre- 


sentation are amongst the. strategies 


used.” 
Policy Termination 

8. Policy termination: “During the 
ten-year period 1928-’37 there was an 
increase of about $16,000,000,000 in the 
amount of insurance in force in the 
United States. To attain this increase 
the American companies sold more than 
$146,000,000,000 worth of insurance. The 
bulk of this difference was made up of 
lapses of policies. Although these lapses 
caused serious loss to policyholders the 
insurance companies have done very 
little to reduce the high lapse rate, which 
is caused, to a large extent, by poor 
selling methods.” 

9. Agency practices: “There has been 
exhibited a tendency among life insur- 
ance companies to sell insurance for the 
sake of sales alone without giving due 
attention to the needs of the insuring 
public or to its ability to buy insurance. 
In the race for growth it has been com- 
mon for insurance to be sold by high- 
pressure methods.” 

10. Cost of ordinary insurance: “The 
insurance companies have tried to keep 
their agents from entering into com- 
petition on the basis of cost and fre- 
quently issue instructions to their agents 
to that end. A study of costs discloses 
that there is a wide range in the cost 
to the policyholder on most types of in- 
surance. As a result of the efforts 
of the companies, competition on a cost 
basis is greatly minimized in the field of 
life insurance and the policyholder’s dif- 
ficulty in determining net cost and com- 
parative is correspondingly in- 
creased.” 

11. Industrial insurance: “This type of 
insurance was designed particularly to 


costs 1S 








War Clauses Delayed 


The life companies are delaying is- 
suance of war clauses. Some think 
the time is not apropos. Others are 
uncertain about the text of the clauses. 
Some are being delayed because it 
takes a month or so for all the De- 
partments to give an o.k. of a com- 
pany’s clause. It is not believed that 
anything much will be done before 
September at least. 











take care of the expenses of the final 
illness and burial of persons insured by 
it. It has failed in its purpose and has 
created serious social problems because, 
although it is sold to the persons least 
able to afford life insurance, it is the 
most expensive form of life insurance 
which the companies have devised. Over 
95% of the Industrial policies written 
lapse before the ultimate purpose is re- 
alized; and it is sold by high-pressure 
and overbearing sales methods which re- 
sult in an uneconomic maldistribution of 
policies.” 

12. Savings bank life insurance. “This 
insurance is sold without the use of 
agents and its cost is the lowest of any 
insurance available; although it has been 
highly successful in meeting the insur- 
ance needs of the people of Massachu- 
setts, it has been strongly opposed by 
lobbying activities of the life companies.” 





JULY INCREASE OF RELIANCE 
Reliance Life of Pittsburgh reports an 
increase of 12.8% in new paid-for life 
insurance for July compared with the 
same month last year, and a-gain of 
31.8% in new life insurance written. The 
volume of paid-for life was $4,176,459, 
and the volume of written new life in- 
surance $5,344,084. In the first seven 
months the firm accumulated $31,093,255 
of new paid-for life insurance, showing 
a gain of 4.1% compared with the same 
period of 1939. Life insurance in force 
continued to increase, amounting to 
$496,146,789 at the end of July. 
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COFFIN ESTATE TO RECOVER 


Circuit Court Upholds Decision for Re. 
turn of Inheritance Tax j 
On Gift 

A decision of Judge Robert C. Blatzel] 
of Federal court in Indianapolis that the 
estate of Charles E. Coffin, former presi- 
dent of the State Life of Indianapolis 
is entitled to recover inheritance tax 
paid on a $100,000 gift to his daughter 
has been upheld by the circuit court of 
appeals, 

The ruling stems from a suit brought 
by the executors of the estate against the 
internal revenue collector to recover 
$10,221.18. Their complaint set out that 
the $100,000 gift, which the government 
claimed was made four months prior to 
Mr. Coffin’s death, was made to carry 
out a plan Mr. Coffin bean in 19]% 
The tax was paid and the suit then filed 





CHICAGO ASS’N MEETING 





“Information Please” Program Planned 
for First Fall Meeting Sep- 
tember 12 
Activities of the Chicazo Association 
of Life Underwriters will be resumed 
on September 12 when the eighteen 
Chicago members of the Million Dollar 
Round Table will be at the speakers’ 
table to answer questions at an “Infor- 
mation Please” luncheon meeting. Ques- 
tions will be hurled at the million dollar 

agents from the audience. 


Louis Behr, CLU, Equitable Society, 
association proeram chairman for the 
year, will preside, and announces that 


prizes will be given those agents whose 
questions stump the star producers. A 
jury of general agents will decide wheth- 
er the correct answers are given. 





NEW RESEARCH BUREAU BOOK 





“Programming the Package Sale” Issued 
in Two Editions, Introduces 
New Procedure 

Two editions of the hook, “Program- 
ming the Packave Sale,” have been pub- 
lished and made available to its mem- 
bers bv the Life Insurance Sales Re- 
search Bureau. The book introduces and 
describes the sales procedure developed 
to help agents more effectively serve the 
large group of medium income Ordinary 
life buyers. 

One edition is described to the man- 
ager, supervisor. or trainer, and contains 
introductorv material and a guide for use 
in supervising the plan. The second 
edition is designed specifically for the 
use of the agent. 





Wright Appoints Committee 


Heads for 2 Associations 


Wright W. Scott, president of the 
Minnesota Association of Life Under- 
writers, Inc., has announced the appoint- 
ment of standing committees and plans 
a meeting late this month of officers and 
committee chairmen to map out the 
program of activities for the Fall and 
Winter. 

Committee chairmen are as_ follows: 
convention program and sales congress, 
Hiram Moore, St. Paul and J. D. Sertil 
Minneapolis; extension and membership, 
Ottis Wicklund, Rochester ; finance, Paul 
Latham, Minneapolis, and Carl Kleiigen, 
St. Paul; legislation, Arthur Devine, 5 
Paul, and Ellis Sherman, Minneapolis; 


publicity and education, M. C. Laugh- 
man, Minneapolis; women’s division, 
Ann Westley, Minneapolis; leaders 
round table, Frank Brunkow, Minne- 
apolis. ; 


Mr. Wright, who also is president 0 
the Minneapolis Association of Lite 
Underwriters, has named the following 
committee chairmen for that organiza 
tion: cooperation with attorneys a! 
trust companies, Paul Dunnavan; legis 
lative, Ellis Sherman; membership, R. G. 
Hickerson; public relations, M. C. Laugl 
man; attendance, F. J. Osander; pre 
gram, David J. Luick; women’s colt 
mittee, Nella P, Enkema; national col 
vention, W. S. Leighton; leaders round 
table, Frank Brunkow. 
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Butler Chicago G. A. 
For Fidelity Mutual 


HAS GREAT ATHLETIC RECORD 





Combines Football Coaching At Beloit 
College, Wis., With Life 
Insurance Career 
The Fidelity Mutual Life has ap- 
pointed Charles E. Butler manager of its 
agency in the Board of Trade Building, 
Chicago, effective immediately. Only 
other office of the company in Chicago 
is the James H. Brennan agency in the 

Conway Building. 

An outstanding athlete in major sports 
during his under-graduate years at Beloit 
College, Beloit, Wis., Mr, sutler has 
since graduation effectively combined 
football coaching with a successful life 
insurance career, 

His life insurance experience includes 
ten years of part time work dating from 
1926 when he became associated with the 
Chicago agency of the Northwestern 
Mutual following graduation from col- 
lege. Throughout this period he was 
head coach of major athletics and in- 
structor at Glenn Bard High School in 
the Chicago suburban area. 

Since 1937 he has been head football 
coach at his alma mater, Beloit College, 
where he has spent a total of about 
three months of the year, the balance 
being devoted to full time life insurance 
selling in the Chicago agency. 

Mr. Butler, now thirty-five, was born 
and went through school at Elgin, Ill. 
He resides in Glenn Ellyn, a Chicago 
suburb, with his wife and eleven-year- 
old daughter. 





Acacia Mutual Reduces 
Age Limit From 10 to 5 


Acacia Mutual Life has announced a 
reduction in age limits to include chil- 
dren in the group from five to nine. 
The policy contracts will be on the com- 
pany’s standard forms and will contain 
all the provisions included in_ policies 
issued at older ages. The full face 
amount of the policy will be payable in 
the event of death; there will be no 
grading of the death benefit at the 
younger ages. Policies will be issued 
in this age group on the six forms Acacia 
has found to be most popular at the 
younger ages: the Acacian Preferred 
Risk Whole Life (minimum amount, $5,- 
000), Twenty Payment Life, Endowment 
at Age 65, and ten, fifteen and twenty 
year endowments. 

The company has also announced the 
issuance of Payor Benefits in connection 
with policies issued on the lives of chil- 
dren from ages five to fifteen, inclusive. 
These payor benefits provide for waiver 
of premium to age 21 in the event of 
the death or disability of the person 
paying the premium on the child’s pol- 
icy. The payor benefit will be issued 
on a non-medical basis. 





Mass. Mutual Changes Rates 
On Single Premium Policies 


In common with other life companies, 
the Massachusetts Mutual has revised 
the rates on single premium annuities 
and has also discontinued the issuance 
of single premium endowments. The 
changes, announced by Vice-President 
Henry Loeb, are already in effect. 

lhe investment situation with réspect 
to newly invested funds is given as the 
reason for the changes. In the future, 
the company will resume issuance of 
single premium endowments if there is 
mprovement in the opportunity to in- 
vest new funds at remunerative rates. 
PACIFIC MUTUAL CONVENTION 

Pacific Mutual agency association has 
selected Atlantic City for its 1940 con- 
vention and will convene for a_ three- 
dav meeting September 18, 19 and 20. 
This will precede the National Associa- 
ton ot Life Underwriters convention in 
Philadelphia. In addition to members 
! the association, a number of Pacific 
Mutual home o”’¢e representatives will 
€ at Atlantic City and participate in 
Special program sessions. 


DEPENDABLE PERFORMANCE 











Bigger Buyers 


One way to have more bigger 
buyers among your policyholders is 
to have more business insurance 
cases. 


Designed to aid Connecticut 
Mutual fieldmen in the field of busi- 
ness insurance is the Company's new 
22-page illustrated booklet, “The 
Value of Business Life Insurance to 
the Close Corporation.” 


Another Connecticut Mutual sales 
help designed not only to “help 
the salesman sell,” but also to 
“help the prospect buy.” 


CONNECTICUT 





LIFE INSURANCE COMPANY: HARTFORD 
saa 





Eubank Heads U.S. Navy 
Reserves Committee 


INSURANCE MEN CO-OPERATING 


Part of Personnel Expansion Program; 
Requirements of Applicants Explained 
At Luncheon in New York 
The United States Navy is building up 
its Naval Reserve. In the Naval ex- 
pansion program recently announced by 
President Roosevelt, 5,000 eligible candi- 
dates for reserve midshipmen will be 
recruited. Insurance men will be active 
in helping the Navy meet this objective. 
Captain Paul P. Blackburn, U. S. N. 
director of Naval Reserve for the 3rd 
Naval District, acting for Rear Admiral 
Woodward, commandant of this district, 
has appointed Gerald A. Eubank of the 
Prudential chairman of a civilian and ad- 
visory committee for the recommenda- 
tion of candidates for officers in various 
branches of the United States Naval 

Reserve. 
The Committee 

Mr. Eubank has appointed the follow- 
ing committee which will have its head- 
quarters at his office on the fortieth 
tloor of 40 Wall Street, New York City, 
with Miss M. I. Sinclair as secretary 
to the committee. 

Osborne Bethea, Penn Mutual; Dana 
Clarke, broker; Dr. B. R, Comeau, med- 
ical referee; Harry Gardiner, John Han- 
cock; Eugene Homans, Equitable Socie- 
ty; Francis Low, Home Life; Julian S. 
Myrick, Mutual Life; R. E. Wilkins and 
Sayre MacLeod, Prudential; Wm. S. 
Kirk, American Home products; Richard 
S. Perkins, Harris, Upham & Co.; 
Weatherly Reinmund, Mitchell, Hutchins 
& Co. 

At a luncheon given by Mr, Eubank 
in the Bankers Club Tuesday the com- 
mittee met Captain Paul P. Blackburn, 
Lt. Commander David M. Collins, U. S. 
N. R., aide to Captain Blackburn, and 
others interested in the naval reserve 
program, objectives of which were de- 
scribed by Captain Blackburn. 

Midshipmen Requirements 

Candidates for midshipmen, U.S. Naval 
Reserve, must be native born, unmarried 
male citizens, between the ages of 19 
and 26. They must have completed a 
minimum of two years work at an ac- 
credited university or college; must be 
of good repute in their community and 
possess the physical requirements of ex- 
cellent health which also implies good 
hearing, good teeth, normal eyesight, 
sound bodily development and a minimum 
height of 5 feet 5 inches. 

Candidates accepted will be enlisted as 
apprentice seamen, Class V-7 Uniied 
States Naval Reserve. They will be 
placed on active duty at an early date 
and will be transferred at Government 
expense to a naval vessel designated to 
cruise them for a period of approximately 
one month. This active duty, however, 
will be performed without pay, but 
travel expense, clothing, equipment and 
subsistence will be furnished free, and 
during that time they will be trained 
in the fundamentals of military disci- 
pline, shipboard life and naval procedure. 

Upon completion of the cruise, those 
candidates recommended therefor by the 
Commanding Officer of the cruising ship 
will be issued appointment as Midship- 
men, U., S. Naval Reserve, and ordered 
immediately to a three-months course 
of instruction at a designated school 
ashore or ordered home at government 
expense and placed on inactive duiy to 
await orders to take such course at a 
later date. In this connection, consid- 
eration will be given to completion of 
the candidate’s civilian education, if he 
is a student, before ordering him to the 
course of instruction. 

Men Who Can Qualify As 
Naval Specials 

In addition to these reserve midship- 
men the committee members, all of 
whom have been selected because of 
patriotic willingness to serve and be- 
cause of contacts with type of men it is 

(Continued on Page 6) 
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Canada Companies May 
Raise Extra Premiums 


OVERSEAS SERVICES AFFECTED 





Bombing Raids Endanger Noncombat- 
ants in Modern War as Much 
as Soldiers 





A higher scale of extra premiums on 
new policies issued to persons in non- 
combatant services with Canadian over- 
seas forces, such as chaplains, medical 
workers, and other units, is being con- 
sidered by life insurance companies in 
Canada, according to the Financial Post 
of Toronto. 

When the war clause in all life insur- 
ance policies issued since last September 
was adopted last Autumn, no extra pre- 
mium was required from members of the 
military forces in Canada. It was pro- 
vided, however, that once a soldier went 
overseas — with certain exceptions — he 
must pay an extra premium of $90 per 
$1,000 of insurance to insure payment 
of the fact value of the policy if he 
should die as a result of war service. 
Otherwise the amount payable would be 
restricted to the premiums paid in, plus 
dividends accrued with interest at 3%. 

These regulations apply of course only 
to policies issued since last September. 

As regards the $90 extra premium, ex- 
ceptions were made in the Army Medical 
Corps, chaplain services and certain non- 
combatant units such as the Salvation 
Army, Y.M.C.A., Knights of Columbus, 
etc. 

The extra premium for chaplains and 
most ranks in the Army Medical Corps 
was set at $40 per $1,000 of insurance, 
for nurses at $25, for Y.M.C.A., Salva- 
tion Army, Knights of Columbus, etc., 
at $40 per $1,000. Scales were estab- 
lished largely on the experience of the 
_ last war. 

Now it is felt that with intensive 
bombing raids being carried out over 
Great Britain, a doctor at a base hos- 
pital there is in just as great danger as 
an infantryman. The same is claimed 
of nurses and chaplains. 

Consequently it is claimed in certain 
quarters that the extra premiums pay- 
able by members of the medical services 
and in some cases the chaplain services 
should be on the same level as those of 
the fighting services. In some cases it 
is also believed a higher scale of pre- 
miums should be charged members of 
noncombatant units such as the Y.M.C.A. 

No definite decision has yet been 
reached, but some company executives 
feel the interests of their policyholders 
as a whole demand some such action. 

No change is suggested in the regu- 
lations requiring no extra premiums from 
members of the military forces as long 
as they stay on this side of the Atlantic. 
If, however, the threat of invasion be- 
came imminent, it is likely extra pre- 
miums for home services would be re- 
quired in new policies. Nor is there any 
thought of change in the regulations 
affecting the air force or the naval ser- 
vices. 


Made Manager At St. Paul 


Rudy W. Weber, district manager for 
the John Hancock Mutual in Cedar 
Rapids since 1931 has been named man- 
ager of the company’s St. Paul office. 
Mr. Weber is a past president of the 
Cedar Rapids Association of Life Under- 
writers. He started for the company at 
St. Paul in 1925 and advanced to assist- 
ant manager before coming to Cedar 
Rapids. 

He will be succeeded by Joseph F. 
Swearingen who is now acting manager 
of the Cleveland district number two. 
Weber plans to leave Cedar Rapids on 
August 28 to assume his new duties. 








NEW YORK LIFE BRANCH MOVES 


The branch of the New York Life 
managed by George Sussman, Jr., for the 
past sixteen years located in the Flat- 
iron Building, New York, will move to 
new quarters at 212 Fifth Avenue about 

October 1. 


H. B. Keck, NwN Gen’! Agent 
At Chicago, Dies Suddenly 


Funeral services for Hugh B. Keck, 
general agent for Northwestern National 
at 20 East Jackson Boulevard, Chicago, 
since 1928, were held Thursday, August 
15. Mr. Keck died of a heart attack 
August 13 at the age of 58. Representing 
NwNL’s home office at the services were 
O. J. Arnold, president, and Colin Mac- 
Kenzie, agency secretary. 

A veteran of thirty-five years in the 
life insurance business, nearly all spent 
in Chicago, Mr. Keck made a consist- 
ently good record during his service with 
Northwestern National, both as a per- 
sonal producer and as general agent. 


Eubank Luncheon 
(Continued from Page 5) 


desired to induct in the Navy, will make 
recommendations to the director of the 
Naval Reserve in this district for such 
other commissioned Naval Reserve offi- 
cers as might be required from time to 
time. 


In the case of men who are specialists 
and who desire to enter the Reserve, 
especially those who can qualify as ac- 
countants, engineers, naval constructors 
and medical officers it is necessary to 
have four years of college and a degree. 
Applicants for the Reserve who want 
recommendations from the Eubank com- 
mittee can see Mr, Eubank or any other 
member of the committee and state their 
qualifications. The committee will really 
act as an underwriting body as it will 
not present names to the Commandant 
unless the applicants are thoroughly 
qualified. It is believed that a large 
number of men will be obtained from 
the insurance offices and a letter will go 
forward to presidents of insurance com- 
panies asking cooperation. 


Bankers of Iowa to 
Hold Many Meetings 


NOLLEN, JAEGER PRESIDING 





Continuance of Practice Begun Last 
Year; Two Groups Made; Dates 
From Sept. 30 to Nov. 16 


Bankers Life of Iowa will hold a 
series of meetings between September 





30 and November 16, with President 
Gerard S. Nollen and Vice - President 


W. W. Jaeger together visiting the en- 
tire agency force. When completed, the 
two officers will have visited the mem- 
bers of the company’s fifty-three agen- 
cies at a total of twenty-eight meetings. 
The gatherings were begun last Fall and 
this year President Nollen will meet 
with those agencies which were visited 
last year by Jaeger, while the latter 
will meet with which President 
Nollen visited. 
Where Meetings Will Be Held 


Accompanying President Nollen on his 
agency swing will be Director of Agen- 
cies W. F. Winterble, while Superin- 
tendent of Agencies M. E. Lewis will 
accompany Mr. Jaeger. The schedule 
for the meetings is as follows: Presi- 
dent Nollen group: Cincinnati Sept. 30, 
Louisville Oct. 2, Nashville Oct. 3, St. 
Louis Oct, 4, Denver Oct. 14, Salt Lake 
City Oct. 15, Los Angeles Oct. 17, San 
Francisco Oct. 18, Portland Oct. 21, 
Seattle Oct. 22, Spokane Oct. 23, Helena 
Oct. 24, Decatur Nov. 1, Buffalo Nov. 4, 
New York Nov. 6, Washington Nov. 7, 
Pittsburgh Nov. 8, Des Moines Nov. 16. 

Vice-President Jaeger’s group: Omaha 
Oct. 14, Minneapolis Oct. 16, Milwaukee 
Oct. 17, Chicago Oct. 19, Detroit Oct. 21, 
Indianapolis Oct. 23, Kansas City Nov. 
4, Oklahoma City Nov. 5, Fort Worth 
Nov. 6, San Antonio Nov. 7, Des Moines 
Nov. 16. 
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HEARD On The WAY | 


Walter P. Chrysler, the automobile 
manufacturer who died last Saturda 
afternoon at his estate in King’s" Point 
Great Neck, Long Island, following a 
cerebral hemorrhage after having suffered 
for two years from a circulatory ailment 
and who was 65 years old, had $2,891 61] 
life insurance in 1937. This fact became 
known when income tax returns jndj. 
cated that his corporation was paying 
premiums on that amount. 

The insurance was placed by Eugene 
Andrews of the New York Life, Chicago 
assisted by Julian S. Myrick of the 
Mutual Life. 

The general belief in underw riting of- 
fices is that Mr. Chrysler was carrying 
more than the amount indicated from 
the Washington figures as he had some 
life insurance on which he paid premj- 
ums himself. At the time he applied for 
insurance the order was for unlimited 
cover and Mr. Chrysler had in mind at 
least a $5,000,000 line. This proved im- 
practical, even with the amount of in- 
surance that it was possible to obtain 
on his life abroad. Some of the foreign 
insurance has since been dropped. 





Mary Knight, recently appointed di- 
rector of publicity of Erwin, Wasey & 
Co., Inc., advertising agency, started her 
career with the Retail Credit Co, in 
Atlanta. She then went into journalism 
in Atlanta, came North, went to France 
as a reporter for the United Press, made 
quite a reputation as a newspaper corres- 
pondent in China and returning here be- 
came women’s editor of the old Literary 
Digest. Before going with Erwin, Wasey 
& Co. she was affiliated with the Steve 
Hanagan Associates in publicity work. 





A number of representatives of life 
insurance companies have been giving 
Sun Valley the once over. Understand 
one Eastern company which will have a 
regional convention there is Aetna Life. 





William H. Dallas, vice-president of 
Aetna Life in charge of underwriting, 
was with the Northwestern Mutual Life 
during some early days of his career. 
Last week while in the West on a vaca- 
tion trip with his family he paid a visit 
to Milwaukee, his first visit there since 
he left seventeen years ago. 

Uncle Francis. 





HICKS AGENCY LEADS | 
Spiller Hicks, general agent at Rich- 
mond, Va., for the Provident Mutual 
Life, led all agencies of the company 
in percentage of quota obtained for 
July. His agency showed a paid busi- 
ness of 287% of quota and is 13% ahead 


‘of the corresponding figures for 1939 


In commenting on the record month, he 
said: “While our agency is careful not 
to talk about the war or the possibilities 
of the war, there is no doubt that an 
increasing awareness of the difficulties 
of the international situation has caused 
a great many Americans to think favor- 
ably of increasing their life insurance.” 


WINS PRESIDENT’S CUP | 

The R. N. Threlkeld Cedar Rapids 
agency for American Mutual Life of 
Des Moines was awarded the 1940 presi- 
dent’s trophy as evidence of outstand- 
ing agency building accomplishment. It 
was the first time the trophy has been 
won by an agency operating in a city 
of less than 300,000 population. 

The trophy was presented Thursday 
evening at a dinner given at the Cedar 
Rapids Country Club. J. J. Moriarty, 
vice-president and H. C. McConachie, 
assistant superintendent of agencies rep- 
resented the company at the dinner. 


KUHNE IS GADSDEN MANAGER 

Newly appointed district manager 9 
charge of the Pan-American Life’s Gads- 
den, Ala., territory, is Werner K. Kuhne, 
who has been in the insurance business 
only nine months. Prior to joining Fat 
American Life in November, 1939, Mf 
Kuhne was a salesman for a large Pe 
troleum company. 
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Companies File Statement With TNEC 


(Continued from Page 1) 


thirty out of forty-five states in which 
home o% ces of life insurance companies 
were located had a perfect record be- 
cause not a single company domiciled 
therein suspended operations. Compa- 
nies domiciled in these thirty states had 
more than 85% of the total assets of 
all legal reserve life insurance companies. 
SEC. Isolated Cases of Failures 

“This record of safety is not a fortui- 
tous circumstance. It is the result of 
the practical application of principles 
and methods of operation which have 
heen tested by a number of depressions 
and continually improved by private initi- 
ative and competition among life insur- 
ance companies,” the report says. “Due 
credit must also be given to the several 
states for the way in which they have 
protected the public interest and encour- 
aged sound life insurance management. 

“The SEC has put into the record a 
few exceptional and isolated incidents 
wherein the conduct of certain ‘nsurance 
officials was open to question. Its in- 
vestigators had to go back some years 
to locate these incidents, which appar- 
ently were put into the record to show 
the defects in the state system of super- 
vision of insurance. State laws have 
been continuously strengthened, but there 
naturally is a limit to the matters upon 
which legislation can*be brought to bear 
successfully.” 

Directors 

The report reviewed the checks which 
State Legislatures and State Insurance 
Departments provide on the performance 
of the companies. Directors must con- 
duct the affairs of their respective com- 
panies in accordance with State Insur- 
ance Laws and rulings of the Commis- 
sioners. Life insurance is regarded as 
one of the most thoroughly supervised 
of all business activities. The joint peri- 
odical examinations conducted by the 
states constitute an exhaustive audit 
of financial transactions, bookkeeping 
and accounting methods, invested poli- 
cies, management policies, conduct of 
officials and directors. 

In life insurance administration con- 
tinuity of sound management is essen- 
tial. All records show that in the well- 
managed life insurance companies there 
has been for many years a continuity 
of directors. The good depression rec- 
ord of life insurance could not have 
been made except by men of broad busi- 
ness experience, long contact with in- 
surance problems, and imbued with a 
high sense of integrity and responsibility. 
The history and result of this policy of 
continuity in itself demonstrates the 
danger of making changes too quickly 
in the personnel of such a unique and 
intricate business. In times of distress 
it is particularly valuable for the com- 
panies to have men of broad experience 
—lawyers, bankers, industrials, econo- 
mists and statesmen available for di- 
rectors. They are chosen for their 
experience, knowledge, reputation for 
integrity and their critical qualities of 
disinterested judgment. Attendance at 
board meetings is not the only test of 
a director's usefulness. Many serve their 
companies actively on various commit- 
tees. The report shows how election 
of directors of mutual companies (to 
which the hearings gave specific atten- 
tion) are safe-guarded. 

Insurance Cost and Lapse Situation 

Discussing the cost of life insurance 
the report says that when life insurance 
can be sold cheaper it will be done be- 
Cause it is good business to sell at the 
lowest possible cost censistent with 
salety, liberality of benefits and proper 
held service. Furthermore, competition 
among companies is so keen that there 
iS an everpresent urge on the part of 
Management to find ways and means 
%l providing better protection at lower 
cost. It denies that present costs are 
excessive, 

In another issue The Eastern Under- 
writer will quote from the report on 
subject of lapses, the report going into 
this subject extensively. Reasons for 


lapsation are explained at some length. 
One is that instability of human inten- 


tions must be taken into account in 
comprehension of why some _ policies 
lapse. 


Facts Not Brought Out by Gesell in 
Examination About Actuarial 
Conferences 
Taking up the subjects of conferences 
between actuaries of companies the re- 
port declared that SEC conducted the 
hearings in such a way as to give the 
impression that they were collusive ‘and 
secret and preceded the alleged adop- 
tion of anti-competitive agreements 
among the companies. Complete infor- 
mation about these actuarial conferences 
were not put in the record by SEC. It 
was not brought out that no one com- 
pany has adequate data on many basic 
matters, such as mortality, and that, in 
the interest of ‘safety, it is the custom 
of the business for actuaries to bring 


and Group insurance vary by compa- 
nies. To illustrate: reference to a stand- 
ard insurance publication indicates that 
out of 197 companies listing their Ordin- 
ary premium rates 163 had diffierent 
costs under a 20 Payment Life policy 
issued at age 35. Many conferences have 
been held as result of direct requests 
made by the state insurance authorities, 
or were conferences of which the 
authorities had knowledge or had given 
specific approval. 

The Washington hearings did not de- 
velop fully the extent of the interest of 
the state insurance authorities and failed 
to present an adequate statement of the 
facts relating to it. 

Furthermore, throughout the hearings 
the Commission did not record certain 
important differences between the oper- 
ations and objectives of life insurance 
companies and ordinary industrial cor- 
porations which would have made clear 
both the necessity of the conferences 
and the active interest of State regula- 
tory authorities in maintaining insurance 
company operations on a safe basis. 

Discussing the agency system the re- 





SEC Hands Out Mass. Industrial Survey 


SEC, which in past two weeks has 
slipped over leaks to newspapers on ex- 
tracts from the report it has made to 
TNEC on Washington insurance hear- 
ings, although TNEC has not given out 
the report, handed to all newspapers 
Wednesday an “official” statement about 
Industrial insurance policies in Massa- 
chusetts. This report, covering 2,132 low 
income families of that state, was based 
on a field survey made by WPA in co- 
operation with SEC. It was another one 
of SEC’s smears. 

TNEC immediately gave a statement 
saying that while it concurred in re- 
lease of SEC report it desired to point 
out that it had been merely received 
as evidence “and does not represent the 


opinions or conclusions of the members 
of the committee.” 

SEC said in report on Massachusetts 
survey that it showed that there is an 
overloading of policies in many families; 
that frequently a high percentage of the 
family income is spent for insurance; 
that insurance coverage among the fam- 
ily members is unevenly distributed; 
“that expensive forms of Endowment 
and Limited Payment policies have been 
placed in families when the needs of 
the policyholders could be better served 
with a less expensive type of policy; 
and as a result of this unsound distri- 
bution and the changing economic cir- 
cumstances of the policyholders there is 
much lapsing of policies.” Present sell- 
ing system of Industrial policies is at- 
tacked. 





together information and the experience 
of their companies in an effort to build 
the broadest possible basis for judgment. 
Furthermore, the Commission failed to 
develop adequately that such conferences 
do not affect competition because their 
results are not binding in any sense, 
upon the respective companies; that 
many conferences were the result of 
requests from state insurance author- 
ities, and that actuaries normally confer 
on various subjects, such as the adequacy 
of rates, problems associated with per- 
manent and total disability benefits, and 
annuities. 

Neither did the examiner (Gerhard 
Gesell) explore sufficiently the extent 
to which competition in the life insurance 
field exists, nor did he show that as a 
result of such competition charges to 
policvholders for Ordinary, Industrial 


port says that few classes of business 
have contributed as much to the social 
and economic welfare of the country as 
life insurance agents. Day in and day 
out they preach the gospel of thrift, 
security and protection. Their services 
have grown progressively with changing 
public needs. As a result the Amer- 
ican public has the largest per capita 
amount of life insurance in the world, 
attributed to the American Agency Sys- 
tem. SEC in building its record before 
TNEC practically ignored the social and 
economic value of the work of the agent 
and failed to call representative agents 
to testify about their services to policy- 
holders, nor did the commission arrange 
for policyholders to appear before TNEC 
to portray the stability which agents’ 
efforts have brought to American life. 
Instead, the commission made light of 
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lauditory letters from policyholders and 
witnesses; criticised the agency system 
as an unnecessary expense and an im- 
portant contributing factor toward lapses 
for which policyholders pay. In addi- 
tion, SEC examiner Gerhard Gesell 
charged insurance management with not 
having encouraged the sale of life in- 
surance by non-agency methods. 

The companies in their statement show 
that few life insurance policies are sold 
in England by the oldest life insurance 
company in existence, the Equitable, 
which in 1939 issued only 1,939 policies 
and 4,867 annuities. The report also 
disclosed the small amount of business 
sold by mail order and the limited in- 
surance coverage of the savings bank 
life insurance. 


Progress Made in Selecting and 
Training Agents 

Taking up the question of the agency 
system, the report told of the growinz 
progress being made in selection and 
training of agents. Discussing contests 
it said that insurance sold during those 
campaigns is as well sold as new business 
sold during non-contest periods and is 
subject to no greater danger of termina- 
tion in the opinion of executives. 

The report denies that the present 
method of compensating agents is de- 
signed to stimulate a volume of high 
pressure business with bad lapse experi- 
ence and high turnover of agents, points 
made by SEC. Both lapse and turnover 
record of the business as a whole have 
been improving. SEC failed to introduce 
into the record much basic information 
such as a comprehensive statement as 
to how average earnings of established 
full-time agents compare with income 
of those engaged in sales activities in 
other fields. Furthermore, much of the 
information on agents’ earnings was in- 
adequate. 

Compensation 

Discussing compensation the 
says in part: 

“The compensation paid by most companies 
for the writing of ordinary business is slightly 
more than half of that which may ultimately 
be earned. The agent has the opportunity, if 
the business persists to maturity, to make almost 
as much over the renewal commission period 
say nine years—as he received for writing the 
new business, thus encouraging him to keep 
that business in force.” 


Methods of determining the compen- 
sation for Ordinary agents have been 
under investigation for some time by 
companies as well as by a committee of 
the National Association of Life Under- 
writers and the Life Insurance Sales 
Kesearch Bureau. Continuing the re- 
port said: 


report 


_ “As the major part of the insurance in force 
is subject to State laws which limit acquisition 


costs, it is clear that the maximum which can 
be paid by the companies is fixed. Regardless 
of this limitation, responsible agents and the 


companies agree that the only way the com- 
panies can pay more money to the less success- 
ful agent is to increase the cost to policyholders 
or to level down the earnings of the other 
agents. Obviously, neither of these methods is 
equitable either to policyholders or to agents. 
It seems apparent, therefore, that any increase 
in compensation for the less successful agent 
is dependent upon improving the value of his 
work. Previously in this statement, reference 
has been made to some of the activities whicl 
help agents improve the quality of service to 
the public.” 
Valuation of Investments 

Relative to the valuation of invest- 
ments the report charges that the im- 
plied weakness in practices on which 
SEC concentrated is insignificant in com- 
parison with the proven strength of the 
companies. At the end of 1928 the 
twenty-six companies studied by, the 
SEC were protected by a surplus in- 
cluding contingencies of funds of $1,- 


294,000,000. This fund would absorb any 
unforeseen contingencies arising from 
losses due to investments or adverse 
mortality experience. An even more 


forceful picture of the inherent strength 
of these life insurance companies would 
be gained from reviewing their experi- 
ence from 1929 through 1938. During 
this period the companies were able to 
increase the surplus and all contingency 
funds by over $300,000,000 and to pay 
dividends to policyholders of $4,508,000,- 
000 and to stockholders of $82,390,000. 
Obviously these latter funds represented 
(Continued on Page 11) 
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Clinton Davidson’s Party 


(Continued from Page 3) 


proper cooperation trom hundreds of 


other capable men. “Ever since then | 


have realized my own weaknesses and 


have been trying to make up for them 


by seeking the cooperation of many 


others. Whatever Ray Hartz (his part- 


ner) and I have accomplished in the 


life insurance field has been due to the 
cooperation of others, so many of whom 
are gathered here today. The purpose 
of this meeting is to express our appre- 
ciation of your invaluable assistance.” 
Mr. Davidson was a stranger when he 
came to New York, knowing no one ex- 
cept a few life insurance men. The bank 
and trust company officers helped him in 
classifying prospects as to their wealth 


and as to their connection, introduced 
him to various lawyers, and discussed 
plans and ideas with him. He found 


their assistance invaluable. 
Assistance from Bank Officers 


“The first bank offcer to assist me 
was John Creighton, then vice-president 
of the National City Bank, now an offi- 
cer of the City Bank Farmers Trust 
Co.,” he said. “He originated a form of 
trust which proved extremely popular 
and was used in hundreds of cases be- 


National Bank. All these are included 
among the many bank men who have 
helped me in my work since | came to 
New York. 

“There were two other groups outside 
of the insurance profession who ren- 
dered invaluable assistance, namely, the 
lawyers and the trade papers.” He men- 
tioned Denis Maduro as the lawyer who 


had been most helpful to him. 
Thanks Insurance Men 

Discussing a number of insurance men 
who had helped him, he said in part: 

K. A. Luther was vice-president of the Aetna 
when I came to New York. He helped me 
most in securing the cooperation of their lower 
New York City agents. 

Dr. Eugene Russell, vice-president, Mutual 
Life, examined my first case, along with Dr. 
Beckwith of the Equitable. It took me ten and 
one-half months to write that first case and I 
still remember the assistance, in examining and 
completing the papers for several companies, that 
was rendered by these two doctors and John 
McNamara and Leo Louprette. Dr. Russell is 





Watching Swimmers in the Lake 


Dr. Walter A. Reiter, C. Preston 


John H. May 


© al 
et & 
* : 


. 


Dawson, A. V. Youngman 


Mr. and Mrs. Clinton Davidson 


- 


Samuel Rosan, Max Hancel, 


oo 
a unique character. He always managed to make 
me feel good when a case was declined, | lef 
feeling certain that every aspect of the scat 
had been considered fairly and ¢ irefully, He 
really a fine salesman. . — 

Mr. Davidson then mentioned a large 
number of people who had helped him 
including Samuel Milligan, Dr. , Chris: 
tiernin, Douglas Craig, Carl Sandberg and 
EK. M. Keys, of the Metropolitan; Ray 
Murphy and Mervyn Davis, Equitable: 
John A. Stevenson and A. E. Patterson’ 
Penn Mutual; Dr. Piper, Connecticut 
Mutual and a large number of general 
agents and their associates and assis. 
tants. 

Comments on This Paper 

Commenting upon The Eastern Un- 

derwriter, after mentioning 


: ‘ 1 names of 
some of the staff, he said: 


“It may not have the glamour that 
trade papers in the movie, radio and 
stage fields have because our business 


lacks that kind of glamour, but its stand- 
ards in every respect are much higher. 
This trade paper, which is read all over 
the world, has done much towards giy- 
ing the institution of life insurance the 
respect and dignity to which it is en- 
titled. It has helped me in many ways 
in keeping up with what is new in our 
business.” 
The Guests 

Guests at the Clinton Davidson party 
were these: 

K. A. Luther, E. 


H. Hastings, S. M. Weiland, 
Aetna; C. O. Falkenhainer, : 


Bankers Life Co.; 


“Mike” Ruderman 





Harry Gray, Major Migdalski, C. O. Falkenhainer, C. V. Cromwell K. A. Luther, W. R. Collins, Joe Davis, A.M. Spalding C. D. Connell, H. G. Henderson, R. E. Wilkins 


tween 1924 and 1934. Walter Reid Wolf, 


been 


of the same institution, has also 
most helpful. The second bank man to 
render unusual assistance was Leslie 


McDouall, vice-president of the Fidelity 
Union Trust Company of Newark. In 
the early days he did more than any 
other bank officer to encourage coopera- 
tion between trust companies and life 
underwriters. Mr. Price, Mr. Godridge, 
Mr. Page and Mr. Lewis, all officers of 
the Bankers Trust Co., were, from time 
to time, most helpful in many ways. 
Likewise, Ernest Colgrove of the Guar- 
anty Trust Co., who has distinguished 
himself upon the tennis courts today, 
and Elmer Tewes of the same institu- 
tion; Edgar Landis, who is here also, 
and Pat Kimball, both of the Chemical; 
Walter Tresckow, Harvey Weeks and 
Fred McKenzie of the Central Hanover, 
and Vincent L. Banker, John A. Burns 
and George E. Warren of the Chase 


BRANCH JOINS PEOPLES’ LIFE 


Leaves Supervisors Post to Manage 
Peoples’ Life of Indiana At 
San Francisco 

M. F. Branch, who has been production 
manager of the Beecher J. Dickson gen- 
eral agency of the Occidental Life, Los 
Angeles has resigned to accept the posi- 
tion of Northern California manager for 
the Peoples’ Life of Indiana, with head- 
quarters in San Francisco, 

Mr. Branch began his insurance career 
with the Western States Life in Stock- 
ton, Calif., and later was made manager 
of its San Francisco office. On _ its 
merger with the California he became 
superintendent of the California-Western 
States Life agencies, with headquarters 
in Sacramento. He next was head of 
the agency department of the Hamilton 
National Life, and when it was merged 


into the Occidental, he came to the 
latter company, became manager of the 
home office general agency in March, 
1936, then was made manager of the 
Oakland office in June 1937, and came 
back to Los Angeles in March, 1939, to 
join the Dickson agency. 





M. L. HUTCHINGS DEAD 

M. L. Hutchings, former assistant to 
the late J. D, Craig, vice-president and 
chief actuary Metropolitan Life, died 
August 18 in Brooklyn, age 70. He 
joined the actuarial department of the 
company as a clerk in 1893, and at the 
time of his retirement on April 1, 1935 
was said to be the oldest employe of 
that department in years of service. He 
was born in Dutchess County, N. Y., at- 
tended local schools and the Eastman 
Business College in Poughkeepsie. A 
brother, Alfred, of Floral Park, L. L, 
survives. 


William C.. Smerling, R. A. Van Alst, Jr, 
Berkshire; Harry F. Gray, Meyer Goldstein, 
Leroy N. Bevins, Connecticut Mutual; Max J. 
Hancel, Continental American. 

Mervyn Davis, Arthur P. Carroll, T. M. 
Riehle, Joseph V. Davis, Arthur M. Spalding, 
Equitable; John H. May, Fidelity Mutual; 
larry Gardiner, John Hancock; H. C. Law 
rence, Lincoln National; Charles V. Cromwell, 
Manhattan; Donald C. Keane, Massachusetts 
Mutual. 2 
Arthur V. Youngman, Dr. Walter A. Reiter, 
Major Migdalski, Dr. Joseph Whinery, Lowell 
Baker, Mutual Benefit; J. Stanley Dey, Mant 
facturers Life. 

Dr. Eugene F. Russell, Dr, William M. Brad- 
shaw, Dr. R. L. Willis, J. S$. Myrick, W. HL 
Holdsworth, William S. Verplanck, J. J. Allen, 
Mutual Life; Edgar T. Wells, Philip KF, Hoges, 
National Life; C. Preston Dawson, Tom Stamion, 
New England; Clancy D. Connell, Provident 
Mutual; Sam P. Davis, Phoenix Mutual; R. P. 
Wilkins, G. A. Eubank, H. G. Henderson, a 
Robinson, Prudential; Ernest C. Hoy, 5un Li “4 
Louis Cerf, Jr., State Mutual; W. R. Collins 
Harold Medlock, Travelers; W. E. Barton, = 
Rosan, Union Central; Edgar Landis, Chemica 
National Bank & Trust Co.; Ernest Colgrove 
Guaranty Trust Co.; Raymond E, Hartz, Estate 
Planning Corp. 
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Fieldman Disappears, 
Says Cheats “Got Him” 


COMPANY SUES WHOLE FAMILY 





They in Turn Bring Action for Damages 
Alleging Maliciousness and Lack 
of Proper Cause 





Several unusual law suits have re- 
vealed the disappearance of Louis N. 
Clemens, lowa fieldman for the New 
York Life, who has been missing since 
March 11. The law suits were filed by 
the insurance company against (¢ lemens 
and his family and resulted in $100,000 
counter damage suits. Clemens was in 
charge of farms in lowa and last heard 
from in a farewell letter written from 
Omaha March 11 to a relative. 

In this letter he blamed Des Moines 
yamblers for taking “a fortune from him” 
and said he was leaving Omaha with 
$165. He asked the relative to take 
care of $775 worth of checks written 
on several hotels. In his letter he re- 
marked: “Des Moines gamblers sure got 
me—What a town! I am riding out of 
here in a few minutes—to where I don’t 
know.” 

Company’s Petition 

The New York Life, petitions for re- 
covery of its funds “embezzled” by 
Clemens through a receivership for two 
farms and the Clemens home. The 
company included in its suit, Clemens, 
his wife, Mrs. Agnes H. Clemens, her 
father, Albert Thissen, and the tenants 
on the two farms. 

The company said in its petition it did 
not discover until March 10 that 
“Clemens had embezzled its funds” and 
contends he used part of the money to 
buy the farms and house and improve 
them. The property is worth approxi- 
mately $30,000. The receivership action 
is pending in civil courts and no criminal 
charges have been filed against Clemens. 
The property is being held in status quo 
until application for a receivership is 
heard, 

Counter Actions 

In the counter suits Mrs. Clemens and 
Thissen each ask for $50,000 damages 
against the New York Life for bringing 
a suit “without probable cause to force 
them to settle a purported claim.” 

A motion by the company for a more 
specific statement is on the unassigned 
motion docket. It was originally filed 
in district court and since has been trans- 
ferred to Federal court where the motion 
will be assigned for hearing early in 
September. 

_The Clemens and Thissen suits are 
identical. Each asks $40,000 damages, 
charging that the “pleading and state- 
ment” in the company’s suit “was writ- 
ten, delivered and published maliciously 
concerning the plaintiff” and each suit 
also asks $10,000 damages, charging that 
initiation of the suit was without prob- 
able cause, and was primarily for the pur- 
pose of harrassing this plaintiff, and 
was an attempt to force this plaintiff 
to settle a purported claim of the New 
York Life against one L. N. Clemens.” 





Equitable of Iowa Gains; 
Mrs. Devendorf a Leader 


Equitable Life of lowa showed a gain 
of 267% in paid business during July 
over that month of 1939 for the sixth 
successive gain month this year. The 
total for the month was $3,809,649 which 
was $803,784 over July last year. The 
total paid business for the year is now 
$29,324,952, a gain of $1,229,036 or 4.4% 
over the same period in 1939. 
_Leading all agents in personal produc- 
tion for the month was Mrs. Gladys O. 
Devendorf of Watertown, N. Y., a repre- 
sentative of the Syracuse agency. She 
has been with the Equitable since 1935. 
 Ruthemeyer of Cincinnati was 
second and Alex Van Zanten of Holland, 
Mich., third. 
oe F. A. Smart agency of Detroit 
OP In agency production with Wallis 
& Son of Philadelphia second and H. A. 
edges agency of Kansas City third. 


Mutual Life of N. Y. Sues 
To Settle Tangled Claims 


The wife, mother and sister of a de- 
ceased policyholder were named defend- 
ants in a suit filed in Federal Court at 
Louisville, Ky., by the Mutual Life of 
New York, which asks that the defend- 
ants be required to settle among them- 
selves their conflicting claims as benefi- 
ciaries and that they be enjoined from 
filing suits separately to collect five in- 
surance policies totaling $8,000. 

The company claims that the policy- 
holder, Rice E. Green, Louisville, one day 
before he committed suicide, wrote a 
letter to the company directing that his 
mother, Mrs. Margaret Green, and sister, 
Miss Mabel A. Green, both of Harlan, 
Ky., be made joint beneficiaries in place 
of his wife, Mrs. Dora D. Green, Louis- 
ville. However, clauses in all five policies 
provided that changes of beneficiary 
could not become valid until two days 
after requests reached the home office, 
and, therefore, the company contended 
that Green had been dead two days 
before his request was reecived., 
PRIDMORE DISTRICT MANAGER 

Mutual Life of New York has an- 
nounced appointment of James C. Prid- 
more as district manager at Green- 
ville, S. C. 


July Ordinary Insurance 
Sales Up 22% Over 1939 


An increase of 22% in sales of Ordi- 
nary life insurance in July compared 
with July, 1939, is indicated in a report 
by the Life Insurance Sales Research 
Bureau. This represénts the fourth 
consecutive month in which gains have 
been registered and brings the year-to- 
date total exactly even with last year. 
The South Atlantic section shows the 
highest gain for the month, 34%, and 
also for the first seven months, 5%. 

Gains were experienced for the year- 
to-date period by two other sections, 
Middle Atlantic and East North Cen- 
tral. For individual states, the monthly 
experience varies from a loss of 18% 
in Wyoming to an increase of 50% in 
Virginia. Sales in eight leading cities 
also showed gains in July as indicated by 
the following comparisons with July, 


1939: Boston 7%, Chicago 22%, Cleve- 
land 24%, Detroit 11%, Los Angeles 
18%, New York 8%, Philadelphia 29%, 


St. Louis 12%. 
JOHN B. HANTEN DEAD 
John B. Hanten, one of the founders 
and former president of Midland Na- 
tional Life of Watertown, S. D., died in 
Watertown August 12. Eighty-one years 
of age, he retired three years ago. 








HE Berkshire Associate’s kit 

is complete with policies to 
fit every life insurance need. In 
dealing with the typical family, 
the Berkshire Associate plans his 
friendly services on a four-point 
basis. 

The first concern is the main- 
tenance of a home for the family. 
Then is considered the welfare 
of the widow, followed by a plan 
for the education of the children. 


\ Last, but not least, 
’ *y Berkshire policies do 
% not neglect the policy- 
holder. Under our new 
Guarantor policy a 
cash settlement and a retirement 
income are provided for him so 
that he reaps a benefit from his 
foresightedness. 

If you have never investigated 
the new Berkshire Guarantor 
Policy, do so today. You will find 
it a handy contract to add to your 
present list of policies—it is de- 
signed specifically to meet three 
major needs of every family 
man. 





eAshy any B E R KSH I R E Associate 


LIFE INSURANCE COMPANY 


INCORPORATED 1851 


FRED H. RHODES, President 


PITTSFIELD, MASS. 





Duke Lists Plans for 
Southland Convention 


6-DAY MEETING SCHEDULED 





One Business Session on Program of 
Dallas Company At Estes 
Park Meeting 





One business session is scheduled in 
the six-day agency convention-vacation 
of Southland Life, of Dallas, plans for 
which have been announced by President 
A. Morgan Duke. The convention will 
be held at Estes Park, August 
25-30, with about 150 executives, agents 
and wives attending. The party will 


Colo., 


travel from Dallas to Denver by special 





A. MORGAN DUKE 

train and then by sight-seeing bus to 
Estes Park—leaving Dallas Sunday 
morning, August 25, and returning Fri- 
day, August 30 

Included in the entertainment features 
will be a steak fry, a sunrise breakfast, 
the annual agency banquet, sight-seeing 
trips in Denver and from Estes Park, 
and all the outdoor sports available at 
Estes Park, including golfing and fishing. 

Especially honored at the convention 
will be the eight territorial leaders, in- 
cluding Neil H. Wright, Lubbock terri- 
tory; Patterson Tearle, Austin territory ; 
W. B. Harkrider, San Angelo territory; 
Andrew Barton, Fort Worth territory; 
Lou Hassell, Houston territory; E. P. 
Noland, Tyler territory; W. H. Powell, 
San Antonio territory; and Charles E. 
Seay, Dallas territory. 

Also leader in paid-for production for 
1939—W. T. Gwaltney of Fort Worth, 
with the next ten Southland leaders in 
paid-for production for 1939, as follows: 
Charles E. Seay of Dallas; W. H. Pow- 
ell of Corpus Christi; Isadore Segall and 
Muriel F. Briggs of Dallas; Neil H. 
Wright, Lubbock; Robert J. Bauer, Vic- 
toria; Lou Hassell, Houston; Patterson 
Tearle, Austin; Andrew Barton, Fort 
Worth, and W. N. Crosthwaite of 
Abilene. 

The program for the only business ses- 
sion, Tuesday, August 27, includes the 
following speakers: W. C. McCord, sec- 
retary-treasurer ; Dr. Hall Shannon, med- 
ical director; John L. Briggs, assistant 
secretary; William B. Todd, executive 
vice-president, Commercial Standard In- 
surance Co., Fort Worth, and Lorry A. 
Jacobs, director of public relations, 
Southland Life. 

Presiding will be President A. Morgan 
Duke, with Vice-President and Assis- 
ant Agency Director Joe B. Woodward 
acting in the same capacity for the busi- 
ness session, with arrangements in charge 
of Assistant Secretary John L. Briggs. 

The George N. Quigley, Jr., agency, 
Los Angeles, of Manufacturers Life of 
Canada led all agencies of the company 
in the United States for amount of paid- 
for business during July. 
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E. W. Randall Dead 
At Age Eighty-One 


MINN. MUTUAL LIFE CHAIRMAN 


Regarded As Father of Company, Was 
Chosen President in 1908; Elected 
Head of A. L. C. in 1915 


By the death on August 19 of Eugene 
W. Randall, board chairman Minnesota 
Mutual Life, the institution of life in- 
surance is deprived of one of its most 
useful and highly respected members. 
He was 81 years old and had been in- 





RANDALL 


EUGENE W. 


active for a considerable time. Recog- 
nized as father of his company, he de- 
veloped it to an organization with $235,- 
000,000 of insurance in force and finan- 
cial resources of $50,000,000. 

Once a farm boy, he became a_na- 
tional leader in the life insurance field 
and received one of the highest honors 
in the gift of life insurance men when 
he was elected president of the Amer- 
ican Life Convention in 1915, an organ- 


ization of 155 legal reserve life com- 
panies. 

For a number of years Mr. Randall 
served Minnesota Mutual chiefly in an 


advisory capacity, having turned over the 
presidency to T. A. Phillips in 1929. 
Mr. Phillips had been his chief aide and 
consultant for twenty years and is still 
president. 

Mr. Phillip’s Tribute 

When Mr. Randall became president 
in 1908 the assets were $2,500,000 and the 
insurance in force $20,000,000. Just a 
few days ago Mr. Phillips said that: “We 
in the Minnesota Mutual think of Mr. 
Randall as the leader who carried our 
company through its earlier years to its 
established success. In doing so he left 
the imprint of his high character not 
only on his company but also on the 
institution of life insurance. His pass- 
ing leaves a void in the hearts of those 
of us who have lived and worked with 
him.” 

Mr. Randall 
ance for thirty 
was a_ farmer, 
school principal, 
dean of University of 
cultural School, Minnesota 
manager, and through all he 
philanthrophist and civic leader. As a 
boy he had worked his way through 
normal school and after he was grad- 
uated, from the time of his first job, 
he had never been unemployed for a day. 


life insur- 
3efore that he 
teacher, high 
newspaper publisher, 
Minnesota Agri- 
State Fair 
was both 


had been in 


years. 
school 


HUNKEN TAKES CHARGE 

Henry C. Hunken, recently named as- 
sociate general agent for the Charles J. 
Zimmerman agency of Connecticut Mu- 
tual at Chicago, has assumed his new 
duties. He will be in charge of the 
brokerage department. He was formerly 
ceneral agent for the company at Spring- 
field, Mass 


Mass. Association Sponsors 
1-Day Training Conference 


More smoothness and efficiency in the 
functioning of local life underwriters 
associations will be the object of a one- 
day training conference to be held at 
Worcester, Mass., September 16, under 
the auspices of the Massachusetts Asso- 
ciation of Life Underwriters. Theme of 
the meeting is “Responsibility and 
Accountability.” 

Walter H. Boireau, general agent, 
Berkshire Life, Boston, president of the 
Massachusetts association, will preside. 
Roger B. Hull, general manager of the 
National Association of Lite Under- 
writers will speak at both the morning 
and afternoon 


sessions. 





Abe Bassin of Sam Bassin & Son, 
general brokers associated with the 
Sookstaver agency, Travelers, in New 
Bookstaver agency, 7 ler N 


York, will be married September 8. 


Minn. Licenses Withheld 
For “Incompatibility’ 

Insurance Commissioner Yetka of 
Minnesota is holding up renewal licenses 
of two large life companies because they 
write casualty insurance, which he re- 
vards as an “incompatible” line. It is 
his contention that under the Minnesota 
law life companies cannot write casualty 
insurance. 

While there also may be some question 
of the right of fire companies to write 
casualty lines, Commissioner Yetka is 
not so much interested in that, as he 
believes fire and casualty business is 
more or less allied. No such _ tieup 
exists between life and casualty insur- 
ance, he says. 


’ 


The staff of the Allen Dickey agency 
of Provident Mutual at 225 Broadway, 
New York, motored to Buck Hill Falls 
last Friday for the annual agency outing. 








Think of His Children 
When You Face Your Prospect 


One of the factors that enters into the sale of adequate 
life insurance is the agent’s conviction that it is urgently 


needed. 


Keeping clearly in mind the dependence of little children 
on their father’s earnings gives life to the sales effort. 


It helps too to have a suitable definite plan in mind such as 
our Family Maintenance and Family Income plans which 
provide at low cost additional protection during the crucial 


dependency period. 


For description of these plans, call our local office. 


Connecticut General 


Life Insurance Company 
Hartford, Conn. 


Stipulated Premium 
Companies Seized 


SUMMARY PROCEDURE IN CALIF 





State Department Acts to Stop Abuses: 
Preparing Reorganization Plan; Funds 


Claimed Wasted 


Following months of intensive investi 
gation and public hearings, the mana; : 
ment of ten California mutual 
disability companies, operating on the 
stipulated premium plan, have hen 
ousted by order of the Superior Gan 
of California, and the companies will be 
operated by the Insurance Department 
with Commissioner Caminetti as : 
servator. 

The ten companies involved have ap- 
proximately fifty-nine millions of insur- 
ance in torce and more than one hun- 
dred thousand policyholders. In an- 
nouncing the action, Commissioner 
Caminetti emphasized that this did not 
involve any of the legal reserve life 
companies, but included only what are 
known as “Chapter 9” companies and 
is not based on insolvency but ‘upon 
the necessity of protecting policyholders 
from impairment of their insurance pro- 
tection through continuation of existins 
abuses. : 

The ten companies taken over are: 
Benjamin Franklin Life, Santa Barbara: 
Great States Life, Los Angeles: vee 
anty Union Life, Beverly Hills:’ 
Life, Los Angeles: 1 
San Francisco; National Guaranty Life 
Los Angeles; Physicians Life, San Fran- 
cisco; Southwestern Life, State Mutual 
Life, Sunset Mutual Life, all of Los 
Angeles. 

Commissioner Caminetti announced 
that the following Chapter Nine compa- 
nies will receive a renewal of their cer- 
ticates to operate: Unity Mutual Life 
& Accident, Los Angeles: California 
Mutual Life. Oakland; Golden State 
Mutual Life, Los Angeles; Insurance As- 
sociation of Approved Hospitals, Oak- 
land; Intercoast Hospitalization Insur- 
ance Association, Sacramento, and West- 
ern Travelers Accident Association of 
Los Angeles. 


lanage- 
life and 


con- 


Guar- 
Master 
Mount Moriah Life. 


Charges Against Seven 

\ttorney General Earl Warren filed 
charges in Judge Emmet Wilson’s court, 
where conservation orders had been 
made, accusing heads of seven compa- 
nies with mishandling company funds. 
They are the National Guaranty, State 
Mutual, Great States, Master, Guaranty 
Union, Sunset and Southwestern. 

The Commissioner says that he will 
present a plan for reorganization of the 
companies he has taken over as soon 
as possible. ' Meanwhile they will be 
managed by the Department. The Com- 
missioner adds that the investigation re- 
vealed that “the policyholders were be- 
ing mulcted by two principal methods: 
payment of .exorbitant salaries and ex- 
cessive, inclusive general agency ovef- 
writing commissions.” He said that the 
majority of the companies involved are 
solvent and that outstanding policies will 
remain in full force without impairment, 
adding: 

“Tf the court approves a plan of re- 
organization the Insurance Department 
will propose, the policyholders of these 
companies will have every assurance that 
future operations will be honestly and 
efficiently conducted at a minimum ol 
expense and in the sole interest of the 
policyholders; that profits as_ realized 
will be returned to the policyholders 
the form of dividends and that assets 
will be conserved, rather than dissipated 
and wasted as in the past.” 


TERM INSURANCE RATES 

The Bankers Life of Towa has issued 
a rate book supplement showing revise 
rates and dividends for five and fen 
year term policies. The tables include 
the rates straight and with the watver 
of premium benefit and double indem- 
nity benefit, and the dividends for the 
two types of term policies at different 
ages, based on the 1940 dividend scale. 
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Statement to TNEC 


(Continued from Page 7) 
additional cushions which were available 
if needed. : : 

Discussing legislation adverse to pol- 
icvholders the report says that life com- 
panies, like individuals and corporations 
in other lines of business, have occasion 
to appear before legislative committees 
which are considering proposals affecting 
life insurance. They have a responsi- 
bility to present facts concerning legisla- 
tion that may affect any interest of 
their policyholders. Accordingly, they 
concern themselves with the presentation 
of arguments on the merits of proposed 
bills, and their contributions to the dis- 
cussions of such proposals, quite fre- 
quently by way of valuable assistance 
in perfecting the form of the legislation 
under consideration, are most generally 
welcomed by committee members. Ex- 
penses incurred in such presentations, 
principally by way of counsel fees, are 
fully itemized in Schedule K of com- 
panies annual statement filed with the 
Insurance Departments as required by 


law and thus are subject to close 
scrutiny of state authorities. 

DIES AT CONFERENCE 
Funeral services were held at Mil- 


waukee last Friday for Sanford B. Gould, 
general agent for the Mutual Trust Life 
of Chicago at Watertown, Wis. Mr. 
Gould passed away on August 13 after 
suffering a heart attack while attending 
the company’s Summer sales conference 
at Lake Wawasee, Ind. He was 46 vears 
old and had represented the Mutual 
Trust Life since 1931. 


James K. Flack Chosen 
Connecticut Manager 


FOR EQUITABLE OF IOWA 








Hoey & Ellison Life Agency, Inc., 
Picks Successful Young 
Producer 
Appointment of James K. Flack as 


manager in the state of Connecticut for 
the Equitable Life of Iowa, with offices 


in New Haven, has been announced 
by Edwin J. Phelps, manager of the 
Hoey & Ellison Life Agency, Inc., 99 
William Street, New York, general 
agents. 


Mr. Flack has been associated with the 
New York City branch, Canada Life, 
since January, 1938, and in March 1940 
was appointed supervisor of the New 
York office. He has been most success- 
ful as a full-time producers and as a 
recruiter and trainer of new agents. 

He is a resident of Brooklyn, and is 
well known for his activities in the 
3rooklyn Young Men’s Chamber of 
Commerce. In 1937 he won the Dis- 
tinguished Service Award as the most 
outstanding young man under thirty-five 
years of age in Brooklyn, for that year. 

Mr. Flack will assume his new posi- 
tion in Connecticut on September 1. 





FIRST MUTUAL BENEFIT OUTING 
A skeleton staff held down the Mutual 
Benefit home office in Newark last 
Thursday as more than 600 employes 
frolicked at Jones Beach, L. I., on the 
first outing held by the company, Eight 
special busses took half the crowd, and 
the rest went directly from their homes. 
\lfred P. Stempel was chairman of the 
committee in charge of the outing. 





Consulting Actuaries 
Woodward, Ryan, 
Sharp & Davis 


90 JOHN STREET, NEW YORK 
Telephone BEekman 3-5656 








HAIGHT, DAVIS & HAIGHT, Inc. 


Consulting Actuaries 
FRANK J. HAIGHT, President 
INDIANAPOLIS 


Omaha Kansas City 








WOODWARD and FONDILLER, Inc. 


* Consulting Actuaries * 


90 John Street, New York 


Telephone BArclay 7-3428 











Smith to Lay Cornerstone 


Of N. E. Mutual Building 


At an informal ceremony Thursday 
afternoon, August 29, George Willard 
Smith, president of the New England 


Mutual, will place in position the corner- 
stone of the company’s new home office 
building under construction in Boston. 
Directors and officers of the com- 
pany, fieldmen from nearby localities, 
members of the home office staff, and a 
few invited guests will be present to 
celebrate the occasion. Dedication of 
the building is now expected to take 
place in the early autumn of 1941. 





Thurman Agency, Mutual Benefit, N. Y. City, Holds Outing 





Top Row, left to right: F. M. Wooley, B. C. Thurman, C. E. DeLong, F. M. Wooley, W. L. Hadley, B. C. Thurman, 


W. J. Hart. A dinner group. 


Botton row, Ben Cohn, James Bonner, Charles E. Brewer, Jr., G. A. Sharpe. Alfred Riley, Louis Pomerance, Albert 


Schancer, Antonio Ferrer, Major Migdalski, Herman Lane, C. E. Brewer, 


Lester Einstein, and Arthur Gleitsman. 


The home office agency of the Mu- 
tual Benefit at 233 3roadway, N. Y. C., 
ot which B. C. Thurman is manager, 
held an outing at Canoe Brook Country 
Club, Summit, N. J. last Friday, at- 
tended by President John R. Hardin of 
the Mutual Benefit, and fifty members 
and friends of the agency. 

On the calendar of activities for the 
day were golf, tennis, swimming and 
ake was play in both the 
dune — — Luncheon and 

€ served. It was at the 
es dinner that the several winners 
events contested for during the day 
Were rewarded. : 
heal antag incident at the dinner was 
1e losing team of an agency 


production contest eating ice cream with 
Frankly none of the partici- 


chop-sticks. 








insurance. 


Basil S. Walsh 
President 


INDEPENDENCE SQUARE 


THE HOME LIFE INSURANCE CO. of AMERICA 
PROTECTS THE ENTIRE FAMILY 


Home Life agents are equipped to serve every need for life 
Modern policies are issued. on both Industrial and 
Ordinary plans, from birth to 64 next birthday. 

A POLICY FOR EVERY PURSE AND PURPOSE 


Bernard L. Connor 
Secretary 





Ward Clark. C. E. Heppberger, Benjamin Salinger, 


pants put the Chinese to shame in this 
particular. 


John J. Gallagher 


Treasurer 


PHILADELPHIA, PENNA. 

















“GIANT OF THE PACIFIC e «@ « 


We are glad to announce 
the availability of several 
Pacific Mutual Family In- 
come Plans designed to fill | 
the gaps in the protection | 
provided by the Govern- 
ment's Social Security 


Program. 
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NEW ENGLANID BANKS’ CREDUI 
PLAN FOR MANUFACTURERS ers, £500 to the master, and £2,200 to 


Langton has awarded £8300 to the own 
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the minimum. Transactions where the 
down payment is less than 10% are 
handled with care 

The amount the banks will advance 
against a series of transactions also re- 
mains flexible Normally 90% of the 
proceeds is advanced, 10% being held in 
a reserve fund to support the endorse- 
ment until the transaction pays out 

This reserve is sometimes waived when 
a concern of wealth and established re —P 
utation challenges it, but it is increased 
when the circumstances dictate the wis- 
dom of such a move 
GIVEN LARGE SALVAGE AWARD 

A decision just rendered in British 
courts involving a salvage award takes 
into consideration the influence of war 
dangers even though in this case the 
factor of war was not directly connected. 
In the Admiralty Court, London, Justice 


roads as good Samaritans to motorists 
in trouble is being developed in good 
style by the casualty companies. From 
Toronto recently comes the story of 
one of the companies giving this service. 

The Halifax Insurance Co. sends serv- 
ice cars out regularly from its various 
offices across the Dominion. They in- 
spect the technique of their insured 
drivers and to check the safe condition 
of insured trucks and their loads. As 
they pile up mileage they offer whatever 
help is possible to stranded motorists, 
such as lights, fuses, tire patches, flares 
in particular, gasoline and a lift to the 
nearest garage. 





P. S. Aslakson, in his 89th year, is 
believed to be the oldest man actively 
engaged in the insurance business in 
Minnesota. He is local agent for the 
Fire Association of Philadelphia. 


Fire Mr. Willis became sole agent for 
the Pearl. Last year he became man- 
ager of the New York branch. 

* * * 

Joseph D. Cassidy, a superintendent of 
agencies with the Western & South- 
ern Life of Cincinnati, has completed 
thirty-five years of service with that 
company. The anniversary was cele- 
brated at a dinner at the Hotel Nether- 
land Plaza, Cincinnati, presided over by 
President C. F. Williams. Soth the 
home office and field participated in the 
affair. 

e £ s 

Joseph Kasas, New Jersey state agent 
for the National Union Fire of Pitts- 
burgh, sailed Wednesday from New 
York on the Steamer Mexico for a 
vacation trip to Havana. 

tt: * * 


Sir Charles Coupar Barrie, M. P., who 
has just been created a baron, is a di- 
rector of the Phoenix Assurance. 


Virginia. He was accompanied by R.F 
Rushin, one of his assistants, who wa 
in 


formerly special agent 
companies in the fleet. 
* * * 


John A. Diemand, Jr., son of the exect 
jive vice-president of Indemnity Insur 
ance Co. of North America, o 
August 19 as a naval cadet for a month: 
training period aboard the U. S. S. New 
York. Mr. Diemand has been with th 
company for the past two and a hal 
years and is a special representative a 
tached to the New York City 
He is a graduate of Williams College 


* * * 


Arthur E, Campbell, head of an. 
dependent insurance adjusting organiza 
tion in the Northwest, has been recom 


missioned as lieutenant 


fantry in the United States Army reserg 


corps. He commanded 
infantry in the last war. 
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Christiania General’s Foreign 
Secretary Now a New Yorker 
The subways of New York 


source of irritation 


Gsreater 
are such a constant 
to New Yorke rs, 
time, that they 

subject. Not so Arne Fougner, secretary 
of the foreign department of the Chris 
General, largest of Norwegian 
ies, who hz arrived in New 
assist |. M. Wennstrom, United 
Stat and to have a better 
bird’s-eve view of the affairs of the com- 
any lands where it 
business. 


especially in Summer 


have a phobia on the 





tania 


compat! 





does 


urance 





Mr. Fougner went through, 
h the night of April &, in 
blackouts, bombing 








and hurried 
borders to reach them before 
tl vere closed, the New York sub- 





ways seem peaceful, quiet and fit nicely 
nto the scheme of life. 


Mr. Fougner was graduated from Uni- 
versity of Oslo as a lawyer. Then he 
went to France where he studied in the 
University of Paris, majoring in insur- 
ance and in international law. His first 
insurance connection was with the Paris 
brancl fice of the Christiania Gen- 


cral. Returning to Oslo for a time he 
then went to London where he con- 
tinued his studies of insurance with the 
Northern Assurance o'-ce and with 
Muir, Beddall & Co., of Lloyd’s. He 
speaks English, German and French. 


From London he came here for a six 
months’ visit during which he worked for 
a time with the Christiania General’s 


American bi 
ber ol mre 
\mericar cities. 

Next he went with the Albingia of 
Hamburg, Germany, and studied insur- 
ance in several of its branches as well 
as home He returned to Oslo in 
1939, in which year he was 
made secretary of the foreign depart- 
ment of the Christiania General. That 
company at end of last year had assets 
of $16,000,000; capital of $2,250,000; sur- 
plus. te policvholders of $2,500,000. 


anch and called on a num- 
insurance companies in 


ince. 


December, 


On April 7, 1940, Christian Hansson, 
Managing director of the Christiania 
General, was 70 years old and he re- 


tired He was succeeded bv his son, 
Per M. Hansson. On the night of April 8 
Mr. Fougner also attended a dinner at 
the home of Per M. Hansson. About 
midnight air raid warnings were heard 
and Mr. Fougner left the house to learn 
what the excitement was about. He 
lound the city in darkness as the elec- 
trie power had been cut off by the power 
Stations Neither were the street cars 
running 


Early the morning of April 9 the 
air raid warnings were repeated, and in- 
side of a quarter of an hour the sky 
‘warmed with German airplanes. Anti- 
aircraft batteries cut loose. The Ger- 


mans dropped some bombs on the out- 
skirts of the city damaging a large hos- 
Dital. About four or five planes were 
shot d in the neighborhood of Oslo. 
It was not long before the anti-aircraft 
guns put out of commission; the 








were 
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airdrome was captured and the Germans 
began to march into Oslo. They had 
been able to land at the airport trans- 
port planes containing troops. 

four hours after the city had sur- 
rendered the Germans began bombing a 


residence district and wrecked some 


houses, including that of the secretary 
of the German legation. Mr. Fougner 
was in the district at the time. He re- 
mained in Oslo until April 10. The new 


managing director of the company told 
him it wouJd be necessary to establish 
an organization in a neutral country for 
more convenient control of the foreign 
business. He, therefore, assigned Foug- 
ner to Stockholm to establish a tempo- 
rary Office there. He got through the 
German lines and completed the plans 
of organization. A few days after ar- 
riving in Stockholm he was appointed 
secretary to the president of the Stort- 
ing (Parliament)—C. J. Hambro, who 
had been sent to Stockholm on a s 
cial mission by the Storting 
Mr. Fougner’s experiences in 
holm were unusually interesting as his 
contacts were with the British legation 
and diplomats of a number of nations. 
The Stockholm legation of the Nor- 
wegians also kept in touch with all the 
military movements of Norway as there 
were groups continuing to fight at the 
time in territory not then captured by 
the Germans. About 90% of Mr. Foug- 
ner’s time was spent on duties with the 
Hambro mission and the balance on his 


pe- 


company’s affairs. King Haakon and 
Prince Olav had established the Nor- 
wegian government at Tromsoe and 


Fougner went there with President 
Hambro. He remained in Tromsoe until 
King Haakon gave up the fight which 
was on June 7, the King, Prince Olay 
and Hambro leaving for England. 

Upon the departure of the Norwegian 
government for England Mr. Fougner 
took a Coast Guard boat and arrived in 
Finland a few hours before the Germans 
closed that border. The trip was excit- 
ing as the boat was three times spotted 


by German aeroplanes although it was 
not bombed. He succeeded in gettin: 
back to Stockholm by aeroplane, and 
after a visit there came to the United 
States. 

That trip took forty-four days. He 
flew by aeroplane to Moscow; took 


Trans-Siberian railroad to Vladivostok, 
a trip of ten days. From there he caught 
a Japanese boat for Japan. Then he 
sailed from Yokohama to Honolulu; 
then to San Francisco; and from San 
l-rancisco came to New York by air. 

\s late as the first week in April 
such a series of adventures would have 
seemed an impossibility. Norway was a 
neutral country which felt sure that it 
would not be drawn into the war. Then 
suddenly the dramatic events here nar- 
rated took place. Mr. Fougner arrived 
in New York pretty exhausted by the 
long travel and events which brought 
the journey about, but life here is so 
calm that he is temperamentally back to 
normal again, and as before stated is 
welcoming the tranquil traveling on the 
New York subways. 











Naval Intelligence 


peaking at a luncheon given here 


esday by Gerald A. 


s appointment as chairman 


Eubank follow- 


mmittee for the 
offi- 


vilian advisory c: 
minendation of candidates for 
branches of the U. S. 
Naval Paul P. 
burn, director for the Naval Reserve in 
the Third Naval District, 
tell something about that branch of the 
1 


cers in various 
. — 
Reserve Captain Black- 


digressed to 


Intelligence. 








ervice known as Naval 

It seems that many men who have 
no qualifications for naval officers are 
fascinated by the designation, “Naval 
Intelligence,” and hope to enter the 
Navy as officers through this door just 
as an equal number think > get 
ommissions in the Army up 
ith Military Intelligence. 

“A lot of these applicants for com- 
missions think that an officer in Naval 


Intelligence is a Philo Vance, a Nick 
Carter, a Sherlock Holmes or some other 


] that 





kind of a sleuth and they can 
qualify because they think they are 
natural born detectives. Others who 


are linguists have an idea that the prin- 


cipal work of Naval Intelligence is to 
translate articles from French or Ger- 
man or Italian or Spanish papers,” said 


at the luncl 


Captain Blackburn inch. 
fact, what we really 


‘As a matter of 


Naval Intelligence are men 

familiar with international 

business who can help us evaluate move- 
j 


abroad of 
ments in trade or wl 

communications and can 
secret meanings in me 
by cable or wireless. 


ments currency or of ship- 
are experts in 
thus decipher 
sages which come 

The sender of 





these messages may be communicating 





information which wo 
but which 


a great deal of 
be valuable for us to know 











looks innocent and routine enough in 
the wording. Some men have made a 
hobby of cryptography. They are able 
cryptographers, analysts of cipher writ- 
ing —although they may be amateurs 








and not making their liv at it. There 
is a place in Naval Intelligence for 
men.” 


such 


* » 
Up By Boat Trip 
Goerlich, educational direc- 
tor of the Insurance Society of New 
York, is should 
not take his vacation next year by train. 
He came back from Houston recently 
by boat and conditions on it were not 
so pleasant as photographed in ‘the 
travel ads. 

The colored waiters were experiencing 
C. |. O. oats and if they did not like 
the cut of a passenger's jib they were 
apt to spill soup over him. Two women 


Goerlich Fed 


Arthur C 


wondering whether he 





who entered the dining room at near 
closing time were informed that they 
could consider themselves in luck be- 





ARNE FOUGNER 


cause they would have an 

served. 
waiter took umbrage at a diner 
got into a fist fight with him. Still 
another started to chase a passenger 
with a fork. One was in- 
formed by a waiter latter was 
sorry Hitler wasn’t | hit 

The boat I 
yefore it leit Houston 





coiree 


wo cups of 





passenger 


that the 





passed 





arri j 
arrived 


Subscribe for War Bonds 

& B. “& G. and their 
ces have subs« ribed fc J 
£1,500,000 of the new 214% National War 
Bonds. This follows a subscription of 


The R 





associated 





£750,000 f the 3% War Loan last 
Marcl 


* * * 


Puerto Ricans Visit Museum in Home 
Insurance Co.’s Building 

ecent visit here of Hector 

tendent of Insurance in 

went to the H. V. Smith 

museum in the head office of the Home 


Insurance Co. and saw the fire marks, 
~ } 


Ball 








uert ico, he 
















fire department helmets and other inter- 
esting features of this collection. Wi 
were Mrs. Ball and their frie 
Viguie of San Juan, who is 
f the Pan-America 





vy were photographed in 
with E. E. Vann, foreign 
jome, and Vice-Presi 











Left to right: Juan E. Viguie, E. E. Vann, Superintendent Ball of Puerto Rico, 
Senora Ball, William Quaid, Senora Viguie 
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Blue Goose Holds 
Convention in Phila. 


MEMBERSHIP GIVEN AS_ 7,369 
Most Loyal Gund Gander Knowlan 
Recommends Several Changes in 
Organization’s Constitution 


By E.S. Banks 


Changes in the constitution and by 
laws which, among other things, would 
provide for a more equitable regional 
selection of officers and for greater par- 
ticipation in Grand Nest affairs by mem- 
bers, were advocated by Most Loyal 
Grand Gander Joseph R. Knowlan in 
his report at the Grand Nest convention 


of the Honorable Order of the Blue 
Goose, International, at the Benjamin 
Franklin Hotel in Philadelphia this 
week. 


With the deepest sincerity, Mr. Know- 
lan pointed out on Wednesday that the 
creed of the Blue Goose can go a long 
way toward combating ideologies and 
dictatorship in the United States. World 
events, he said, had strengthened his 
belief in his acceptance statement of a 
vear ago that “any organization which 
has for its objective the development 
among its members of a sincere friend- 
ship of one for another needs no other 
stimulus to sustain it eternally.” 

Then he went on to say that “our 
efforts to spread our creed throughout 
the insurance fraternity will not only 
aid in the growth and stability of our 
order, but will be beneficial to the indi- 
vidual, to this chosen profession, and to 
his community.” 

Membership at Record High 

The Most Loyal Grand Gander was 
proud of the accomplishments of the 
Grand Nest during the year. Member- 
ship had increased 139 to 7,369. This 
was twenty-nine higher than the former 
peak year of 1931. To the West Vir- 
ginia Pond went the cup for the great- 
est percentage increase in membership, 
46%. 

The aim of a pond publication for 
every pond witnessed creation of such 
papers during the year by ponds in 
Manitoba, Louisiana, Oregon, Minnesota 
and Florida. 


; ° 
Among the recommendations presented 


by Mr. Knowlan were that the consti- 
tution and by-laws provide for the ap- 
pointment of a judge advocate: that the 
selection of Grand Nest officers by the 
present regional representation method 
be discontinued—“the services of emi- 
nently qualified ganders are lost to the 
Grand Nest by the limitations set by 
the present four geographical regions of 
the United States”: that if geographical 
divisions are felt necessary, let the 
country be divided into an Eastern and 
Western region, with the Mississippi 
River as a dividing line and that two 
Grand Nest offcers be selected from 
each of the two United States regions, 
with the fifth from Canada. 

Knowlan’s Suggestions for Changes 

Expressing his recommendations of an 
administrative nature Most Loyal Grand 
Gander Knowlan offered the following: 

“1. That our constitution and by-laws 
be reprinted due to the many changes 
made therein during the past few years, 
and that prior to its reprinting the judge 
advocate be permitted to make such 
changes as deemed desirable regarding 
the rewording of some of the present 
paragraphs in order that they may be 
more clearly understood. 

“2. That there be incorporated in our 
constitution and by-laws provision for 
the appointment of a judge advocate, 
and an outline of his qualifications and 
duties 


“3. That the selection of Grand Nest 


officers by the present regional repre- 
sentation method be discontinued. The 
services of eminently qualified ganders 
are lost to the Grand Nest by the limi- 
tations set by the present four geo- 
graphical regions of the United States. 
If it is felt necessary to have definitely 
defined regions, and it was not so con- 
sidered until 1932, a division of the 
United States into an Eastern and West- 
ern region with the Mississippi River 
as the dividing line would suffice. This 
would place nineteen ponds with a total 
membership, based on last year’s figures, 
of 3,182 in the Eastern region, and 
twenty-two ponds with a total member- 
ship of 3,236 in the Western region. 
These figures indicate a difference of 
only fifty-four members between the 
two regions. The selection of two Grand 
Nest officers from each of two regions 
of the United States, with the fifth 
from Canada, as at present, would ap- 
pear to be more in the interest of our 
order than our present method of se- 
lection, and earnest consideration of this 
matter is recommended. 
Nominations 


“4. That the placing in nomination of 
more than one candidate for the office 
of Grand Keeper of the Golden Goose 
Ege be encouraged. Competition for 
this honor would be in the interest of 
the order. 

“5. That selection of candidates for 
the office of Grand Keeper by the re- 
gional caucus method be discouraged. 
All delegates should have the opportu- 
nity of appraising the qualifications and 
acceptability of all candidates. 


“6. That the practice of electing 


Grand Nest o* cers as pond delegates 
to Grand Nest meetings be discouraged. 
This prevents some ponds from sending 
other delegates for a five-year period, 
and the dual responsibility of Grand 
Nest officer and pond delegate is on 
occasions a source of embarrassment to 
your Grand Nest officers. 

“7. That the placing of greater re- 
sponsibilities for the conduct of Blue 
Goose affairs in the hands of deputy 
most loyal grand ganders be continued. 

“8. That deputy most loyal grand 
ganders be provided with a badge of 
office, and that such badge of office for 
deputy most loyal grand ganders at 
large differ from that of other depu- 
ties. 

“9. That pond officers be encouraged 
to avail themselves of the services of 
deputy most loyal grand ganders. 

“10. That ponds be requested to build 
one of their meetings during the year 
around the visit of a Grand Nest officer, 
or deputy most loyal grand gander.” 

Mr. Knowlan paid public tribute to 
his business associates, Ganders William 
Thorpe and Herbert R. Faut, for their 
willingness to assume additional work 


during the past five years so that he 
might devote his time to Blue Goose 
affairs. 


Model Initiation by New York Pond 
One of the highlights of the first busi- 
ness session on Wednesday was the 
model ritual performed by the New 
York City Pond. Of the approximately 
twenty-five New York ganders attend- 
ing, the following participated: 
Herbert Puschel, Phil Winchester, 
Fred Bross, Arthur Bachman, William 
Murphy, Charles Ross, Robert Moore, 
William Rogers, Al Monsanto, Scriven 


Morrison, William Ohl, Richard Wil- 
liams, Frederick Hoops. 
The six members of the Penn Pond 


initiated were L. E. Leigholdt, George 
W. Smith, Roland F. Downing, David M. 
G. Rahman, Charles W. Blyler and David 
Porter. 
The business end of the convention 
got under way on Wednesday morning 
(Continued on Page 18) 
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Can you SUE 
a Tree? 


That is the thought-provoking question asked by the 
Alliance national advertising this month, with an illus- 
tration of a home seriously damaged by a falling tree. 


The message adds that the wind that blows a tree against 
one’s home can’t be sued, either . . . but points out that 
a homeowner can have his fire policy endorsed to cover 
damage from windstorm and seven other hazards. All 
of which leads naturally to the admonition:— 


' sh the AMlhance Agent” 





THE ALLIANCE INSURANCE COMPANY 
OF PHILADELPHIA 


1600 Arch St., Philadelphia 
New York Office: 99 John Street, N. Y. 
209 W. Jackson Boulevard 
San Francisco Office: 


222 Sansome Street 








SCHOOL INSURANCE SOUGHT 


General of Seattle Offers 20% Cy. 
$10,250,000 on Binder; Nominal ” 
Premium $8,500, Budget $2,500 

An effort is being made by the Gen- 
eral Insurance of America, Seattle, { 
obtain the fire insurance on the Grand 
Rapids school system, handled for three 
and one-half years through the Grand 
Rapids Association of Insurance Agents 
At a conference on renewing the present 
coverage or arranging some new ingyr- 
ance plan, Jack Holt, Detroit, and Orson 
J. Sawyer, Grand Rapids, appeared be-' 
fore the board of education to urge that 
the business be given to the General 
on the ground that it is the only stock 
company that can write it at 20% off 
manual rates. 

W. C. Buchanan, state agent, and 
I’. Don Berles, local agent for the Mill 
Mutuals Agency, Lansing, also offered 
a cut-rate contract, on the basis that 
a dividend would be paid. Charles ¢ 
Watkins and David A. Forbes repre- 
sented the agents’ association, urging 
that the blanket contract be renewed. 
The old policy, written for an aggregate 
of $10,250,000 on the forty buildings con- 
trolled by the board, at an annual pre- 
mium of $8,562, has expired and the risk 
is now being carried on a binder that 
expires September 2. 

Board members, who declined to make 
an immediate decision, are insistent that 
some arrangement be made involving 
an annual premium expenditure of not 
more than $2,500, the amount set up 
for insurance in the new budget. They 
asked if it were not possible to purchase 
a deductible form of contract with the 
board agreeing to self-insure up to 
$50,000. There is no provision in the 
law for any such contract, the agents 
asserted. 

It was conceded that some of the 
buildings represent considerable of a 
hazard, particularly the Junior College 
structure, valued at $327,000. It was 
pointed out by Watkins that the board 
would be in no position to assume such 
a loss as that on the Western High 
School, Detroit, damaged last year to 
the extent of $280,000. 


0 





MUTUAL ASSESSMENT FOUGHT 

Nine Members of Lapeer Farmers, Mich- 

igan, Demand New Audit of Associa. 
tion Now in Receivership 

Another hearing was held in Ingham 
County Circuit Court, Lansing, Mich., in 
one of the most protracted contests 
against an assessment ever waged in 
that state by members of a defunct 
mutual insurance carrier. The case is 
that of the Lapeer Farmers Mutual Fire, 
placed in receivership several years ago 
an turned over to a new receiver a few 
months ago after the Michigan Depart- 
ment became dissatisfied with the first 
receiver's liquidation efforts. 

The recent hearing was demanded 
specifically by nine members of the 
mutual who are represented by John F 
Jordan, Detroit. They are asking the 
court for a “complete audit” of the 
mutual’s books although legal represen- 
tatives of the Department and of the 
new receiver, Charles Bowles of Colum- 
biaville, say that as complete an audit 
as is possible was made at the time the 
new receivership was ordered by the 
court. Objections were voiced by the 
recalcitrant members to the final report 
submitted by the former receiver. Wil- 
liam Simpson, early in 1940, and _ the 
court was also petitioned for instruc 
tions to the present receiver. 





VA. AGENTS’ CERTIFICATE, 

The Virginia Association of Insurance 
Agents, through Oscar H. West, man- 
ager, is supplying all members with 4 
new membership certificate to be hung 
on the walls of their offices. The card 
certifies that membership extends t 
June 30, 1941. Mr. West points out that 
this is something of an innovation, the 
purpose being to show that the certificate 
is no good after that date, if it is no 
renewed. 
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Savings Banks Ass’n 
Backs Foreign Insurers 


HOLDS COMPANIES ARE SOUND 





Insurance Committee Issues Statement 
Following Study of Assets and 
State Regulations 

Current discussion about the status of 
foreign fire insurance companies operat- 
ing in the United States, and particularly 
British companies, took on new interest 
the findings of the committee on in- 
National Association of Mutual 
Banks. The chairman of that 
Robert B. McGaw of New 





by 
surance, 
Savings 
committee, 


York, has issued a statement in which 
he says: : : 

“To be briefly historical, it may be 
observed that during the last World 
War, the experience in respect to the 


United States branches of foreign insur- 
ance companies indicated that eight Rus- 
sian and fourteen German companies 
doing business in this country were liqui- 
dated without any loss to policyholders. 
Such record might prove encouraging as 
relating to present conditions and oper- 
ations. 

“In subjects of this character, the com- 
mittee leans upon statistical data gath- 
ered from authoritative sources for the 
purposes of any comment. 

74 Foreign Companies in U. S. 

“We learn that at the approximate 
present time there are regularly licensed 
to operate in the United States seventy- 
four foreign fire and casualty insurance 
companies, and predominant among this 
number in point of importance and 
strength are fifty-four companies domi- 
ciled within the territorial limits of the 
British Empire. 

“Regulations under which foreign com- 
panies are authorized to operate in this 
country provide adequate safeguards for 
the protection of American policyhold- 
ers, the laws of New York being par- 
ticularly stringent with respect to such 
safeguards, and such laws are represen- 
tative of those of other states with re- 
gard to the protection required. 

3efore any foreign company obtains 
a license to transact business in the 
United States, cash or approved securi- 
ties must be deposited in such amount 
as may be equal to the minimum capital 
requirements of domestic companies. 
Other requirements provide for deposit 
with trustees, corporate or individual, 
approved by insurance departments, of 
additional securities of stipulated char- 
acter and of highest grade, intended 
solely for the general benefit and secur- 
ity of the company’s _ policyholders. 
Moreover, as additional investments are 
made, they are placed in the custody 
ot trustees, the effect of which is that 
almost all of the invested assets are held 
under deeds of trust to be used solely 


to meet obligations incurred in this 
country. 

Have Large Surplus Funds 
“A recent examination of the state- 


ments of the United States branches of 
loreign companies reveals that surplus 
funds are large in proportion to the vol- 
ume of business transacted, and appar- 
ently adequate for the payment of losses 
which reasonably might be assumed 
would develop. 

“It is indicated that collectively on 
December 31, 1939, the trusteed assets 
on deposit, held for the benefit of Amer- 
ican policyholders, approximated $385,- 
(100,000, representing 156% of aggregate 
outstanding liabilities, such trusteed 
assets in most cases being based on the 
amortized values of bond holdings, the 
actual market value being considerably 
higher. . 

“It might also be of interest to note 
that such rules and regulations as govern 
the operations of these United States 
branches, some companies being domi- 
ciled in Norway, Denmark, the Nether- 
lands, Belgium and France, have been 
further supplemented by executive orders 
of the United States Government, de- 
signed among other things for the fur- 


ther protection of American policy- 
holders,” 





New York Insurance Society Makes 


General Revision of Its Courses 


Educational courses of the Insurance 
Society of New York have been revised 
considerably for this and 
An attractive pamphlet has just 
been issued listing all the courses avail- 
explaining the courses and giving 
the names of instructors and lecturers 
for the 1940-41 season. Arthur C, ‘Goer- 
lich is educational director of the society. 
John J. King is president and Edward 
k. Hardy secretary. 

In these columns last week announce- 
ment was made of the three new courses 
to be given by the society this year. 
They are the courses on fire insurance 
inspection and rating, on legal principles 
applied to insurance and on casualty 
payroll audit. 

Registration for the coming year will 
take place in Room 111, on the ground 
floor of 60 John Street. Registration 
for all classes, except the agents’ and 
brokers’ qualification course, will begin 
on September 16 and continue for two 
weeks. Students registering on or after 
Monday, September 30, will be charged 
a fee of $1 for late registration. This 
is something new and is done to curb 
avoidable delays in registration, 

Casualty and Life 

In the casualty division courses 2 and 3 
of the old plan will be given and also new 
Casualty 1 and 2. With regard to the 
life courses the society announces that: 
“It is expected that a student who com- 
pletes both courses will be prepared to 
pass the life examinations of the Insur- 
ance Institute of America, or the first 
four examinations of the Life Office 
Management Association. One instructor 
will conduct all the sessions in part I. 
Part II will be conducted by several 
men, each being responsible for some 
specific subject or subjects.” 

Fire Courses Revised 

The fire insurance courses have been 
revised. Old Fire I has been replaced 
by a course in general principles. <A 
new Fire I is outlined as follows: 

“Prerequisite: general principles, or 
Fire I. It is a basis course, studying in 
detail the fire insurance contract and the 
forms and clauses with which it may 
be modified. Considerable time will be 
devoted to the collateral coverages such 
as use and occupancy, rents, leasehold 
interest, extra expense, profits, etc., to 
additional perils such as sprinkler leak- 
age, windstorm, explosion, and to the 
extended cover endorsement, reporting 
forms, and automobile fire and theft. 
The course includes a brief study of loss 
adjusting. It prepares students for units 
1 and 2 (new plan), of the fire insurance 
examinations of the Insurance Institute 
of America.” 

A new Fire II 


season here- 


after. 


able, 


course has been ar- 
ranged but will not be given this year. 
Fire III is given for those who have 
completed Parts I and II of the old 
plan. 

Ocean Marine Courses 

With respect to changes in the ocean 
marine courses the Insurance Society 
hooklet says: 

“The ocean marine course is designed 
to give the student already acquainted 
with the general principles of insurance 
some knowledge of the principles and 
practices of the oldest branch of insur- 


ance, viz., that which concerns itself 
with the hazards threatening ships and 
cargoes venturing upon ting high seas. 


The course aims at giving the student 
a well-grounded knowledge both of the 
underwriting (Marine NI), and the loss 
adjustment (Marine NII) fields. 
Marine NI 

“This course will acquaint the student 
with the types and construction of ships 
and their suitability as cargo carriers, 
with the major classes of cargo, their 


packing, handling, and susceptibility to 
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damage, and with the nature of perils 
which threaten maritime adventure. It 
deals with the limitations under which 
the marine underwriter is willing to as- 
sume the hazards, and the premiym 
which experience has proved to be neces- 
sary in the multifarious conditions. 


Marine NII 


In the adjustment year, the 
methods of ascertaining the losses sus- 
tained by ships and cargoes are gone 
into in some detail. The accidental losses 
the underwriter assumes are _ distin- 
guished from the incidental losses he 
does not. The evaluation of the losses 
in terms of the insured values and the 
applicable average clause is dealt with. 
In addition, the student is made ac- 
quainted with general average which, de- 
spite a hoary antiquity probably predat- 
ing the Christian Era, still survives in 
the sea law of all maritime nations to 
plague the marine underwriter and 
trouble the uninsured merchant even 
more. 
“Marine 


loss 


NI and Marine NII will be 


given in alternate years. Marine NII 
will be given in 1940-1941.” 
Students of the society have an un- 


usual opportunity to compete for prizes 
and this vear about $1,300 is being 


offered. 





NYHOLM HAS HEART ATTACK 
Tore M. Nyholm, special agent for 
the National Fire and most loyal gander 
of the Michigan pond of the Blue Goose, 
was forced to abandon plans to attend 
the grand nest meeting in Philadelphia 
August 20-22 when he suffered a heart 
attack early this month and was or- 
dered by his physician to give up all 
outside activities and remain under med- 
ical care at his home for the next sev- 
eral weeks. 


BURT W. RICHARDS DEAD 


Burt W. Richards, for many years with 
the Gerlinger-Richards agency in Port- 
land, Ore., died August 11, age 72. He 
was born in Sand Lake, Mich., ahd was 
at one time in the insurance business in 
Lincoln, Neb. 


NATIONAL RE. IN NEW JERSEY 
The National Reinsurdnce Corp, of 
New York has been admitted to do busi- 
ness in New Jersey. 


PEYTON GENERAL AGENT 
The Associated Fire & Marine, San 
Francisco, has appointed Harry Peyton 
of Seattle general agent for W ashington, 


Canadian Officials 
Get War Clause Draft 


COMMITTEE REPORT ON FORMS 
Wording Same as in Supplemental Con- 
tract Used in Fire Policies; Two 
Extensions Framed 


A proposed war clause for use in 
automobile policies has been submitted 
to the superintendents of insurance in 
Canada by their association’s standing 
committee on automobile insurance legis- 
lation and standard forms. That part of 
the report dealing with this subject 
reads: 

“A special sub-committee under the 
chairmanship of H. D. McNairn, Ontario, 
was appointed to consider this subject. 
War clauses in automobile insurance 
contracts relate to insurance coverage 
applicable to ‘loss of or damage to an 
insured automobile’ and do not affect 
public liability or property damage cov- 


erages. A suggested clause for automo- 
bile insurance is given below in the 
form of a new statutory condition: 


13. “Unless otherwise specifically stated 
in the policy or endorsed thereon, 
the insurer shall not be liable for 
loss or damage, whether direct or 
indirect, caused by: 

War, invasion (act of foreign 
enemy) hostilities or warelike 
operations (whether war be de- 
clared or not) civil war, mutiny, 
insurrection, rebellion, revolution, 
conspiracy, usurped power of mili- 
tary, naval or air force operations. 

“It is further suggested that this new 
proposed statutory condition shall not 
exclude coverage with respect to: 

(a) Loss occasioned by persons resi- 
dent or secretly in Canada and act- 
ing as agents of or in the interests 
of foreign enemies; or 

(b) Loss occasioned by military air- 
craft or vehicles which at the time 
of the happening of such loss are 
not armed nor carrying explosives 
or ammunition. 

“The aforementioned suggested war 
clause follows that included in the draft 
bill which was submitted to the Quebec 
Legislature. The wording is also the 
same as that which is included in the 
supplemental contract issued in connec- 
tion with fire policies. It appears de- 
sirable that whatever war clause is de- 
cided upon it should be uniformly 
adopted and used with respect to other 
forms of coverage. There is no reason 
why the suggested clause should not be 
substituted for the present war clause 
now in fire statutory condition No. 4. 
The extensions suggested in (a) and (b) 
are the extensions which are freely given 
in connection with the supplemental con- 
tract and it would appear reasonable 
to have the extensions apply in all cases 
without the necessity of an endorse- 
ment.’ 





Defer Decision on Appeal 


Of Missouri Premium Case 

More than 130 fire insurance companies 
ordered by the Federal Court in Missouri 
to repay policyholders over $8,000,000, 
will defer their decision on an appeal 
until early September, in order to allow 
many company executives now on vaca- 
tion to return to their offices. Ernest 
\. Henne, resident vice-president at 
Chicago of the America Fore Group, 
is now chairman of the subscribers’ actu- 
arial committee of the Western Actuarial 
Jureau. He succeeded the late Charles 
R. Street, who conducted the Missouri 
fire insurance rate negotiations 


POPP OPENS BOSTON AGENCY 

Fred W. Popp has opened a general 
agency at 10 Post Office Square in 
Boston, under the name of Fred W. Popp 


& Co., writing fire and casualty lines 
He was in insurance in New York City 
for over twenty years and for the last 
three years has been with the New 
England Underwriting Agency, Inc., of 
Boston. 
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H. O. L. C. Plan Hit By 
Duel of Wisconsin 


CHARGES VIOLATIONS OF LAW 


Insurance Commissioner Says Changes 
Must Be Made to Comply With 
Statutes of State 


Insurance Commissioner Duel of Wis- 
consin charges that the agreement be- 
tween the Stock Company Association 
and the Home Owner’s Loan Corpora- 
tion violates the laws of his state and 
must be amended to become acceptable. 
His objections include payment of any 
fees, commissions, service charges or 
rebates to the H.O.L.C. In a letter 
to fire insurance companies Mr. Duel 
writes as follows: 

“As the agreement entered into be- 
tween the Stock Company Association 
and the H.O.L.C. violates many pro- 
visions of the Wisconsin law and the 
standard fire insurance policy of this 
State, it is suggested that the following 
standards be followed by the companies 
in order that this business may be 
written in a legal manner and to remove 
the criticism of the Audit Bureau. 

“1. Standard fire insurance policy of 
the State of Wisconsin should be issued 
for each individual risk and should be 
countersigned by a licensed resident 
agent, 

“2. There should be a separate daily 


report for each individual risk insured. 
“3. Each and every company licensed 
in the State of Wisconsin which is a 


member of the Stock Company Associa- 
tion should furnish to the Fire Insur- 
ance Rating Bureau a written state- 
ment over the signature of an executive 
officer providing: 


Practices Which Are to Cease 


“(a) That none of the benefits which 
are set forth in the agreement between 
the Stock Company Association and the 
H. O. L. C., which are in violation of the 
Wisconsin law and the standard five 
insurance policy provisions be continued 
or granted on Wisconsin business. This 
written statement shall specifically pro- 
vide that none of the following practices 
will be continued or granted: 

“1. Payment of any fees, commissions, 
service charges or rebates to H.O.L.C.; 

“2. Flat cancellation up to sixty days; 

“3. Prohibition of the cancellation of 
an individual policy; 

“4. Automatic 
ments; 

“5. Vacancy and unoccupancy beyond 
a period specified in the policy; 

“6. Provisions regarding waiving of 
parts of the agreement affected by 
standard fire insurance policy laws. 

“(b) That a member of the Stock 
Company Association not licensed in 
Wisconsin shall not in any way partici- 
pate in the business located in the State 
of Wisconsin; 


coverage on improve- 


“(c) That the companies which are 
licensed in the State of Wisconsin will 
not pay any commission to any other 


members of the Stock Company Associa- 


tion not licensed in the State of Wis- 
consin or any other person for the 
benefit of the H.O.L.C.” 





MANY LICENSES CANCELLED 

The Tennessee Department is cancel- 
ling the license of one agent in every 
ten in that state following receipt of the 
completed questionnaires the Depart- 
ment has been sending to them. Prin- 
cipal reasons for cancellation were cases 
of part-time agents and of agents con- 
trolled by interests in violation of the 
state law. Failure to answer the ques- 
tionnaire will result in cancellation of 
license. So far 3,500 agents have not 
answered. 

MISS ROSE SCHUNK DIES 

Miss Rose Schunk of Newark, N. J., 
supervisor of the personal department 
of the Firemen’s .of Newark, died last 
week after a two weeks’ illness. She is 
survived by a sister and a brother. She 
was a member of Electa Chapter, O.E.S. 


COMMISSIONERS’ COMMITTEES 


Personnel of Fire, Auto Finance and 
Other Committees; Standard Policy 
Committee Discontinued 
John C. 


president of 


Insurance Commissioner 
Blackall of 
the National 


Commissioners, has announced the per- 


Connecticut, 


Association of Insurance 


sonnel of standing and other commit- 
tees of the association. He has dis- 
continued the sub-committee on fire and 
marine and has reduced from five to 
three members the sub-committee to 
define and interpret underwriting pow- 
ers. Also discontinued is the committee 
on the standard fire policy as he be- 
lieves that the fire and marine commit- 
tee can handle the matter. 

The fire and marine committee is com- 
posed of the following: George A. 
Bowles, Virginia, chairman; Dan C. 
Boney, North Carolina, vice-chairman ; 
Marvin Hall, Texas; M. J. Harrison, 
Arkansas; Albert E. Jordan, District of 
Columbia; Ernest Palmer, Illinois; Ed- 
gar B. Sims, West Virginia; James M. 
McCormack, Tennessee; Frank N. Jul- 
ian, Alabama; John A. Lloyd, Ohio; 
Morvin Duel, Wisconsin; Louis H. Pink, 
New York; Ray B. Lucas, Missouri; C. 
W. Lovejoy, Maine, and Commissioner 
Blackall. 


On the underwriting powers commit- 


tee are Charles F. J. Harrington, Mas- 
sachusetts, chairman; Louis H. Pink, 
New York, vice-chairman, and Ralph 


F. Apodaca, New Mexico. 

Ray B. Lucas, Missouri, is chairman 
of the laws and legislation committee. 
Other members are Seth B. Thompson, 
Oregon, vice-president ; Supt. Pink, New 
York; George K. Burt, South Dakota; 
D. A. Hemenway, Vermont; Luke J. 
Kavanaugh, Colorado; Alex MacDonald, 
Wyoming, and Arthur J. Rouillard, New 
Hampshire. 

Dan C. North has 


Boney, Carolina, 


Fire Losses in July 10% 
Under Same Month in 1939 


‘ire losses in the United States con- 
tinued in July to maintain the downward 
trend which began in March. According 
to the National Board of Fire Under- 
writers fire losses in July are estimated 
at $20,322,800, which compares with $22, 
468,304 for the same month last year- 
a drop of nearly 10%—and with $20,434,- 
688 for July, 1938. For the first seven 
months of 1940 fire losses are estimated 
at $190,372,280, compared with $188,353,- 
230 for the same period last vear and 
with $171,641,925 for the first seven 
months of 1938. 


Great American Field 
Changes in N. Y. State 


Ralph W. Lester, who was formerly 
special agent in western New York for 
the Great American, has been transferred 
to the New York City office. He has 
been succeeded in the field by Special 
Agent Leonard O, O'Neill, whose head- 
quarters will be in the Ellicott Square 
building, Buffalo. Mr. O'Neill has been 
in the surburban field at the New York 
office. In his new position he will repre- 
sent all the companies in the Great 
American group. 

NELSON ENTERTAINS AGAIN 

Seattle Pond of the Blue Goose held 
its annual picnic again this year August 
4 at the home of Gander Roy Nelson, 


who is host to the pond every year 
at his home on Lake Washington. 
been appointed chairman of the com- 


mittee to investigate uniform policy on 
automobile finance. Others on the com- 
mittee are James M. McCormack, Ten- 
vice-chairman; R. G. Waters, 


Alex MacDonald, Wyoming. 


nessee, 
Texas, and 





made. 


countries. 


today than ever. 








WHEN SHEEP 
COULDN'T SLEEP 


Five centuries ago shepherds noted that each time their flocks 
ate of a strange berry, the sheep couldn't sleep. That berry 
was coffee, and thus, according to legend, its discovery was 


Today, the world output of coffee is over four billion pounds 

early. America consumes over half of this, and in doing so, 
litera ly drinks its way into the economic life of numerous 
Each morning over your breakfast coffee, you can 
dwell on the thought that you are helping to open channels of 
international trade which enable these foreign countries, by 
selling coffee, to purchase American products. 


In this vast international exchange of commerce, American 
insurance plays a vital role by providing our foreign trade 
with stability and indemnity against loss. 


The A.1.U., with its world-wide facilities, offers to brokers and 
agents a service of value to their clients — American insur- 
ance for American trade in all parts of the world. More vital 


AMERICAN INTERNATIONAL 
UNDERWRITERS CORPORATION 
111 John St., New York 340 Pine St., San Francisco 








Bennett to Address 
Pennsylvania Meeting | 


COMMITTEES ARE NOW AT WORK 





Albert E. McCloskey and John J. O’Don. 
nell in General Charge of Pitts. 
burgh Convention Oct. 3.4 

Walter H. Bennett, general counse| 
of the National Association of Insur- 
ance Agents, has accepted an invitation 
to address the annual convention of the 
Pennsylvania Association of Insurance 
Agents to be held at the Hotel Roose- 
velt, Pittsburgh on October 3 and 4 
This year Mr. Bennett celebrates hi 
twentieth anniversary with the National 
Association. It has been nine years 
since he addressed a Pennsylvania meet- 
ing, the last occasion being the conyen- 
tion held at Wilkes-Barre in 1931, 

In behalf of the Pittsburgh Associa- 
tion of Insurance Agents, President 
Charles A. Reid has sent out an official 
invitation to all Pennsylvania agents and 
to company men from both the field 
and home office to attend Pennsylvania's 
cizhteenth annual convention, 

Albert E. McCloskey is general chair- 
man and John J. O'Donnell is vice gen- 
eral chairman of the committees in 
charge of arrangements. Sub-commit- 
tees responsible for various activities and 
arrangements have been appointed and 
are at work planning what is expected | 
to be one of the finest annual meetings | 
of the Pennsylvania association. 


Chairmen of Committees 


Following are the chairmen of several 





committees and also the members of the 
program and attendance committees: 
banquet, H. W. Schmidt; entertainment, 
Clarence H. Alexander; finances. E. Wal- 
ter Geisler; football, Raymond A. 
Tucker; hotel, George H. Hacke; ladies 
reception, Mrs. Chas. A. Reid; luncheon, 
John B. Ladley; publicity, H. P. Lich- 
tenthaler; reception, Charles A. Reid; 
registration, Andrew W. Pardew, all of 
Pittsburgh. 

Program committee, K. H. Bair, chair- 
man, Greensburg; W. Ray Thomas, 
Pittsburgh; Charles A. Reid, Pittsburgh. 

Attendance committee W. Ray Thom- 
as, chairman, Pittsburgh; Daniel F. An- 
cona, Jr., Reading; J. W. Barr, Jr. Oil 
City; W. Joseph Boland, Scranton; 
James W. Doncaster, Rochester; Paul 
M. Douglas, Bradford; Dewey L. Ed- 
wards, Wilkes-Barre; Harrison M. Fines, 
Butler; Harry E. Green, Bethlehem; 
Ward L. Hannay, Erie; Paul H. Hugus, 
Latrobe; William C. McCormick, Wil- 
liamsport; Walter B. Anderson, Wash- 
ington; Charles T. Monk, Pbidelphia: 
Robert B. Myers, Lancaster; Thomas 
W. Nagle, Allentown; George D. Reid, 
New Castle; John H. Sprecher, Lebanon; 
Harry A. Tate, Altoona; Walter B 
Wilson, Lewistown. 





MD. AGENTS TO MEET IN OCT. 

Numerous important subjects were dis- 
cussed by the members of the executive 
committee of the Maryland Associatio” 
of Insurance Agents at a meeting 0! 
the group held at the Lord Baltimore. 
Jaltimore, on August 14. It was decided 
to hold the annual convention in Balt'- 
more. The convention is to take place i 
the latter part of October, the exact 
dates to be set later. Through the et 
forts of the association, as was 4l- 
nounced at the mid-Summer meetin’ 
in June, a short course in insurance 's 
to be offered at the University of Marv- 
land during the next academic year 
Details of this course were discussed by 
the executive committee members but n° 
definite plans were concluded at the 
meeting. | 


NEW GARAGE SCHEDULE 

The Schedule Rating Office of New) 
Jersey, with headquarters in Newark, 
has announced a new schedule of rating | 
on public or private garages, automo 
bile laundries, repair shops or service 
stations containing more than six auto | 
mobiles, which, when applied — brings 
about a reduction in rates. 
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Combination ------- 


is Safe Burglary insurance and The Fidelity 
and Casualty Company of New York. 


Then your assured is protected, in a strong 
company, against loss due to theft of safe 
contents, damage to the safe, buildings or 
furnishings, resulting from safe breaking. 


America Fore Insurance 


THE CONTINENTAL INSURANCE COMPANY 
FIDELITY-PHENIX FiRE INSURANCE COMPANY 
AMERICAN EAGLE FIRE INSURANCE COMPANY 
First AMERICAN FiRE INSURANCE COMPANY 


Eighty Maiden Lane. 


SAN FRAN 


“hy\\ 
i 


(iii Ta 





and Indemnity Group 


NIAGARA FiRE INSURANCE COMPANY 
MARYLAND INSURANCE COMPANY OF DELAWARE 


THE FIDELITY AND CasuALTY COMPANY 
BERNARD M. CULVER, President 
FRANK A. CHRISTENSEN, Vice-President 


New York ,N.Y 
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Ben S. McKeel Named 
To Head Blue Goose 


NOW LOCATED IN NEW YORK 
Is Manager of General Cover Under- 
Writers Ass’n.; Formerly State 
Agent in North Carolina 


Ben S. McKeel, manager of the Gen- 
eral Cover Underwriters Association of 
New York and well known in New York 
and in North Carolina, was yesterday 
elected most loyal grand gander of the 
Blue Goose at the annual Grand Nest 
meeting in Philadelphia. He succeeds 
Joseph R. Knowlan of Philadelphia. Long 





BEN S 


McKEEL 


active in Blue Goose affairs Mr. McKeel 
became a Grand Nest officer some years 
ago, : 

Late in 1938 Mr. McKeel came to 
New York City from North Carolina 
where he had served as state agent for 
the New York Underwriters Insurance 
Co. for a decade, with headquarters at 
Raleigh. 

3orn at Stantonsburg, N. C., on 
August 25, 1897, Mr. McKeel was edu- 
cated at Oak Ridge Institute and later 
at the University of North Carolina. He 
started in insurance as a local agent 
in 1919 and joined the National Union 
Fire as an inspector in 1921. He became 
special agent two years later and state 
agent in 1924. That same year he joined 
the New York Underwriters. 

Other posts which Mr. McKeel has 
held include the following: most loyal 
gander of the Carolinas’ Pond, chairman 
of the advisory committee of the South- 
Eastern Underwriters Association, presi- 
dent of the North Carolina Fieldmen’s 
Conference and president of the Raleigh 
Kiwanis Club. 

Addressing the Blue Goose convention 
yesterday Mr. McKeel called upon the 
membership to serve the needs of the 
insurance business more aggressively 


and to bring about a better under- 
standing. Touching on the effects of 
the war on the companies he urged 


the ganders to stamp out 
rumors that 
fluence on 


any and all 
might have an adverse in- 
companies. He advocated 
the order continuing as a fraternal body, 
steering clear of politics and commercial 
entanglements, 

Mr. McKeel suggested that ponds ar- 
range programs built around speeches 
of individuals dealing with various 
phases of insurance. He also recom- 
mended a strong drive to bring back 
into Blue Goose former members. 


Blue Goose Meeting 
(Continued from Page 14) 

with Councilman Mawhinney extending 

the oficial greetings of the city. Fur- 

ther welcome was then given by Most 

Loyal Gander William R. Lewis of the 





Penn Pond. Most Loyal Grand Gander 
Knowlan then responded to the greet 
ings and a short recess was taken while 
non-members retired. Following the re- 
cess the New York City Pond presented 
its initiation. Then came Mr. Knowlan’s 
address, introduction of past most loyal 
grand ganders and deputies, report of 
Grand Wielder Kenzel and reports of 
committees. 

\ sightseeing tour of Philadelphia was 
the program for the afternoon. 

Back Winchester for Grand Keeper 


Even though another convention was 
holding forth at the Benjamin Franklin, 
the Blue Goose quickly took over the 
hotel on their arrival on Monday. Long 
before the official start of the conven- 
tion, big blue and white buttons made 
their appearance reading “I Want Win- 
chester.” It was part of the campaign 
for Phil Winchester, past most loyal 
wander of the New York City Pond, for 
Grand Keeper of the Golden Goose Egg. 
\s just about everyone present was 
wearing a Winchester button, it appeared 
earlier this week as though Phil will 
be elected. 

Charles H. Grakelow, director of sup- 
nlies and purchases in Mayor Lamber- 
ton’s cabinet, was to have extended the 
official welcome of Philadelphia to the 
Grand Nest. But Mr. Grakelow is in 
the hospital, recovering from an opera- 
tien. In his place, Councilman John A. 
Mawhinney extended the key of the city 
t» the ganders. 

Speaker at last night’s banquet was 
slated to be Congressman Maas of Min- 
nesota. 

Deserved Praise for Paul M. Fell 

Much commendation was forthcoming 
to General Chairman Paul M. Fell for 
the splendid manner in which all the 
arrangements had been made. The con- 
vention got officially under way with an 
open house on Monday evening and the 
fine spirit engendered continued through- 
out the week. 

Walter A. Munns of the State of Penn- 
syvania was very much in evidence. To 
him went the task of arranging Thurs- 


day morning's memorial service and also 
the entertainment for the three dinners. 

Horace C. Wiedenmann handled the 
publicity committee. work in fine fashion. 
Assisting him was Len Schneider of the 
United States Review. 

Visit Valley Forge 

After two days of rain, clear skies 
and bright, snappy weather greeted the 
delegates on Tuesday for their interna- 
tional golf tournament and sightseeing. 
Non-golfers went on a sightseeing trip 
to historic Valley Forge. 

The World War cut down the attend- 
ance figures at this year’s Grand Nest. 
Ordinarily, the Canadian attendance is 
around seventy-five. This year, because 
of war-time restrictions and regulations 
against taking money out of the coun- 
try, only regular delegates were permit- 
ted to leave Canada for the convention. 
At that, the total attendance figures 
were over 200. 

Tuesday night the Franklin’s Garden 
Terrace assumed the atmosphere of a 
Western bar-room of the days of 749 
with roulette wheels, etc. Leading the 
boys dressed as Western miners was 
Mr. Munns. On Wednesday evening the 
entertainment was of the type made 
famous at annual dinners of the Phila- 
delphia Insurance Society. 


1941 Meeting At Ashville, N. C. 


The convention voted to hold the 1941 
Grand Nest convention at Ashville, N. C., 
during the last week in August. 

The following committee was named 
Wednesday to study the recommenda- 
tions offered by Retiring Most Loyal 
Grand Gander Knowlan and to report 
back to the convention yesterday: Wil- 
liam T. Benallack, Michigan, chairman; 
John F. Driscoll, Frank L. Brackney, J. 
H. Bunten, Fred Grover. 


Wheaton Williams, vice - president, 
Fred L, Gray Co., Minneapolis, will ad- 
dress the Iowa agents meeting Septem- 


ber 4, 5 and 6 on “Is Modesty Your 
Competitor ?” 

















Arrr to changing conditions 
and needs, our organization is kept 
flexible to meet new problems and as- 
sure you adequate service. 


FIRE-AUTOMOBILE-INLAND MARINE 


RHODE ISLAND | 
INSURANCE COMPANY 


Providence, R. I. 
INCORPORATED 1905 


CAPITAL $1,000,000 


BYRON S. WATSON 
PRESIDENT 
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Mich. Agents Further 
Educational Program 


AWARDS AT DETROIT MEETING 





Cash Prizes Will Go to Paul B. DeFoe 
Lilliam Skedgell; Special Sessicn 
For Mail Students 


Pursuing the intensive educational pro. 
gram that was given its chief impetus 
at the midyear convention of the Mich- 
igan Association of Insurance Agents 
last February when the meeting itself 
took the form of an insurance short 
special breakfast conference 
is being arranged at the forthcoming 
Detroit convention next month for those 


course, a 


agents taking the correspondence course 
during the year. Waldo O. Hildebrand, 
secretary-manager of the association, an- 
nounced plans for this affair, to be held 
at the Book-Cadillac Hotel, September 
6. He and H, Thompson Stock, who has 
had a major part in conduct of the 
course through the extension division of 
the University of Michigan Business 
Administration School, will be in charge 
of the breakfast session. 
Winners of Prizes 

It has also been announced by Mr. 
Hildebrand that prizes are to be awarded 
at one of the general convention sessions 
to those who received the highest aver- 
age grade in the final examination given 
at the close of the midyear meeting's 
short course. Those to be awarded cash 
prizes are Paul B. DeFoe, William A. 
Doyle agency, Highland Park, and Lillian 
Skedgell, Arno Schorer agency, Kala- 
mazoo. Lee A, Dudley, Battle Creek 
agent and a past president of the Mich- 
igan Association, received the _ highest 
individual grade but was excluded from 
participation in the prize awards be- 
cause of being a past executive officer 
of the organization. Those to receive 
prizes as runners-up for highest grades, 
the awards being copies of Mr. Stock’s 
book “Applied Fire Insurance,” are Ed- 
win J. Quick, Muskegon; Russell V. 
Worgess, Battle Creek, and Evans E 
Soucher, Clyde B. Smith agency, Lans- 
ing. Presentations are to be made by 
Carl F. Trager, Lansing, chairman of 
the education committee. 

Convention Plans 

The executive committee meeting pre- 
ceding the convention will be concerned 
largely with consideration of a pro- 
posed change in the constitution of the 
state association. Presidents of all local 
boards are to meet with the state com- 
mittee on this subject. Under the pro- 
posed revision each district now repre- 
sented by a member on the executive 
committee will name its own selection 
for a committee position prior to the 
annual convention. It is also proposed 
to stagger the terms of committeemen. 
The committee will also discuss plans 
for an educational program to be begun 
at Ann Arbor shortly after the con- 
vention. 

Reservations have far exceeded those 
for any previous convention, Mr. Hilde- 
brand says, and the companies have al- 
ready contracted for nearly all of the 
exhibit space available. 


D. F. Broderick Incorporates 
In State of Minnesota 


D. F. Broderick of Minnesota. Inc. 
has been formed at Minneapolis by 
D. F. Broderick, A. W. Roehm and 
A. R. Jurisch, all of Detroit, Mich., to 
act as agents, brokers and adjusters 
in all lines of insurance. 





Douglas H. Lewis yesterday completed 
thirty years of continuous service with 
the North British & Mercantile. He 
joined this organization as a clerk in 
the mailing department and worked his 
way up to his present responsible post 
tion as superintendent of reinsurance. 
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Use and Occupancy Sales Pointers 
Presented by Home of New York 


Use and Occupancy is discussed in a 
leading article in current number of 
News from Home, published by Home 
insurance Co. U. and O. is also known 
as Business Interruption : Indemnity, 
susiness Continuity, Earning Power, 
Prospective Earnings and Net Earnings. 

The Home discusses the subject trom 
the sales angle. It is an especially im- 
portant and popular coverage at present 
time as industry 1s riding the crests of 
production to answer demands for fin- 
ished goods arising out of the war de- 
mand, and out of war preparation. It 
gives business men more confidence as 
well as adequate protection, 

Countless Opportunities 

As many of the larger industries have 
Use and Occupancy cover, agents are 
urged not to neglect the little business 
man. which includes the small manufac- 
turer and merchant, as they offer the 
biggest promise of premium harvest. 

Among other things News from Home 
says: 

“Look at the drug store across the 
street. The druggist has fire insurance, 
undoubtedly, but what about lost earn- 
ings that may spring out of ashes and 
stare him sardonically in the face after 
fire has dealt a savage blow? What 
about loss of customers? Usually, there 
isn’t another vacant site to be had in 
the customer zone and our pharmacist 
may have to move down into far less 
desirable quarters on a side street if he 
wants to open up temporarily. 

Credit Standing 

What about credit and financial stand- 
ing? asks the Home. One statistician 
figured that of 100 merchants and manu- 
facturers who had a fire, 43 had to go 
out of business because of lack of ade- 
quate coverage. Fourteen others suf- 
fered a reduction in credit rating as seri- 
ous as 30% to 6628%. Seventeen more 
discovered that furnishing a financial 
statement was a feat easy enough yes- 
terday before the fire, but today—im- 
possible. 

Continuing the article reads: “A closed 
plant makes ‘truants’ of trained employes 
who may go elsewhere for jobs when 
their salaries are curtailed. What about 
this exodus of important personnel? 
With U & O it’s unnecessary, because 
the pay of special employes and offi- 
cials needed in the business even while 
production is halted, is indemnified by 
the coverage. 

“Mostly—and wrongly—we think of U 
& O as applying to a business that has 
been disrupted completely. Actually, it 
takes a lot less to render a business in- 
active and customer-shy. A damaged en- 
trance may be sufficient to do it. A fail- 
ing elevator shaft may possess the evil 
magic. A power plant that gets bogged 
down and cuts off vital juice can stop 
every wheel in a factory and stifle out- 
put. Failure or shutdown of another 
factory or source that supplies needed 
material or raw goods, can dam up the 


flow of finished goods that produce profit 
for the plant you’re interested in. (In 
this case it should be noted that con- 
tingent U & O, a variant form, is in- 
volved). 

“Often an entire manufacturing plant 
must stop work because of the failure or 
breakage of a seemingly insignificant 
part. The question is, can this vital cog 
be immediately replaced so that the 
wheels of production can again. be 
stepped up? If not, unfilled orders will 
pile up until the necessary tools or dies 
can be procured. This turn of affairs 
normally makes it impossible for the 
manufacturer to produce goods and make 
profit. 

Loss of Values 

“As regards loss of these values—earn- 
ings, credit rating, healthy trade, surplus 
funds, indispensable employes—U & O 
is an effective safeguard that stands 
shoulder to shoulder with material dam- 
age insurance in doing a well rounded 
protection job. The services of the agent 
are indispensable to the insured. Our en- 
gineers, experienced in mechanics and in 
the requirements of the coverage, are 
ready to assist in pointing out what 
should be protected. Premiums for U & 
O are moderate and are most effectively 
quoted in terms, not of dollars per year, 
but cents per day. U & O has a number 
of different forms for different -needs. 
They can be briefly summarized as fol- 
lows: : 

“Straight per diem. The company pays 
loss of the insured according to each day 
of loss, indemnity being limited to 
1/250th, 1/300th or 1/365th of the total 
insurance for each day of shutdown, de- 
pending upon whether business operates 
on the 5, 6 or 7 day week. 

“Fluctuating per diem—For the needs 
of businesses whose earnings are not 
uniform but fluctuate so that they are 
heavy during particular days, periods or 
seasons. Contracts arranged to suit not 
only earnings fluctuations but also spe- 
cific needs of individual businesses. 

“Straight weekly — Similar to the 
straight per diem form, the week being 
the unit. Indemnity is limited for each 
week of shutdown to 1/52nd of the total 
amount of insurance. 

“Fluctuating Weekly — The variations 
in business activity are taken into ac- 
count and controlled by using different 
limits of indemnity on certain weeks 
during the year. 

“Coinsurance form—Covers two items: 
Net profits and continuing expenses; 
payroll for ninety consecutive days. 
Earnings fluctuations are automatically 
taken care of, there being no per diem or 
weekly limits. May be written on 80% 
or 100% basis. 

“Gross Earnings Form—For mercantile 
and other non-manufacturing risks, such 
as hotels, garages, etc. Its simplicity rec- 
ommends it. The prospects easily under- 
stand terminology that talks about in- 
suring gross earnings less expenses that 
do not continue. 


Outstanding Mortgages Held Not 
To Violate Sole Ownership Clause 


A fire policy containing the provision 
that the policy “shall be void . . . if the 
interest of the insured be other than 
unconditional and sole ownership,” is 
hot, the Oklahoma Supreme Court holds, 
Pease v. Travelers, 23 P. 2d 536, invali- 
dated because legal title is in another 
when the insured has the equitable title, 
beneficial ownership and undisputed pos- 
session. An outstanding mortgage does 
not constitute a breach of the condition. 
The court quoted Royal v. Bailey, 6 
Circuit, 35 F. 2d 916, 918, which cited 
cases for various jurisdictions in support 
of the proposition, held by the late Mr. 
Justice Brewer, that the stipulation re- 


fers, not to the matter of incumbrance 
at all, but to the character and quality 
of the title, whether that of a fee-simple 
or lease-hold or otherwise. In that case 
it was said: “The mortgagor of real 
estate is almost universally now held to 
be the owner as against all the world 
except the mortgagee after condition 
broken. It is therefore generally held 
that outstanding mortgages and liens do 
not constitute a breach of the condition 
in a fire insurance policy that the in- 
terest of the insured be that of sole and 
unconditional ownership.” 

Judgment for defendant in an action 
on the policy was reversed. 
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Education and New Jersey pledge on 
agency appointments will be two out- 
standing features of the forty-seventh 
annual convention of the New Jersey 
Association of Underwriters, to be held 
September 1-6 at the Hotel Claridge, 
Atlantic City. On Wednesday afternoon, 
September 4, the program calls for a golf 
tournament at the Country Club of At- 
lantic City for the association’s Berkeley- 
Carteret cup. 

The convention itself opens Thursday 


morning with an executive session for 
members. The executive committee, 
committee chairmen and county vice- 
presidents will present their reports. 
Following luncheon the afternoon will 


be devoted to a “Let’s Go Back to 
School” session, such as proved so popu- 
lar at the Newark mid-year meeting. 
This is being arranged jointly by the 
educational and rural agents’ committees 
with Professor Laurence J. Ackerman of 
the University of Newark, educational 
director, as schoolmaster, and H. Donald 
Holmes and Arthur T. Riedel as co- 
chairmen. 


Experts of Insurance Bee 


At the insurance bee awards of $1 each 
will be paid for questions which experts 
do not answer correctly. The experts 
will be the following: fire—William R. 
Hutchinson, Camden Fire, and Samuel 
Gray, New York Underwriters; casualty 

W. Stanley Kite, Hartford A. & I., and 
Victor Sweeney, Travelers; inland ma- 
rine—J. Weir Sargent, Insurance Co, of 
North America; surety—James F. Levis, 
Fidelity & Casualty; loss adjustments— 
Walter D. Ullrich, independent adjuster. 
The bee will be followed by a fifteen 
minute written quiz consisting 
of a series of prepared questions to be 
answered “true” or “false.” 

A demonstration on the dynamics of a 
sale will be presented by members of 
the Essex County Insurance Agents As- 
sociation. The participants will include 
Frederick W. Westervelt, Jr., Charles D. 
Minogue, T. Scoville Snyder, Arthur L. 
Zimmerman, Charles W. Bollinger, James 
Brown, Richard H. Wyckoff, Andrew 
Jack, Herbert L. Brooks. Professor 

will be the narrator. 


session 


Ackerman 

At the get-together banquet that eve- 
ning President Theodore S. Brown of 
the state association, President Addison 


I. McKee of the Atlantic City Associa- 
tion and Commissioner of Banking and 
Insurance Louis A. Reilly will speak 
briefly. The golf tournament awards 


will be presented then, 
Discussion of N. J. Pledge 

On Friday morning President Brown 
will deliver an address of welcome, fol- 
lowing which reports of officers will be 
discussed. The big subject of the session 
will be the New Jersey pledge, which 
was adopted by the mid-year convention 
and which the agents are trying to get 
all companies to sign. The pledge was 
modified somewhat some months ago to 
meet certain objections. This session 
will close with election of officers, execu- 
tive committee and county vice-presi- 
dents. 

The Friday afternoon program calls for 


a 
ry 
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New Jersey Pledge Will Feature 


Discussion at Agents’ Convention 


awarding of the William J. Wilson 
memorial cup to the local or county 
board rendering the most outstanding 
service to the American Agency System 
during the last year. There will also 
be other awards made. The speaker 
at this session «will be A. P. Kitchin, 


special agent in charge of the Newark 
field office of the Federal Bureau of 
Investigation. The convention will ad- 
journ that afternoon and there will be 
no banquet Friday evening. During the 
week the Miss America pageant and 
Mardi Gras will be held in Atlantic 
City and will be an added attraction 
to those attending the agents’ convention. 
The convention committee for the state 
association includes the officers and 
past-presidents Herbert A. Faunce, Col. 
Frederick Hickman and Harry L. God- 
shall, all of Atlantic City. For the 
Atlantic City Association Frederick T. 
Bolte is general chairman, Mr. Godshall 
hotel accommodations chairman, Samuel 
J. Shuttleworth golf tournament chair- 
man, Margaret W. Wilson ladies enter- 
tainment chairman, J. Nelson Berner en- 
tertainment chairman and David E. 
Gardiner registration chairman. Addison 
|. Mckee is president of the local asso- 
ciation 


Will of Buffalo Agent 
Leaves Fund for Orphans 


The love he bore children and his de- 
sire to give orphans and underprivileged 
children opportunities he never had him- 
self are exemplified in the will of the 
late James Hartnett, retired insurance 
agent of Buffalo, N. Y. His will, filed in 
Surrogate’s Court in Buffalo, establishes 
“James Hartnett scholarships for the 
education of orphan boys and girls of the 
City of Buffalo.” Charities and institu- 


tions also benefit under a trust agree- 
ment. 
Mr. Hartnett went to Buffalo from 


Ireland as a boy and was raised by a 
family other than his own. After serv- 
ing in the railroad industry for a time 
he became an insurance agent. 





SWAN BUYS AGENCY 
The James Farrell agency, Vancouver, 
Wash., has been acquired by Morris 
Swan, formerly with General of Seattle, 
Canadian Fire and other companies. 


PHOENIX OF 
a & G 


Mel ialel. 
FIDELITY 


AMERICAN 
PHENIX 


COMPLETE 
FACILITIES 


HARTFORD 
NORTH AMERI 


Service Since 1894 


TEMPORARY LICENSING PLAN 
Pennsylvania Department to Protect 
Those Agents Who May Be Called 
to Military Duty 

Because many insurance agents and 
brokers who are members of the Na- 
tional Guard or the Officers Reserve 
Corps, or who may be drafted, may have 
to absent themselves from their estab- 
lished business, Insurance Commissioner 
Taggart of Pennsylvania is prepared to 
set up a system of issuing temporary 
licenses in the same way as is now 
done in the event of death of an agent 
or broker. 

The person designated by the agent or 
broker will upon proper application re- 
ceive a temporary license for ninety 
days from date of military service of the 
regularly licensed agent or broker, but 
is expected to qualify before the end 
of this period or make other arrange- 
ments to care for the business. This 
is a temporary expedient set up with the 
approval of Governor James. It will 
be used only if there is an immediate 
or unexpected call that could not have 
been foreseen in time to make other 
arrangements. 


Old Pittsburgh Agency 
Now in Its New Offices 


The offices of McCandless, Colling- 
wood & Alexander, general insurance 
agents, have been removed from the 
seventh to the fourteenth floor of the 
Commonwealth Building and the suite 
has been completely refurnished. 

The office originated in 1853 as Loomis 
& Collingwood and the firm was incor- 
porated under its present name in 1917. 
W. G. McCandless & Son, one of the 
firms now combined in the organization, 
has been in the Commonwealth Building 
since it was erected. Officers of the firm 
are C. H. Alexander, president; C. 
Menges Alexander, vice-president; R. 
Forsyth, secretary and E. G. Stilley and 
H. M. Becker, assistant secretaries. 








Ontario Agents to Meet 
In Toronto Oct. 17-18 


The annual convention of the Ontario 
Fire & Casualty Insurance Agents Asso- 
ciation will be held at the Royal York 
Hotel in Toronto October 17 and 18. 
This is the largest insurance convention 
of its kind in Canada. Ontario Insur- 
ance Superintendent McNairn may pro- 
pose that the association adopt a code 
of ethics similar to that adopted recently 
by the Ontario Insurance Adjusters 
Association, but the Superintendent has 
made no overtures to the agents yet. 





NEW HAMPSHIRE INS. WOMEN 

President Ethel M. Brown of the New 
Hampshire Insurance Women’s League 
has appointed the following nominating 
committee to prepare a slate of officers 
for election at the annual meeting of the 
League in September: Marian Ricker, 
Manchester, chairman; Marguerite Clif- 
ford, Franklin, and Margaret Challis, 
Concord. The league’s annual meeting 
and luncheon will be held on the day 


of the annual meeting of the New 
Hampshire Association of Insurance 
Agents. Emma Wuytack of Manchester 


will be chairman of the luncheon com- 
mittee. 
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BUFFALO RESERVATIONS RISE 


Attendance At Agents’ Convention Next 
Month May Break Record Marks 
of Dallas and Boston 


and hotel reservations 
for the annual convention of the National 
Association — of Agents jn 
Buffalo September 16-19 are pouring jp 
at a steadily increasing rate, according 
to J. W. Rose, chairman of the registra. 
tion 


Registrations 


Insurance 


committee. 

Hotel reservations already have been 
made for the more than 1,200 persons 
and upwards of 650 registrations haye 
been recorded, with the convention stilj 
about a month away. These figures com. 
pare favorably with the advance reser. 
vations and registrations received at 
similar times preceding the record-break. 
ing conventions at Dallas in 1937 and 
Boston in 1939, at which meetings be. 
tween 2,000 and 2,200 persons were jn 
attendance by convention time. 

It looks as though this will be one of 
the best conventions from the standpoint 
of ladies’ attendance ever conducted, Mr, 
Rose pointed out. More than 150 reser- 
vations already have been received from 
out of town. More than fifty Buffalo 
women are expected to register. 

Mr. Rose further reported a group of 
fifteen coming from Florida, hotel reser- 
vations for thirty-five from California, 
special groups from North Carolina, 
South Carolina, Georgia, Indiana, Iowa 
and many other states. 

Despite the fact that the Statler is 
rapidly filling up, there are hundreds 
of rooms in other first-class downtown 
hotels within a block or two of conven- 
tion headquarters, Mr. Rose points out 
Rooms are available in these hotels at 
attractive rates. Here is a summary oi 
hotel rates: 

Hotel Statler—Single with bath, $3.0 
up; double, with bath, $5.50 up. 

Other hotels—Single with bath, $2.0 
up; single without bath, $2 up; double 
with bath, $4 up; double without bath, $ 
up; twin-bed rooms with bath, $5 wy 





John D. Saint Opens Own 
Agency At Bowling Green 


John D. Saint, who for nearly fifteen 
years has been prominent nationally as 
an organizer and manager of state asso- 
ciations of insurance agents, has now 
opened up his own agency, the Saint 
Agency, at Bowling Green, Ky. For 
some years he was a member of the 
Louisiana Insurance Commission ani 
later manager of the Louisiana Insur- 
ance Society. Following that he servel 
successfully as manager of the North 
Carolina, Oklahoma and Tennessee ass0- 
ciations of agents, his contract with the 
last-named having expired early thi 
year, 





F. Clayton Elliott Joins 
Fall River, Mass., Agency 


F, Clayton Elliott of Boston becomes 
a partner in the James N. Buffinton & 
Co., agency of Fall River, Mass., 
September 1. He has been in insuranct 
more than thirty years. Partners in the 
agency will be Mr. Elliott and A. 7 
Buffinton. George C. H. Smith, 
former partner in this large agency, die 
last June. The Buffinton firm will cot 
tinue to carry on Mr. Elliott’s Boston 
brokerage business at 40 Broad Stree! 
For many years Mr. Elliott was assistat! 
manager of the Boston office of tht 
Aetna Life group, resigning that post ! 
January, 





VERMONT AGENTS MEET SEPT. !! 


The Vermont Association of Insurantt 7 


Agents will hold its annual meeting at 
Lake Morey, Fairlee, Vt., on September 


11. The afternoon business session Ww! 7 


be preceded by a golf tournament in th 
morning. 
a banquet in the evening. 





ry ° ah 
The meeting will close wi} 
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ohn Banvard, a descendant of the family of Ben 
Verdes, French refugees, was born in New York City in 
1815. In 1836 he went to New Harmony, Indiana, and 
with several young artists assembled an exhibition of paint- 
ings which they placed upon a flatboat, suitably remodelled 
as a floating art gallery. 

Then began their journey down the Wabash in the first 
“show boat,” their plan being to drift down the Ohio and 
Mississippi to New Orleans, stopping at various towns to 
exhibit their art. 

Reaching New Orleans, Banvard sold his interest in the 
project and began to make his preparations for the execu- 
tion of his famous panorama of the Mississippi River, the 
largest painting in the world. It is said to have been three 
miles long, showing in faithful detail the entire shore from 
the mouth of the Missouri to the Gulf of Mexico, a distance 
of 1200 miles. 

His sketches were made from a small boat and consumed 
400 days in their making. He then erected a huge wooden 
studio in Louisville, Kentucky, where he transferred his 
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work to canvas, the completed ial being rolled upon 
upright cylinders. 

On the opening night of the exhibit not a single person 
attended; but nothing daunted, he sallied forth the next 
morning handing out free tickets to river boatmen and their 
families. On that night the house was packed. Subsequently, 
400,000 Americans paid to view the monstrous painting 
and, in Boston, railroads ran special trains bringing New 
Englanders from points one hundred miles distant and pour- 
ing $50,000 into Banvard’s purse. In 1849 he took his 
panorama to Europe where 600,000 Britons attended the 
exhibition after Queen Victoria had praised it at a private 


showing in Windsor Castle. After travelling for a quarter of 


a century, Banvard settled at Cold Spring Harbor, Long 
Island, where he built a magnificent palace which he named 
“Glenada.” He died on May 16, 1891. 


The Home, through its agents and brokers, is America’s leading insurance protector of 
American Homes and the Homes of American Industry. 
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This is one in a series of advertisements appearing in THE AMERICAN HOME 
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ALES of the ROAD 


By E. H. HORNBOSTEL, 
New York State Agent, Firemen’s of N. J. 














John A. Waliberg, special agent of 
the America Fore Group, with headquar- 
ters at Poughkeepsie, N. Y., with whom 
1 am well acquainted personally and in 
a business way, congratulated me on the 
change in my picture in my column, as 
have others. It is very gratifying that 
my many friends have noticed the 
change and have spoken of it. 

Mr. Wallberg is one of the younger 

middle-young—men who have entered 
the state within the last fifteen years 


and who have made a reputation for 
themselves both with companies and 
agents by their conscientious and hard 


work in the field. I told Mr. Wallberg 
early in his career that he was killing 
himself and that that would not benefit 
him in the long run. 

+ * + 


Letter from President Frank P. Graves 


I have received the following letter 
from Frank Pierrepont Graves, presi- 
dent of the University of the State of 
New York and commissioner of educa- 
tion. Mr. Graves was instrumental in 


placing historical markers all over New 


York State, which was fine work. His 
letter follows: 
“My dear Ed: 

“IT can not tell you how much I ap- 
preciate your good letter of the 8th. It 


brings back all the old times and gives 
me great pleasure to know that I so 
completely had your friendship and con- 
fidence more than half a century ago. 
| recall every one of the incidents you 
mention, although I had forgotten some 
of them until you wrote. You were eas- 
ily the ablest and best trained man we 
had in the class and it was really a 
tragedy that you rather than the others 
should not have gone on. It is amazing 
to me that you have been able to con- 
tinue your scholarship as you have. We 
had a grand dinner on June 4 (fiftieth 
anniversary) and we were very 


S¢ rry 


that you could not be present. A num- 
ber of those who did not graduate, in- 
cluding Tommy Conover who was with 
us only one year, were present at the 
dinner and we had a most delightful 
time. 

“T am sending you herewith a copy 
of my portrait that was painted for the 
Education Building. Any time you are 
in Albany you will probably find it at 
the east end of the hall on the first floor. 

“With warm regards and the best of 
wishes, I remain very sincerely your old 
friend and classmate, 

“Frank Pierrepont Graves.” 
x * * 
“Every Knock a Boost” 


Some years ago the Erie R.R. gathered 
all the unfavorable things their competi- 


tors and the public said about them, 
quoting for instance “The Weary R.R.,” 
“T want to go to Buffalo the ‘Worst 
Way’,” answered by “Take the Erie,” 
ete., etc, on the principle that “every 
knock is a boost.” Henry Ford issued 
a pamphlet quoting all the popular va- 
porings about “tin can,” “tin Lizzie,” 


“road lice,” etc., and profited by the 
knocks, which resulted in boosts for him. 
In business life, after many years of 


activity in mercantile lines, and in the 
insurance business, I have thought it 
wise not to knock personal competitors 
or their employers, feeling that it was 
a sign of weakness to have to attack a 
competitor to get along successfully. 
This applies to all business, and is stated 
objectively, purely. Many people can- 
not discuss matters objectively anyway. 
They always think and act subjectively 
The saying, “Every Knock Is a Boost,” 
is still true and working full time. The 
worst insult in old time dueling days 
was for a challenged man to say to the 
provoking bully: “I won’t fight you, you 
are not in my class.” 





Automobile and Standard 
Show Gains in Reports 


of Hartford has is- 
financial statement 
30 net surplus of 
$580,000 


The Automobile 
sued its mid-year 
showing as of June 
$9,195,556, an increase of nearly 
for the first half of this year and a 
gain of $775,518 over June 30, 1939. 
Assets of $27,222,810 show a slight de- 
cline from December 31 last but reflect 
an increase of $1,012,000 over a year ago. 
Income for the first half of this year was 
$7,745,195 and exceeded disbursements by 
$892,000. 

The Standard Fire, like the Penis 
a member of the Aetna Life Group, re- 
ports admitted of $5,830,767 on June 30, 
slightly higher than a year ago. The 
net surplus gained $71,000 to $2,234,463. 
Income amounted to $1,257,393 for the 
six months and exceeded disbursements 


by $217,000. 


BARS NON- ADMITTED POLICIES 


\ ruling that policies will not be 
cepted for registration if 
unauthorized insurance 
den by the Maryland 
Department, has been 


ac- 
they are in 
carriers forbid- 
State Insurance 
handed down by 


Insurance Commissioner John B. Gon- 
trum. At the same time it was stated 
by the Commissioner that possession of 


such an unregistered policy constitutes 
a misdemeanor and is punishable by a 
heavy penalty 


TO ATTEND BUFFALO MEETING 
Oscar H. West, manager of the Vir- 
ginia Association of Insurance Agents, 
will attend the annual convention of the 
National Association in Buffalo next 
month. Others from Virginia planning 
to make the trip are W. Owen Wilson, 


Stuart Ragland, Edmund DeJarnette, 
William R. Walker, Richmond; Roger 
Clarke, Fredericksburg; Benjamin B. 


Norfolk. 


SCOTTISH UNION ¢ GROUP SPECIAL 

J. Earl Tays has been appointed special 
agent in eastern Massachusetts and 
Rhode Island for the Scottish Union & 
National group. He is associated with 
Special Agent Haven W. Andrews. For 
twelve years Mr. Tays was connected 
with John C. Paige & Co. of Boston 
and for the last two years was in charge 
of production work for a large Rhode 
Island general agency. 


Burroughs, 


CHARLESTON, S. C. DAMAGE 





Hurricane Report Indicates Claims Will 
Be Comparatively Small; Numer- 
ous Autos Submerged 
A report of hurricane damage suffered 
in the Charleston, S. C., area last week 
has been received at the New York 
head offices of the Fire Companies’ Ad- 
justment Bureau. The report, written 
by H. M. Bray of the Columbia, S. C., 


office of the bureau, contains the fol- 
lowing: 

“High tide, pushed by wind, came up 
about twelve feet, flooding over the 


battery and the lower end of the city. 
Streets and ground floors were flooded 
up past Broad Street and all the time, 
of course, there were torrential rains. 

“Damage was confined to no one area 
but is scattered over the entire city. 
There are some large claims along the 
water ‘front streets and in wholesale 
houses, cotton warehouses and fertilizer 
plants, and it is to these that the struc- 
tural damage is confined. 

“Over the city as a whole the claims 
will be comparatively small. There is 
little structural damage to residences in 
the city. The damage will be found 
mostly to roofs and interior damage 
from water. Of course, from Broad 
Street toward the battery a great deal of 
damage was caused by the flooding of 
basements and lower floors. While this 
damage is excluded from the policies, 
nevertheless, claims will be made and it 
will be necessary to cope with them. 

“7 have found no mercantile stock 
damages in the city other than a very 
few on the waterfront streets. 

“There will be numerous automobile 
claims caused by cars being flooded or 
submerged in salt water.” 





North America Changes At 
Phila. Metropolitan Office 


The Insurance Co. of North America 
this week announced the promotion of 
four members of the personnel of the 
Philadelphia metropolitan department, 
located at Third and Walnut Streets. 

Bradford Smith, Ir., former manager 
in charge of the fire department, has 
been transferred to the head office and 
has been succeeded by Assistant Man- 
ager E. S. Page, who has been elevated 
to the managership. Mr. Page has had 
thorough training and long experience 
with the company in its New York and 
other offices, and comes to his duties as 
fire manager well prepared. Mr. Page 
will be assisted by Robert Dunn, who 
has also had a wide insurance exper- 
ience. 

In anticipation of Mr. Smith’s transfer 
to the head office, Dodd Bryan was ap- 
pointed general manager of the com- 
bined fire, casualty, marine and automo- 
bile departments. 


General Chairman of 


Agents’ Buffalo Meeting 





ROBERT H. 


Robert H. Mason, president of Smith, 
Davis & Co., Buffalo, 
ization man, is general chairman of the 


MASON 


a veteran organ- 


National Association of Insurance Agents’ 
annual convention which will be held 
there September 16-19. Mr. Mason 


also was general chairman of the con- 
vention held in Buffalo in 1923. In nam- 
ing Mr. Mason as general chairman the 
Buffalo Association of Fire Underwriters 
picked a man with experience, vision, 
administration and execution powers and 
a strong organization man, who played 
an important part in the growth of the 
national organization since its inception. 

sorn in Buffalo, Mr. Mason _ joined 
Smith, Davis & Co. more than half 
a century ago. He has represented his 
firm in the Buffalo Association of Fire 
Underwriters since 1905, was elécted 
president of the association in 1920 and 
served for two years. Later he was 
elected chairman of the association’s con- 
ference committee and has served on the 
executive or conference committee ever 
since. He also has been a member of 
the finance committee, New York Fire 
Insurance Rating Organization, Buffalo 
Division, since its formation. 

Mr. Mason recalls that Buffalo is the 
first city ever to win the national con- 
vention four times. The first one was 
held in Buffalo in 1899. The Buffalo 
association is putting every ounce of 
effort possible behind this convention to 
do its bit in promoting national unity. 


Tests Made on Rubber-Covered Wires 
Costly City Fires Alarms London 


Underwriters’ Laboratories earlier in 
1940 illustrated booklet on 
the electrical and physical characteris- 
tics of naturally - aged rubber - covered 
wire. In its summary of experiments 
made the booklet has the following to 
say: 

The rubber compounds of rubber-cov- 
ered wire complying with Underwriters’ 
Laboratories’ requirements at the time 


issued an 





Eagle Fire Insurance Company 
(New Jersey) 


Treaty 
18 Washington Place 
Newark, New Jersey 





FIRE RE-INSURANCE 


Baltica Insurance Co. Ltd. 
(Denmark) 
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Pacific Reinsurance Bureau, Ltd. 
Sansome Street, 
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of their manufacture fourteen to twenty- 
one years earlier, retained their electri- 
cal insulating properties as measured by 
comparative dielectric strength or volt- 
age breakdown tests, with practically no 
loss. There is no reason to expect from 
the data obtained that the rubber com- 
pounds will not retain their electrical 
insulating properties within practical 
limits for even longer periods of time. 


From study of the results of dielectric 
strength tests it will be noted that no 
progressive change in the breakdown 
voltage occurred. The breakdown volt- 
age for all groups of the aged samples 
of wire compared favorably with the 
values obtained on new wire. 

In general, the change in physical 
properties of the rubber compounds 0 
rubber-covered wire manufactured and 
labeled three and four years previously 
indicates that the utility of the wire 
from a practical viewpoint has not been 
materially affected by aging under ordi- 
nary conditions for this period of time. 








Augu: 


“Ful 
ignate 
[nsura’ 
of its 
Buftalc 
cusing 
of e 
is exp 
tion tl 


future 
and cc 

Spea 
have | 
month: 
than i 
the b 
exami! 
efficier 
observ 
by the 
ing the 
ness, : 
tenden 
proven 
every 
the lo 
Agenc: 
pend i 
as an 
man, 
which 
Gene 
who w 
the op 
Wedne 
“Full ] 


theme 


Of 
annual 
confer 
cy ma 
cal bos 
three | 
ods an 
will be 
noon, 

Grot 
cities 
John 
mer n 
tion’s 
Henry 
Insuro 
confer 
50,000 
consid 
the U: 

An « 
at the 
Haerle 
as pre 
and i: 
Sessiol 
popula 

The: 
the gt 
agency 
sified 
be he 
19. C 
past | 
will 
agenci 
nual j 

Gro 
$100,0( 
will b 
M. L. 
Past { 
Assoc 
of Spr 
assoc: 
of thi 
ducing 

In ; 
there 
fast ‘ 
agent: 
accide 
Roe, 
the ff 
Woos 
the n 
North 






Smith, 
organ- 
of the 
Agents’ 
re held 
Mason 
le con- 
n nam- 
ian the 
writers 
vision, 
°rs and 
played 
of the 
‘eption. 
joined 
n_ half 
ted his 
f Fire 
elécted 
20 and 
e was 
"s con- 
on the 
 Cver 
ber of 
k Fire 
Buffalo 


is the 
il con- 
1e was 
Buffalo 
nee of 
tion to 
unity. 


res 
L 


wenty- 
lectri- 
red by 
r volt- 
illy no 
t from 
r com- 
-ctrical 
actical 
* time. 
‘lectric 
nat no 
kdown 
1 volt- 
amples 
h_ the 


hysical 
nds 0 
d and 
viously 
» wire 
t been 
- ordi- 
F time. 











August 23, 1940 








Page 23 








“Full Efficiency for ’41” Theme of 
Local Agents’ Buffalo Convention 


“Pyll Efficiency for ’41” has been des- 
ionated by the National Association of 
Insurance Agents as the official theme 
of its forthcoming annual convention at 
Buffalo, September 16-19. In thus fo- 
attention upon the factor 
of eficiency, the National Association 
is expressing its desire and determina- 
tion that local agents and the business 
as a whole achieve in the immediate 
future a greater degree of efficiency 
and competence than ever before. 

Speakers and writers in the business 
have been urging for the past six 
months, probably to a greater extent 
than in any similar period before, that 
itself and 


cusing major 


the business analyze re- 
examine itself to the end that more 
efficient methods be pre duced. Veteran 


observers lately have been encouraged 
by the trend away from merely attack- 
ing the various competitions to the busi- 
ness, and have viewed the pronounced 
tendency toward analysis and_ self-im- 
provement with much favor. Aside from 
every other consideration, the future of 
the local agent, and of the American 

Avency System, depends and will de- 
pend increasingly upon his qualifications 
as an agent, his ability as a business 
man, and the character of the service 
which he renders to the public. 

General Counsel Walter H. Bennett, 
who will deliver the keynote address at 
the opening main convention session on 
Wednesday, September 18, will develop 
“Full E ciency for ’41” as the title and 
theme of his discussion. 

Group Session Leaders 

Of increasing merit and interest at 
annual conventions are the local board 
conferences and group sessions on agen- 
cy management and operation. The lo- 
cal board conferences, held separately in 
three population groups to take up meth- 
ods and problems peculiar to their cities, 
will be held this year on Tuesday after- 
noon, September 17. 

Group 1, comprising local boards in 
cities up to 5,000, will be in charge of 
John K. Boyce of Amarillo, Tex., for- 
mer member of the National Associa- 
tion’s executive committee. Victor G. 
Henry, president of the Wichita (Kan.) 
Insurors, will preside at the Group 2 
conference, for cities of population from 
50,000 to 250,000. The Wichita Board is 
considered one of the best operated in 
the United States. 

An experienced Westerner will preside 
at the Group 3 conference, George W. 
Haerle of Portland, who retired recently 
as president of the Oregon association 
and is now national councillor. This 
session will be for cities of from 250,000 
population and up. 

There will also be three meetings of 
the group sessions for the discussion of 
agency operation and management, clas- 
sified as to premium income. These will 
be held Thursday morning, September 
19. Culver Vaughan of Louisville, Ky., 
past president of the Louisville Board, 
will preside at the first session, for 
agencies producing up to $100,000 in an- 
nual premiums. 

Group 2, for agencies producing from 
$100,000 to $300,000 in annual premiums, 
will be under the direction of Russell 

. L. Carson of Glens Falls, immediate 
past president of the New York State 
Association. Harvey R. Preston of 
of Springfield, Mass., also a former state 
association president, will have charge 
of the third session, for agencies pro- 
ducing over $300,000 in annual premiums. 

n addition to these group meetings, 
there will also be four committee break- 
last. conferences, Thursday, for those 
agents interested in the activities of the 
accident prevention committee (John J. 
Roe, Jr., Patchogue, N. Y., chairman) ; 
the fire prevention committee (Terrell 
Woosley, Lake Charles, La. chairman); 
the membership committee (David A. 
North, New Haven, Conn., chairman), 


and the publicity and education com- 
mittee (L. P. McCord, Jacksonville, Fla., 
chairman). 

As customary, the four territorial con- 
ferences for national councillors will also 
be held. They will meet Monday after- 
noon, September 16. 

Greetings From Allied Organizations 

Recognition of allied organizations 
identified with the American Agency 
System and the welcoming of guests by 
city and state officials and association 
hosts will play an important part in the 
program. The get-together dinner Tues- 
day, September 17, will this year take on 
added significance in its expressed pur- 
pose to honor General Counsel Walter 
H. Bennett’s twentieth year of active 
service to the national organization. 

President Sidney O. Smith of Gaines- 
ville, Ga., will preside and introduce dis- 
tinguished guests and national leaders. 
Welcome will then be extended to the 
convention in the form of greetings by 
Superintendent Louis H. Pink, represent- 
ing the New York State Insurance De- 


partment; Mayor Thomas H. Holling of 
the host city of Buffalo; President 
Thomas A. Sharp of the New York 
State Association, and by President Au- 
gust C. Glasser of the Buffalo associa- 
tion, 

At the first convention session the 
following morning, William D. O’Gorman 
of O’Gorman & Young, Newark, will 
bring greetings from the National As- 
sociation of Casualty & Surety Agents, 
of which organization he is president. 
Mr. Q’Gorman is also a prominent leader 


in the New Jersey association and 
the National Association of Insurance 
Agents. There will likewise be an ad- 


dress of greetings from the Ontario Fire 
& Casualty Insurance Agents Associa- 
tion through its president, S. O. Mason 
of Welland, Ontario. 

At the second convention session Wed- 
nesday afternoon the American Associa- 
tion of Insurance General Agents will 
be represented on the program by its 
president, Stuart B. Scruggs of Gross 
R. Scruggs & Co., Dallas. 


LAUER TO RETURN TO CHICAGO 

(. J. Lauer, special agent and engi- 
neer in Ohio for Fireman’s Fund In- 
surance, is being returned to the Chicago 
office as a staff engineer working on new 
business production. 
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FOREIGN INSURERS’ PREMIUMS 





Net Premiums Last Year in United 
States Were $426,000,000, a Small 
Decline from 1938 
Foreign insurance companies doing 
business in this country last year re- 
ceived net premiums of $426,000,000 com- 
pared with $429,000,000 in 1938, accord- 
ing to the annual survey of international 
insurance transactions by the United 
States Department of Commerce. Ap- 
proximately 74% of the premiums went 
to British units, 16% to Canadian com- 
panies and the remainder to organiza- 

tions in other foreign countries. 

Fire and marine insurance premiums 
were $225,000,000 in 1939, against $222,- 
000,000 in 1938, Casualty premiums were 
$135,000,000, against $141,000,000 and life 
premiums were unchanged at $66,000,000 

The net equity of foreign insurance 
companies, considered a measure of for- 
eign investments in the United States 
insurance enterprises, amounted to $390,- 
000,000 in 1939, against $374,000,000 
in 1938. 


FOGARTY TO LOS ANGELES 

Ray Fogarty, who has been in charge 
of marine department in Portland, Ore., 
for Home of New York, has been trans- 
ferred to Los Angeles. 
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If Insured Suffers No Loss When 
Risk Is Repaired He Can’t Recover 


The mortgagors’ option to repurchase 
mortgaged premises, which had been 
conveyed to the mortgagee to avoid fore- 
closure, was in effect when the Spring- 
field Fire & Marine issued a fire policy 
insuring such mortgagors against loss or 
damage to the property by fire. The 
mortgagors’ interest in the option to re- 
purchase had a value in excess of what 
they would have had to pay to repur- 
chase the premises. The Illinois Ap- 
pellate Court, Reman y. Springfield Fire 
& Marine, 25 N. E. 2d 503, held that 
the option to repurchase constituted an 
insurable interest in the premises, in an 
action by the mortgagor for the face 
value of the policy. 

Plaintiffs claimed that under a policy, 
which insures “against loss or damage 
to the property,” the insurer is liable 
for the amount of damage to the prop- 
erty, regardless of the amount of 
suffered by the insured. They claimed 
that this liability was not extinguished 
by the repairing by a third person (the 
mortgagee as owner) not in priority with 
either plaintiffs or defendant; and that 
plaintiffs’ fortune in obtaining a 
purchaser for a price equal to that ob- 


loss 


ADJUSTMENT BUREAU CHANGES 
Bruce Manager At Bluefield, W. Va.; 
Hale Joining Loss Department of 
American of Newark 
General Manager B. K. Clapp of the 
Southeastern department of the Fire 
Companies’ Adjustment Bureau announ- 
ces the appointment of John G. Bruce 
as branch manager at Bluefield, W. Va. 
He entered insurance with the Southern 
Adjustment Bureau in November, 1921, 
serving in Richmond and the southwest 
Virginia territory. From July, 1927, un- 
til October, 1931, he was branch man- 
ager at Asheville, N. C., and on October 
1, 1931, was promoted to branch manager 

at Greensboro. 

E. Scott Hale, who has served as man- 
ager at Bluefield, has resigned to be- 
come manager of the loss department 


at the home office of the American of 
Newark. 

W. Clarke Little, for the past ten 
years senior adjuster at the Charlotte, 


N. C. office, becomes branch manager at 
Greensboro, N. C., succeeding Mr. Bruce. 


Michigan Agents Meet in 
Detroit September 5-6 


Michigan Association of Insur- 
ance Agents will meet in Detroit Sep- 
tember 5 and 6 Among the speakers 
will be Payne Midyette, Tallahassee, Fla., 


The 


who is slated to become the national 
association’s next president; R. K. Hill, 
Chicago, manager for Michigan Fire & 


Marine; Frederick W. 
ern department manager, American; 
Commissioner Emery of the Michigan 
Department; Carl F. Trager, Lansing, 
chairman of the association’s education 
committee; William A. Doyle, the asso- 
ciation’s president and George W. Car- 
ter, Detroit, national counsellor. 

Arrangements have been made to at- 
tend the baseball game September 5 be- 
tween the Detroit Tigers and the Cleve- 
land Indians. The get-together dinner 
will be held Thursday. 


Doremus, west- 


SURVEY CHARLOTTE, N. C. RISKS 

Following a survey, representatives of 
the National Board of Fire Underwriters 
recommended a number of improvements 
that should be made immediately at 
Charlotte, N. C., if the city is to obtain 
a reduction on the basic insurance rate. 
Unless the improvements they suggested 
are made, it was said, penalties may be 
added to the city 


HELD REJOINS EXAMINER 
Emil Held is again conducting a 
column on insurance in the Jewish Ex- 
aminer of Brooklyn. 


tainable before the fire did not abate 
the defendant’s liability as established 
by the fire, and that the policy was not 
one of indemnity. 

The court sustained the defendant’s 
contention that the policy was a contract 
of indemnity; that the plaintiffs were 
not entitled to recover because the dam- 
age was repaired by the owners with- 
out any expense or loss to them; that 
after the repairs were made, plaintiffs 
exercised an option to repurchase and 
sold and received the same amount they 
would have received had there been no 
fire; and that the plaintiffs had sus- 
tained no loss for which recovery could 
be had under the policy. 

The mortgagee was the owner of the 
property at the time of the fire. It was 
not a stranger to the plaintiffs, who 
had an option to repurchase. It made 
the repairs because it was the owner. 
Plaintiffs, it was held, had been indem- 
nified through the repair of the building 
by the owner and the sale by them at a 
figure which was as much as they would 
have received from their buyer had the 
fire never occurred. Hence they had 
sustained no loss under the policy. 


CANADIAN FIRE LOSSES 
Fire losses in Canada during the week 
ended with August 10 took a considerable 
drop to a new record low point of $32,- 
575. This compared with the previous 
week’s total of $141,850. The total was 
about one-fourth that of $126,350 for the 
corresponding week of last year. Since 
January 1 the cumulative loss in Canada 
has been $8,997,885 as compared with 

$9,450,757 for the same period in 1939. 





IDAHO LAW CHANGES 

\ number of improvements in_ the 
Idaho Insurance Code are being drafted 
as recommendations for the next legis- 
lature. Revisions are being planned by 
the Idaho insurance laws committee 
headed by Fred Ensign, Boise agent. 
T. M. Walrath, Director of Insurance, 
is secretary of the committee. 


HANNAH ON PREPAREDNESS 


Fireman’s Fund Vice-President Visual- 
izes Insurance Doing Its Part for 
National Security 
Charles C, Hannah, vice-president 
Fireman’s Fund Insurance, addressed the 
Insurance Agents League of Washington 
in Seattle August 8 on preparedness of 
the country and 
serted that: “Insurance, as in the past, 
will do its part in upholding the hands 
of those entrusted with the task of see- 
ing that this nation is prepared and that 
its resources of men and means are con- 
served. Insurance preparedness, in short, 
consists of loyalty to ideals; cooperation 
among all of its units; intelligent lead- 
ership; efficient and economical methods. 
These should be accompanied by the 
highest degree of policyholder and pub- 
lic welfare service, and devotion to the 
profit motive as opposed to socialized 

forms of insurance.” 


against enemies, as- 





Many College Graduates 


Taking Insurance Courses 
The Marquand School of the Central 
Branch Y. M. C. A. of Brooklyn, had 
in its Spring and Summer sessions just 
ended three insurance classes consisting 
in all of 185 students. Of this group, 
15% had two or more college academic 
degrees; 34% had at least one academic 
degree; 38% had at least a high school 
education; and 13% had no equivalent 
to a high school education. Of the 13% 
who had no high school education, many 
persons comprising this group have had 
extensive business training and experi- 
ence which more than offset their lack 
of schooling, while others had one, two 
and three years of high school education. 
Herbert J. Pohs, New York insurance 
broker, is in charge of the insurance 
courses. 
Some of the colleges and universities 
represented are Adelphi, Brooklyn Col- 
lege, Bucknell, University of Buffalo, 
College of the City of New York, Cor- 
nell, Duke, Fordham, Georgetown, New 
York University, Stanford University, 
Stevens Institute of Technology, Syra- 
cuse, University of North Carolina, Un- 
iversity of South Carolina, Williams Col- 
lege and University of Heidelberg. 


Fire Company Recovers Payment 
From Third Party Judged Negligent 


The principle that a fire insurance 
company paying a claim has a right to 
indemnity from a party who by negli- 
gence is responsible tor the fire has 
been emphasized in Canada by a deci- 
sion recently given in the Superior Court 
of Quebec. In this case the fire com- 
panies involved first paid the claim of 
the owner of the property under his fire 
policies and then, on the ground that 
the fire had been due to faulty installa- 
tion of certain equipment, turned around 
and sued the foundry company which 
had installed it. The circumstances were 
as follows: 

A householder in Pointe Claire con- 
tracted with a foundry company in 1937 
for the installation of a complete new 
heater, a humidifier, a blower system, a 
smoke pipe and thermostat control. One 
morning in December, 1937, the house- 
holder went to the basement to tend 
the furnace. Finding the fire low he 
revived it with kindling, turned on the 
blower, added some coal, and then left 
the furnace room. 

About one-half hour later, returning 
to the furnace room, as he opened the 
door to the basement, he was met with 
a cloud of smoke. Unwilling to descend 
beyond a few steps, he called the fire 
department and did what he could to 
remove his family from the premises. 
The property was destroyed. 

“This witness,” said the judge, re- 
ferring to the householder, “who is the 
only person who can speak directly as 
to the inception of the fire, had pene- 
trated down the stairs to the furnace 


room only a few steps, and reporting 
what he saw, declares he was able to 
perceive flames through the smoke on 
the woodwork at the place where the 
smoke pipe went under the joists ... 
under the sill rather.” 

The importance of the householders’ 
evidence, the court said, rested in the 
fact that at the point where he saw 
flames, the smoke pipe installed by the 
foundry company’s employes passed be- 
low the beam at a distance of five inches 
only, and the suggestion is made, sup- 
ported by the testimony of several wit- 
nesses who declare it was not only pos- 
sible, but probable, that the heat gen- 
erated in the stove pipe under the in- 
fluence of the forced draught set up by 
the operation of the blower was suffi- 


cient to—and did in fact—ignite the 
beam and thus started the fire. Con- 
cluding, the judge added: 

“Reduced to its simplest terms, the 


test of negligence is not whether greater 
precaution might have been taken and 
the loss avoided but whether ordinary 
precautions were taken. Upon the facts 
in the present case, but only after long 
and anxious consideration of the evi- 
dence, the court has reached the conclu- 
sion that such precautions were not 
taken and that the origin of the fire must 
be ascribed to the negligent and faulty 
installation of the heating system by the 
defendant’s employes.” 

The foundry company accordingly was 
directed to indemnify the insurance com- 
panies for the payments made under 
their policies in connection with the fire. 


BEST CO. ISSUES NEW Book 





Fire and Casualty Aggregates and Aver. 
ages Just Published; Presents 
Present and Past History 
The Alfred M. Best Co. of New York 
has just issued the first edition of Best's 
Fire And Casualty Aggregates And 
Averages. The company believes that 
this will become one of the most inter. 
esting books published in the last de. 
cade. It presents the past and present 
history of fire, casualty, surety and 
marine insurance in all its phases, for 

from twenty to fifty years. 

“This publicatiion will cover the in- 
surance business as a whole, besides 
breaking it down for individual compa- 
nies; for stock, mutual, reciprocal and 
Lloyd’s, and for all types of coverages,” 
says the Alfred M. Best Co. “To make 
the various exhibits graphically and jn- 
stantly understandable, they are not only 
shown in figures, but in graphs, pie- 
charts and instantly understandable 
tables wherever possible. 

“So extensive and exhaustive is the 
information condensed into this 150-page 
book, that no letter can do it justice. 
Best’s Aggregates has only been made 
possible by the unlimited data and in- 
formation accumulated by Alfred M. 
3est Co., Inc., during the past forty 
years. In other words, Best’s Aggre- 
gates presents a vital picture of the in- 
surance business that will be valuable 
to company executives, agents, brokers, 
bankers, investors and students.” 

3est’s Fire and Casualty Aggregates 
and Averages costs $5 per copy. 

The book is divided into seven sections, 
The first gives totals of the business 
of the largest fire and casualty com- 
panies and company groups. Section 2 
deals with the assets, liabilities, classifi- 
cation of assets, income, disbursements, 
operating expenses, underwriting and 
investment exhibits and movement of 
surplus of stock fire companies. Section 
3 gives the same information for mutual 
fire companies. Section 4 is devoted to 
fire and casualty reciprocals and Lloyds, 
giving aggregate assets and liabilities. 

Section 5 is devoted to stock casualty 
companies and Section 6 to mutual cas- 
ualty companies. Section 7 is devoted 
to casualty underwriting tables, giving 
results by classes of business for stock 
and mutual carriers for 1939 and aggre- 
gate results for ten years with charts 
for fifteen and twenty-five years, 


Chartered in New York 

Sword SS Agency Corp., New York 
City, has been chartered at Albany, N. 
Y., with capital of 200 shares non par 
value stock to engage in the general 
insurance business. Thomas P. Mesick, 
Marian E. Caldwell, Margaret L. Beggs, 
76 Beaver Street, New York City, are 
directors and subscribers. 

C. S. Agency, Inc., New York City, 
has been chartered at Albany with capital 
of 200 shares non par value stock to 
engage in the general insurance business. 
Gilbert J. Fortgang, Eugene J. Shein- 
art, 165 Broadway, New York City, Hilda 
R. Dee, Brooklyn, are directors and sub- 
scribers. 

Select Health & Accident Agency, Inc, 
New York City, has been chartered at 
Albany with capital of 100 shares non 
par value stock to engage in the general 
insurance business. Joseph B. Kirschaer, 
1440 Broadway, New York City, Edna 
Kirschner, Bronx, Saul Robinson, Brook- 
lyn, are incorporators. 


VIEW MILLERS NAT'L OFFICE 

Approximately a thousand insurance 
men and women in the Chicago area 
inspected the new home office quarters 
of Millers National and Illinois Fire 
on the second floor of the Board of Trade 
Building, Chicago, on Wednesday of last 
week when the companies held ope? 
house, 

In the new location, Millers National 
and Illinois Fire have several thousand 
square feet more space than in theit 
previous quarters and the various depart 
ments are well arranged for efficiency. 
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Rail Shipments for Export in July 
79% Above Same Month Last Year 


+ 


io the point of view of inland trans- 
jortation and ocean marine insurance 


‘bilities a current report of the Asso- 


res ion of American Railroads on ex- 
nort trafic in July makes interesting 
reading. Export traffic through Atlantic 
and Gulf ports in July was about 79% 
sreater than in the same month a 





rt freight, other than 

le at Atlantic and Gulf 

norts in July this year totaled 46,554 
c mpare 1 with 26,058 last year, an in- 
crease 20,496 cars. This was the 
largest amount of export traffic moved 
through the ports since the Association 
of American Railroads established the 


> of Manager of Port Traffic last 
November. Cars of grain for export 
unloaded in July at these ports amounted 
) 2,009 compared with 6,386 in July last 
a decrease of 69%. 

_ Cooperation Speeds Movement 
-reased traffic continues to move 
ngestion or delay, due very 
e€ cooperation of steamship 
authorities, exporters, and 





year, 








of New York the number 





of cars unloaded for lighterage in July, 
1940 averaged 876 cars daily, forty-six 
cars less than the daily average in June, 


but higher than the average daily unload- 
ings in the first five months of this year. 
Eastb freight, of which approxi- 





mately 88.3% was for export, lightered 
in July taled 620,617 tons compared 
with 653,007 tons in June, 1940, and 
273,579 tons in July, 1939. This was a 
decrease of 4.9% compared with June, 
1940, an increase of 126.9% compared 
with July last year. 


Ample Storage Space Available 
About 31% of the railroads’ storage 
space at the Port of New York is being 
utilized, leaving room for approximately 
11,000 additional carloads. There also 





is ample storage space available at the 
other Atlantic and Gulf ports. 
Cars of export freight, other than 


grain, unloaded at Boston in July totaled 
46 ¢ d with 743 in July last year, 
an increase of 30%. There was a rise 
ot 9% in the number of cars of coast- 
wise and intercoastal traffic unloaded at 
the port comy a with July last year. 

At Pi phia 3,467 cars of export 
Ireight, other pond grain, were unloaded 
in July compared with 1,390 last year, 
a gain of There was an increase 


Mpare 





1n0% 


ot 6% in the number of cars of coast- 
Wise and intercoastal traffic unloaded 
at the port compared with the same 
month last year. 


Cars of export freight, other than grain, 
unloaded at Baltimore in July totaled 
4037 compared with 1,614 in July last 
“a an increase of 150%. 

© Rise At Hampton Roads 

At sce Roads 2,200 cars of ex- 
sta: freight, other than grain, were un- 
aded in July compared with 1,260 last 
year, a rise of 75%. There was an in- 


Crease of 3% in. the number of cars of 
COastwise 


export freight, other than 
aded at Mobile totaled 1,685 
with 1,067 in the same month 
an increase of 58% 

_ Orleans 4,662 cars of export 
ier than grain, were unloaded 
co compared with 2,498 last year, 
of oe ° 87%. There was an increase 

“Yo in the number of cars of coast- 


grain, unl 
compared 
‘ast year, 

At New 


freight, ; 


wise and intercoastal traffic unloaded at 
the port compared with July last year. 

Cars of export freight, other than 
grain, unloaded at Galveston totaled 
2,613 compared with 1,792 in July last 
year, an increase of 46% 

\t Texas City 1,173 cars of export 
freight, other than grain, were unloaded 
in July compared with 649 in the same 
month last year, a rise of 81%. There 
was an increaese of 232% in the number 


of cars of coastwise and intercoastal 
traffic unloaded at the port compared 
with July last year. 


Emmco Insurance Co. Shows 
Large Gain in Premiums 


Net premiums written by the Emmco 
Insurance Co. of South Bend, Ind., af- 
filiate of the Emmco Casualty Co., in the 
first six months of 1940 almost tripled 
those in the same months a year earlier. 
Volume totaled $3,818,273, compared wit] 
$1,025,000 in the first half of 1939, 

$2,097,183 for all of last year. 

The company is engaged largely in 
writing automobile insurance on financed 


and 


Cars. 
Statutory underwriting profit in the 
first six months of 1940 was $521,896, 


against 
months last year. 


$173,000 in the 
The 


corresponding 
increase resulted 





from the low acquisition cost in produc- 
ing the business. Combined loss and ex- 
pense ratio was 58.0 against 62.3 in the 
first half of 1939. 

Capital of the stock fire com 


creased to $600,000 by 


payment of a 
100% stock dividend in the first half 
of 1940. Surplus was up to $1,251,000 
from $1,026,000 as of December 31 Ad- 
mitted assets totaled $5,897,000, com- 
pared with $3,088,000 six months earlier 
Investment income increased to $522,000 
fron $173,000 in the first half of 1939 
The company is owned by the Associated 


Investment Co. 


Revisions Proposed in Canadian 


Auto Theft Policy to Aid Assured 


since an Ontario court decision 
two years ago absolved an insurer 
liability for theft when an auto- 
was stolen by a man engaged by 
owner to wash it, there has been a 
strong feeling in Canada that the terms 
of the standard policy should be amended 
to deal with such cases, according to the 
Financial Post of Toronto. 

A committee of underwriters appointed 
by the Association of Provincial Insur- 
ance Superintendents which has been 
studying the matter for some time has 
now recommended three revisions in the 
standard theft policy designed to clarify 
the protection which a policyholder may 


Ever 
over 
from 

iobile 


the 


expect under the standard automobile 
theft policy. 
The first revision is to amend the 


heading of the theft contract by making 
it read “theft or attempted theft.” No 
definition is made of “attempted theft” 
but the recommendation of the commit- 
tee is accompanied by an extract trom 
the criminal code defining both terms. 
The implication is that this definition 
will be accepted for insurance purposes. 


Changes in Policy Clauses 


second suggested amendment is 
clause in the policy contract 
» insurance company from lia- 
bility aan the insured car is stolen by 
any person in lawiul sastnanictl of it 
under “a mortgage conditional sale, 
lease or other contract or agreement, 
whether written or oral.” It is planned 
to change the words “or other contract 
r agreement whether written or oral” t 
written contract or 


The 
in the 
freeing the 





1 other = similar ; 
agreement.” This clause in the policy 
s designated as exclusion No. 2. 

is ire proposed revision 1s to change 
the irding of the clause which absolves 
the insurer from liability for loss of the 
car due to “the voluntary parting with 
title or possession of the car, whether 
ir not induced to do so by any fraudulent 
scheme, trick device: or false pretense, 
by substituting the word “ownership” for 
“possession.” ie 

These changes, it 1s believed, will not 
onl policyholder 


vy be of advantage to the 





in defi his protection more clearly 
but will help the insurer also by dis- 
couraging illegitimate clair 

The judgment which isecisalia the 
matter to a head as far as the policy- 


Associated Aviation Underwriters 


Uses Plane 


has 
105 


Associated Aviation Underwriters 
purchased the latest model Stinson 
aircraft for use in field production ac- 
cording to an announcement by D. deR. 
M. Scarritt, underwriting manager. A 
survey has indicated that this work can 
be accomplished to better advantage by 
use of air transportation than by other 
means, Mr. Scarritt said in referring to 
the acquisition, 

William W. Walter, in charge of field 
production for the group and an exper- 


ienced pilot, has left Roosevelt Field, 
New York, in the new ship on an ex- 
tended inaugural flight to visit field 


representatives, agents and customers of 
member companies. The new Stinson 
will be used continuously in the produc- 
tion of business, the underwriters hav- 
ing estimated that’it will travel in the 
neighborhood of 50,000 miles each year. 

A three-seater, the plane is equipped 
with an eighty-horsepower Continental 
engine, and a two-way Learadio and di- 
rectional loop. The insignia of Asso- 
ciated Aviation Underwriters is carried 
on each side of the fuselage and the 
names of its member companies appear 
on the doors. 

Associated 


Aviation Underwriters is 


in Field Production 


department of nineteen 
seventeen affiliated compa- 


the aviation 
member and 





nies and was sepia — vears ago 
for the exclusive purp underwriting 

all forms of aviatio ‘ales The home 
office of the group is at 90 John Street 

New York; and the West Coast office. 
servicing the eleven Western states. 
Alaska and Hawaii, is located at 215 
West Seventh Street, Los Angeles. All 


business is transacted through recognized 
agents of member and affiliated compa- 
nies and th rough br kers The standard 


porte ee from agents 
the country who are inter- 
becoming active in aviation 


the group 
throughout 
ested in 

insurance. 


In addition to Mr, Walter, formerly 
with Tidewater Associated Oil Co., who 
joined the Associated staff several 


months ago and the recently announced 
addition of James Cozzie, formerly of 
Childs & Wood, as a home office under- 


writer, Paul Herbert has been added to 
the West Coast personnel. Mr. Herbert, 
formerly with Transcontinental and 
Western Air, Inc., resigned from the 
U. S. Army Air Corps to assume his 
new duties on the West Coast. 


holder was concerned was given in the 
York County Court in Ontario. An auto- 
mobile owner carrying theft insurance 
on his car hired an individual named C 
to wash it. The car - in a parking lot 


and the owner gave the keys. Later 
when he went to — his car both the 
car and C had vanished. When found 


it was stripped of everything of value 
C was arrested and convicted of theft 
of the car. 

The insurer denied liability 
theft contract setting 
the clause excluding 
liability for loss by theft by a person in 
“lawful possession under other 
— or agreement whether written or 
oral. 


under the 
up as his defense 
the insurer from 


The judge in his decision stated that 
looking at the theft section of the policy 
as a whole, it was evident the insurer 


desired to limit his liability only to such 


cases where the automobile was in the 
possession of the insured. That is, 
the insured did not want to assume lia- 
bility for the wrongful acts of persons 
into whose possession the insured en- 
trusted the automobile. 

hold that the words ‘or other con- 
tract or agreement whether written or 
oral’ are not to be restricted to con- 


tracts or agreements of a type similarly 
tc those previously set out in the sent- 


ence. ] hold, the refore, the insurer is 
not liable in this case. 

It is believed that the suggested 
changes will prevent resistance claims 
in similar cases. 





Great Lakes 


(Continued from Page 1) 


third highest on record for that month 
The movement totaled 10,433,488 gross 
tons which brought the season's total 
78.25% above that of last year. 


Welland Canal Traffic 


Traffic throu gh 7 Welland canal 
during the montl —_ was the high- 
est of any en ly onth in lake his- 
tory, according the po ust bulletin of 
the Lake Carriers’ Association. Ship- 
ments through the Welland Canal totaled 
2,031,029 net tons during May of this 
year, surpassing the 2,029,660 figure 
established in October, 1938. The June 
figure was the — highest on record, 
making the May-June total the highest 
two month figure in the annals of the 
lakes. The heavy traffic is accounted for 


largely by unusually big shipments of 
petroleum products and soft coal. This 
increase has undoubtedly been brought 
about by increased industrial activity 
in Canada and by the demand for bunk- 


ers for vessels calling at St. Lawrence 
River ports 

Last week grain shipments by rail 
and barge canal increased sharply. Grain 
shipment from Buffalo via the New York 
State Barge Canal were the highest 
for the season last week, and it is re- 
ported that this season’s canal ship- 
ments of grain are nearly equal to the 
total of last year’s movement. 


An increase in shipments of Canadian 
grain from Fort William-Port Arthur 
has also been noted and it is assumed 


that a larger number of convoyed vessels 





are taking grain from Canadian tide- 
water terminals to England. For some 
time previously shipments from the 
upper lakes have been curtailed as 
storage facilities at the lower lakes and 
on the seaboard had been filled to 


capacity. 


EDGAR G. DISNEY DIES 
Edgar G. Disney, for many years in 
insurance in New York and in Virginia, 
died last Friday in Fredericksburg, Va., 
at age 67. He was graduated from 








schools in Charlottesville, Va., and came 
to ong York City For the last eight 
years he has had his home in Charlottes- 
ville. 
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What’s Happening to Performance 
Bonds Under the Defense Program 


Many in Surety Business Completely at Sea as to Significance 
of This Program; General Trend Which Govern- 


ment Is Following Interpreted 
By Vincent W. Gallagher, 


Manager, Bonding Department, New York Office, Standard Accident, 
and Member of the New York Bar 


As is inevitable in any program of such 
gigantic proportions as the present re- 
armament program or Defense Program, 
as it is called, much confusion as to 
procedure and policies of the Govern- 
ment exists. Sometimes this flows from 
the lack of any policy or procedure 
relating to the question inyolved; while 
in other cases it arises from the con- 
flict of procedures established by two 
different agencies involved in the pro- 
gram, which conflict has not yet been 


course it is following seems to be quite 
clear. Its building construction is be- 
ing carried on under contracts described 
as “negotiated contracts” or “cost-plus- 
a-fixed-fee” contracts. I might mention 
here that Congress has expressly repudi- 
ated the old cost-plus contracts used in 
the last war, more fully described as 
“cost-plus-a-percentage-of-cost” con- 
tracts. Inan Act to expedite the strength- 
ening of the national defense, approved 
July 2, 1940, and known as “Public No. 





The Eastern Underwriter is indebted to Author Vincent Gallagher for his 
valuable background information regarding the Defense Program situation in its 


relation to performance bonds as contained in this article. 


To his reference to 


H. R. 10263, appropriations bill in Congress, is added the following information 
received as The Eastern Underwriter goes to press: 

Although H. R. 10263, which was debated in Senate appropriations committee 
this week, carries an amendment waiving requirements as to performance and 
payment bonds, the bill will reach the floor of the United States Senate early 
next week and there great efforts will be made to attach to it a new amendment 
requiring performance and payment bonds on defense program work. On August 
20 in the appropriations committee efforts to add such an amendment were turned 


down after much discussion. 








discovered and eliminated. Many of us 
in the surety bond business are com- 
pletely at sea as to the significance of 
this program in terms of our contract 
performance bond volume. The writer 
has made some injury which, while not 
pletely at sea as to the significance of 
it possible at least to discern the gen- 
eral trend which the Government is 
following and to be in a position to 
understand the various developments 
from now on. 
Adverse Effect on Contract Performance 
Bond Volume 

My first broad conclusion is that the 
Defense Program will probably have an 
adverse effect on the volume of contract 
performance bond business available 
throughout the country during the next 
two years. Secondly, there is the pos- 
sibility that some new procedure may 
evolve from it which will be perma- 
nently retained by the Government. This 
would mean that the effect on the con- 
tract performance bond volume might 
be a permanent diminution of it. 
article treats only with the first con- 
clusion, and the reasons supporting it. 

The question uppermost in everyone’s 
mind is, “Will the Government bond the 
construction contracts aggregating hun- 
dreds of millions of dollars, perhaps 
billions, which it expects to let within the 
next year or two?” Investigation leads 
me to the belief that it will not do so. 
However, since substantially all these 
contracts will probably be let either 
by the Bureau of Yards and Docks acting 
for the Navy Department, or the Quart- 
ermaster Corps acting for the War De- 
partment, the question revolves around 
the procedure adopted by these two 
bodies. 

The Navy Department 

The Navy Department has gone ahead 

quite rapidly letting contracts and the 


This - 


703—76th Congress, Chapter 508—3d ses- 
sion, H. R. 9850—An Act to expedite the 
strengthening of the national defence,” 
after language conferring authority on 
the Secretary of War to enter into 
certain types of contracts, you will find 
the following: “Provided further, That 
the cost-plus-a-percentage-of-cost system 
of contracting shall not be used under 
this section.” While this bill does not 
pertain to Navy Department affairs, it 
correctly reflects the present attitude of 
Congress toward that type of contract. 
_ 1 recommend that anyone interested 
in this question write to the Bureau 
of Yards and Docks, United States 
Navy, Washington, D. C. and ask that 
they be provided with a booklet written 
by William M. Smith, Special Assistant 
to the Chief of the Bureau of Yards 
and Docks, entitled—“Some Commen- 
taries on ‘cost-plus-a-fixed-fee’ Con- 
tracts.” It is authoritative and rather 
fully reports the position of the Navy 
Department on this question. It is in- 
teresting to note the reason given by the 
Navy Department for its failure to bond 
the contractors who have received work 
outside the continental limits of the 
United States. On page 16 of this book- 
let, appears this language. 

“One item which would probably have re- 
quired a very considerable expenditure was the 
bonding of the contractors. Owing to the 
extra-continental locations involved and_ the 
potential hazards of the work, bond premiums 
would no doubt have been very high. A special 
provision was recommended and accepted by 
the Congress under which the Secretary of the 
Navy was given authority to waive the re- 
quirement of a performance and a payment bond 
in connection with any segetiated contract.” 


In Error About Rates 


Of course, the author is in error be- 
cause the rates would be exactly the 
same as the present one for domestic 
contracts, and I am advised Congress 
has been authoritatively informed of this 


PROGRESS BY AETNA C. & S. 


Company Shows Substantial Gains in 
Surplus and Assets First Six 
Months of This Year 
Aetna Casualty & Surety gained $882,- 
522 in surplus the first six months of 
this year bringing that item to $18,085,179. 
Assets gained $1,702,686 and reached 
$68,395,730. Total income was $21,135,167 
and exceeded disbursements by $3,826,830. 





fact. Anyone familiar with the theory 
of contract bond underwriting would 
realize this. Nevertheless, the Act of 
April 25, 1939 which is the original 
authority to the Navy Department per- 
mitting it to negotiate “cost-plus-a- 
fixed-tee” contracts for public works 
outside the continental limits of the 
United States was passed. Section 4, 
subdivisions “a,” “b,” and “c,” are quoted 
hereinunder: 


“(a) To enable the Secretary of the Navy 
to accomplish without delay or excessive cost 
those public-works projects authorized by this 
Act to be located outside the continental limits 
of the United States, he is hereby authorized 
to enter into contracts upon a cost-plus-a-fixed- 
fee basis after such negotiations as he may 
authorize and approve and without advertising 
for proposals with reference thereto. Approval 
by the President shall be necessary to the 
validity of any contract entered into under 
authority of this section. The fixed fee to be 
paid the contractor as a result of any contract 
entered into under authority of this section 
shall be determined at or before the time such 
contract is made, and shall be set forth in 
such contract. Such fee shall not exceed 10% 
of the estimated cost of the contract, exclusive 
of the fee, as determined by the Secretary of 
the Navy. Changes in the amount of the fee 
shall be made only upon material changes in the 
scope of the work concerned as determined by 
the Secretary of the Navy whose determination 
shall be conclusive. 

“(b) Negotiations under this section shall be 
between the Secretary of the Navy, or a duly 
authorized representative, and three or more 
reputable and qualified contracting individuals, 
firms, or corporations regularly engaged in work 
of comparable magnitude and class to that con- 
templated by the negotiations, as determined 
by the Secretary of the Navy, and contracts 
may be made with any such individual, firm, or 
corporation, or with any two or more of them 
jointly, upon such terms and conditions as the 
Secretary of the Navy may determine to be 
fair and eauitable and in the interests of the 
national defense. For each contract entered 
into under authority of this section the Secre- 
tary of the Navy may detail a naval offices 
to duty, without additional compensation, as 
an executive representative of the contracting 
officer. The contract shall provide that the 
officer so detailed shall have the right to at- 
tend any meetings of the board of directors or 
other executive or administrative board or com- 
mittee of any corporation, partnership, firm, or 
syndicate which is or may become a party 
thereto for the purpose of submitting proposti- 
tions, propounding questions, and receiving in- 
formation relative to any matter within the 
purview of the contract with the intent and 
for the purpose of safeguarding the interests 
of the United States, coordinating efforts, and 
promoting mutually beneficial relationships, and 
making decisions within the scope of his dele- 
gated authority and not in conflict with any 
provision of the contract. 2 

“(c) In any project the contract for which 
is negotiated under authority of this section, 
the Secretary of the Navy may waive the re- 
quirement of a performance and a payment bond 
may accept materials required for any 
project at such place or places as he 
deem necessary to minimize insurance 


’ 


and 

such 
may 
costs.’ 


Affects All Public Works Authorized 


The reader, of course, will observe 
that this authority pertains only to public 
work outside the continental limits of 
the United States. However, each sub- 
sequent appropriation bill has extended 
the effect of this section to the public 
works which it (the particular bill) in 
turn authorized so that now its limita- 
tion to projects outside the continental 
limits of the ‘United States has been 
removed and it pertains to all works 
authorized thus far. In other words, 
the Navy Department under the author- 
ity of this bill and subsequent appropria- 
tion bills now seems to be empowered 
to enter into “cost-plus-a-fixed-fee” con- 
tracts under all the appropriation made 
in connection with .the Defense Pro- 
gram. Taking advantage of this authori- 
zation, they are rapidly negotiating and 
awarding “cost-plus-a-fixed-fee” con- 
tracts almost to the complete exclusion 
of contracts awarded on the basis of 
competitive bidding. One can see, there- 
fore, that the normal contract bond busi- 
ness which should flow from the Navy 
Department has been so reduced that we 

(Continued on Page 30) 


Liability Coverage in 
New Manuals Broadeneq 


MANY RATE REDUCTIONS MADE 


Separate Books for Elevator 
Product Insurance; Single Polixy * 
for Drug Stores 


Business and industrial establishment 
will pay substantially lower premiums 
for a number of their liability insurance 
coverages under extensive manual reyjs. 
ions announced August 19 by the Na. 
tional Bureau of Casualty & Surety Un- 
derwriters. All of the revisions are 
effective immediately. In addition to 
bringing the rates for certain Coverages 
into line with the latest experience com- 
plete changes have been made in the 
format of the former manual of liability 
insurance and editorial explanations vn 
been inserted to clarify the scope of 
coverage under classifications where con- 
iusion has existed in the past. 

Instead of a single manual containin 
rules, classifications and rates for al 
miscellaneous liability coverages, here- 
tofore designated as the Manual of Lia- 
bility Insurance, there are now four 
manuals, each completely self-contained 
for the respective categories they cover, 

This program was started on a limited 
scale last year, when owners, landlords 
and tenants bodily injury liability and 
property damage liability insurance, and 
employers liability insurance for help 
employed in private residences were 
separated from the general Manual of 
Liability Insurance and placed in a com- 
pletely self-contained Owners, Landlords 
and Tenants Liability Manual. 





Additional Manuals 

_ There have now been printed two addi- 
tional self-contained manuals for cover- 
ages formerly incorporated in the single 
liability manual. They have been desig- 
nated the elevator liability manual and 
the product liability manual. The former 
contains the rules, classifications and| 
rates governing the underwriting of 
elevator bodily injury liability, property 
damage liability, and collision insurance. 
The latter covers product bodily injury 
liability and property damage liability 
insurance. 

Remaining in the Manual of Liability 
Insurance are the rules, classification 
and rates for contractual, manufacturers 
and contractors, owners or contractors 
protective and teams public liability, and 
property damage liability insurance. By 
thus dividing the former bulky manual| 
into four related groups, reference is 
facilitated and confusion eliminated. 

Over-All Rate Reduction 

The new elevator liability manual con- 
tains a complete revision of property 
damage, bodily injury and collision rates. 
As regards bodily injury coverage, the 
number of rating territories has been 
increased from seven to thirty, exper- 
ience over recent years having indicated 
the need for this change in order that 
localities having a favorable experience 
shall not be penalized by those showing 
an unfavorable experience. Accordingly, 
in some rating territories the rates have 
been reduced, in others they have been 
increased, while in the remainder there 
have been no changes, as the experience 
indicates. Averaged on a countrywide 
basis, these changes represent an ovéer- 
all rate reduction of approximately 1%. 
Property damage and collision coverages, 
which are determined on a countrywide 
basis, have been reduced substantially. 
The reduction for property damage rates 
approximates 20% and for collision rates 
in excess of 50%. In addition, the mi- 
imum premiums for both property dam 
age and collision have been reduced 50%. 





Product Liability 

Similarly complete revisions are col 
tained in the product liability manual, 
constituting reductions both in rates a 
minimum premiums. 
in New York State have been reduced 
11.3%, and 20.2% for the remainder 0 
the country, making an over-all country 
wide reduction of 17.6%. Property dam 


(Continued on Next Page) 
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entire country, includ- 


e rates for the 
ag been reduced be- 


New York, have 
tween 35 and 40%. 

Important changes ii, tee tone 
in the rules and classifications in 


ing 


made ; 5 ti 
this manual which will simplify and 
clarify the underwriting procedure. For 


instance, under the electrical equipment 
manufacturers _class there is an editorial 
explanation pointing out that it includes 
but is not limited to heating pads, 
vibrators, massagers, exercisers, etc; the 
manufacturers’ class for food products 
in metal or glass containers includes 
but is not limited to ketchups, sauces, 
syrups, etc, and similarly with other 
classifications where question has existed 
in the past. as ; ; 

The standard minimum premium for 
product liability bodily injury coverage 
has been lowered to $15, a reduction of 
more than 50% from the former standard 
minimum of $35. An even greater re- 
duction has been made in the standard 
minimum premium for product liability 
P. D. coverage, the minimum now being 
$5. Special minimum premiums for cer- 
tain classifications have been reduced less 
substantially and in some cases the 
former minimum has been maintained. 

Rates on excess limits coverage for 
product liability, elevator liability, and 
owners, landlords and tenants liability 
insurance have been reduced. The bod- 
ily injury excess limits rates for prod- 
uct liability and elevator liability have 
been brought down to the same level 
as the owners, landlords and tenants 
rates, which were reduced last year. 
Property damage excess limits rates 
have been reduced for all three, product 
liability, elevator liability, aad owners, 
landlords and tenants. As a result, as- 
sureds requiring protection beyond the 
standard limits for all of these classi- 
fications will now pay a lower premium 
for their excess coverage. 

Drug Store Coverage Simplified 

An entirely new and greatly simplified 
method has been adopted for insuring 
retail drug stores in New York State 
against loss resulting from the use or 
consumption of products after sale. 
Heretofore two policies were required, a 
product liability policy which covered 
only food, beverages and products, other 
than drugs or medicines, used or con- 
sumed away from the premises where 
sold, and an owners, landlords and ten- 
ants policy covering such products used 
or consumed on the premises. 

Hereafter retail drug stores in New 
York State will be covered for product 
liability under one policy, regardless of 
whether the products are used or con- 
sumed on or away from the premises 
where sold. For rating purposes the 
stores have been divided into two 
groups, those having total annual sales 
of less than $20,000 and those whose 
annual sales total $20,000 or more. For 
the former a complete coverage rate has 
been established, applying to all goods 
or merchandise sold, including drugs, 
medicines, beverages and food. For the 
latter, one rate has been established ap- 
plying to beverages and food, and a 
second rate applying to drugs, medicines, 
and all other merchandise sold. 

New Classifications 

These classifications, together with 
their rates and minimum premiums, now 
embrace the coverage formerly provided 
under “druggists liability” policies, and 
i so tar as New York State is con- 
cerned the former “druggists liability” 
Coverage, rates and minimum premiums 
aré no longer applicable. The National 
Bureau specifically called attention to 
the lact, however, that for the present 
this applies only to New York State, the 
former procedure remaining in full force 
eewhere. For application in New York 
tate new classifications for retail drug 
Stores in the Owners, Landlords and 
Tenants Manual have been established 
Which exclude the coverages now in- 
cluded in the Product Liability Manual. 
hese new owners, landlords and tenants 
classifications vary according to the 
= and type of food and beverages 

_, Miscellaneous Rules 
Revision of the miscellaneous liability 
(Continued on Page 


Canadian Sup’ts Report on Auto 
Law Changes and Policy Forms 


Study Breaches of Law As Claim Defense; Payment of Claims 
Outside Canada; Call Medical Reimbursement Not Auto 
But Accident Ins.; Comprehensive Coverage Studied 


definition of the extent to 
breaches of the law by an 
sured may be used by an_ instirance 
company in resisting claims 
from automobile accidents will probably 
be sought by the Insurance Superin- 
tendents of Canada. This subject was to 
have received consideration at the annual 
conference of Canadian superintendents, 
scheduled in September but which has 
cancelled. Therefore changes in 
car insurance laws may be sought by 
the provinces individually. 

Under the law as it now stands com- 
panies may refuse to pay claims because 
the policyholder has committed some 
breach of the highway traffic act or the 
Breaches of the statutory 


Clearer 
which in- 


resulting 


been 


criminal code. 
conditions in the ordinary policy might 
also be used as a reason for not paying 
claims. 

Report By Superintendents 

The standing committee on automobile 
insurance legislation and standard forms, 
of the Canadian superintendents’ asso- 
ciation, has made its report for this 
year. Relative to the uniform automo- 
bile insurance act for the Dominion it 
is noted that it was proposed to amend 
the Quebec act to conform with those of 
other provinces and also to provide for 
exclusion from liability on owners’ and 
drivers’ for any civil damages for injuries 
caused to guest passengers. This legis- 
lation failed, 

On the approval of forms by superin- 
tendents, the question was raised as to 
a superintendent specifying the provision 
under which he approves a form. That 
was considered unnecessarily restrictive. 
It was thought advisable therefore mere- 
ly to state that a form is approved 
pursuant to statutory authority. 

Concerning the $50 deductible property 
damage endorsement for commercial and 
public automobiles, section 207, Ontario, 
provides for a deductible clause in poli- 
cies other than motor vehicle liability. 
Some doubt has been felt as to the 
authority to approve this form for prop- 
erty damage insurance. The clause in 
question is held not to be a deductible 
clause but a provision for reimburse- 
ment and collateral agreements providing 
for reimbursement were held beyond 
the scope of the act and are not illegal. 
The consensus was that for the present 
the form should be continued with a 
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change in its heading clearly specifying 
the character of the endorsement. 
Unlicensed Drivers 

Relative to public policy as a defense 
in automobile insurance, the report states 
that obviously statutory amendments 
will be required to meet the situation. 

Statutory condition No. 2 with respect 
to unauthorized or unlicensed drivers was 
considered. It was felt that an amend- 
ment might be made so as not to penal- 
ize the qualified driver who merely fails 
to renew his license but no support was 
given for a change would allow a person 
not qualified to drive or who had his 
license cancelled or suspended to have 
protection. 

As to exclusion for liability under the 
workmen’s compensation act, it is con- 
tended that where an insured injures a 
person who collects under that act, the 
Board has a right of subrogation against 





the insured but the policy does not 
cover the insured. If the claimant sued 
the insured direct instead of receiving 


pensation the policy would cover the 






1 
Ci 


“xclusion of certain relatives, section 
201, Ontario: It was agreed that an 
amendment is required to permit pro- 
tection to an owner-employer. The 
Committee of Underwriters favors per- 
mitting corporations, partnershins or 
business firms to obtain protection to 
cover liability imposed by law arising 
from use or operation of vehicles where 
the relatives of the driver are injured 
or killed and suit is taken against the 
business firms, but is not in favor of 
granting this insurance to individuals. 
Garage Employes 

Garage payroll policy and exclusion 
in owners’ and drivers’ policies respect- 
ing garage employes: Citing section 
201(c) Ontario, the report states that 
obviously a garage mechanic should be 
able to file proof of financial respon- 
sibility by having his firm’s garage pay- 
roll policy extended to cover him as an 
additional insured, and a financial respon- 
sibility certificate accepted under this 
form of policy. Inversely, the Insurance 
Act might be amended to permit the 
exclusion contained in section 201(c) to 
be removed from a driver’s policy by 
endorsement for an additional premium. 

A suggested war clause for use in 
automobile policies was submitted and 
is referred to elsewhere. 

Notice of Accident 

It was decided that there should be 
additional premium charges for all ex- 
(Continued on Page 29) 
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How Responsibility 
Law of N. H. Works 


INSURANCE ON 71% 


B. White Tells 


.OF CARS 


Alpheus Minnesota 
Agents Details of Statute’s Opera- 
tions and of Its Success 


How the New Hampshire financial 
responsibility law has helped to solve 
the problem of non-insurance of auto- 
mobiles was demonstrated convincingly 
by Alpheus B. White in an address to 
the Minnesota Association of Insurance 
Agents in annual convention at Duluth 
August 22. Mr. White is of the Mason 
Insurance Agency, Keene, N. H. In 
1925 an attempt was made to pass a com- 
pulsory insurance bill in that state. In 
1927 a financial responsibility law was 
enacted. According to Mr. White: 

“Figures recently received from the 
administering bureau indicate that pre- 
vious to the passage of the financial 
responsibility law in 1927 only 26% of 
the registered cars were insured. In the 
next ten years, or on December 31, 1936, 
this number had increased to only 36%, 
or an average of 1% per annum. 

“The present financial responsibility 
law became effective on September 1, 
1937 and on December 31, 1938, fourteen 
months later, the bureau estimates that 
56% were insured. Figures are not yet 
completed for 1939, but the Motor 
Vehicle Department estimates that 71% 
of the registered cars were insured 
December 31, 1939. This indicates a rapid 
increase in insured cars and the longer 
the law has a chance to operate the 
larger the number of insured cars will 
become. 

Loss Ratio Favorable 

“How is the assigned risk plan work- 
ing? We believe that the Insurance 
Department, carrying companies, agents 
and administrating bureau will agree 
that it seems to be working more satis- 
factorily than they had dared hope at 
its inauguration. 

“Underwriting of normal, and even 
assigned risks, is still in the companies’ 
hands, exactly where it should be. The 
experience as shown by figures released 
by the bureau after the first fourteen 
months’ operation indicate a far better 
loss ratio than on normal risks. 

“Why is this so? In my opinion, it 
is because of the delay of three to four 
weeks necessary to complete the assign- 
ment (during which the applicant may 
have had his registration revoked pend- 
ing completion), plus an increase in rates 
over manual. These two conditions bring 
sharply to the applicant’s realization the 
fact that insurance is not freely bought; 
that he must produce a good experience 
in order eventually to eliminate a penalty 
premium, and to avoid losing completely 
insurance which keeps his plates on his 
car. If this hypothesis is correct, a 
favorable experience will continue to 
develop. 

Driving Conditions Improve 

“Comparing this plan with compul- 
sory insurance, it would appear that our 
border-line and even definitely bad 
drivers are becoming better drivers, 
while under compulsory insurance bad 
drivers know through years of experience 
that insurance can be kept in force 
through outside leverage, and thus have 
no incentive to improve their driving. 

“The statutory provisions of the finan- 
cial responsibility law are so devised 
that as it becomes apparent that driving 
privileges may be lost for lack of in- 
surance, more and more owners are in- 
suring in order to avoid such possibility. 

“The law is drawn with such admin- 
istrative latitude that no report would 
be complete without due tribute to 
Motor’ Vehicle Commissioner John H. 
Griffin for his thoughtful and consid- 
erate administration of its provisions. 

Assigned Risk Plan 

“It is equally necessary to acknowl- 
edge the part of Insurance Commissioner 
Arthur J. Rouillard in anticipating the 
necessity for and taking the initiative in 
setting up the Plan for Voluntary As- 


(Continued on Page 30) 
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State Laws, Federal 
Practices, Conflict 


POLICY COUNTERSIGNATURES 


Pittsburgh Agents’ Plea for Observance 
of Statutes Raises Question Re- 
garding Surety Bonds 
Conflict between certain operations of 
the Federal government and the insur- 
ance laws of Pennsylvania have been 
brought to light following an effort by 
the Pittsburgh Association of Insurance 
Agents to have certain of laws 
more fully observed by the companies 
and enforced by the Insurance Depart- 
ment. Details of the agents’ appeal to 
the companies were presented in The 
Eastern Underwriter last week. One of 
the agents’ recommendations related to 
the countersignature of insurance con- 
tracts and surety bonds. The question 
of possible conflict with Federal gov- 
ernment practices arose out of the cus- 
tom of members of the Pittsburgh asso- 
ciation to affix to all bonds, executed by 


those 


surety companies they represent, the 
following stamp: 

To comply with Pennsylvania Insur- 
ance Law Section 610, Act of May 24, 
1933, PL 989—this policy or bond has 
been countersigned 

Resident Agent. 
Not Within State Law 
Since the Pittsburgh agents’ plea was 


made to companies the opinion has been 


voiced that in the case of a Federal 
contract where the business is produced 
in the District of Columbia or outside 
the state and the bond is signed outside 
the state and accepted by the govern- 
ment, such a contract does not come 
within the laws of any state. 

As an example: The United States 


government lets a contract for the build- 
ing of a post office in Pennsylvania 
The contractor secures his bond through 
Washington or an agent in 


an agent in 

Chicago; the bond is signed outside the 
State of Pennsylvania and is accepted 
by the government. Does such a con- 
tract, executed in this way, come within 
the laws of Pennsylvania? 


In a memorandum prepared by Walter 
H. Bennett, general counsel National As- 
sociation of Insurance Agents, and pub- 
lished in the Journal of Commerce, he 
expressed the opinion that in a case of 
the kind cited here, any reply must be 
confined to information and not court 
adjudications because no such authority 
is available. Mr. Bennett said that “ten 
years ago the attorney general of Florida 
gave an opinion to the effect that the 
Federal government and each instrumen- 
tality thereof in its operations and busi- 
ness affairs was not subject to state laws. 


HOLC Cases 


“In recent years, the matter has arisen 
several occasions in connection with 
that or the other 
Federal govern- 


on 
the operations of this, 
instrumentality of the 
ment, with reference to insurance re- 
quirements and with reference to how 
far they must be controlled by state 
statutes. 

“Quite recently, the general counsel of 
the Home Owners Loan Corp. in Wash- 
ington aapeecont the opinion in writing 
that the HOLC in its insurance dealings 
and requirements was not subject to the 


control or supervision of any state stat- 
ute. 
“When we attempt to apply the situ- 


ation to the surety business, we find that 
an act of Congress of 1894 provided how 
surety companies might comply with cer- 
tain requirements in order to be accept- 
able sureties to the Federal government. 
It is argued that where an act of Con- 
gress specifies what shall be done in 
order to complete a surety contract be- 
tween a bonding company and the Fed- 











Prophetic Remark 


In view of the current and increasing 
interest by the fire and casualty busi- 
ness in educational activities, it is in- 


teresting to recall some views expressed 
twelve years ago on this subject by 
Spencer Welton, who was then president 
of the New York Indemnity and is 
now vice-president of the Massachusetts 


Bonding. Mr. Welton said at that time 


that he hoped to see the National Asso- 
ciation of Insurance Agents and_ the 
state associations undertake a definite 


plan of education among their members, 
who needed to be shown the significance 
of opportunities which are theirs if they 


will grasp them. Mr. Welton’s hopes 
have now become a reality. Exactly 
what he advocated twelve years ago is 
now being undertaken. 


In 1928 Mr. Welton declared that the 
largest future source of casualty and 
surety premiums, particularly surety 
would be in the undeveloped fields, but 
that the agents, more than the com- 
panies, were to blame for the lack of 
education among producers of that time. 
That same lack of education and vision 
is still being felt, but the point sought 
to be made here is that long ago 
Mr. Welton saw the possibilities in de- 
veloping surety business; saw the need 
for agents’ organizations to educate their 
own members. 


so 








HAWKEYE ACQUIRES COMPANY 
Travelers ey Des Moines, Rein- 
sured; Was Operated in Seven 
States with 250 Agents 
Casualty, stock company of 
has reinsured the outstand- 


Hawkeye 
Des Moines, 


ing business of Travelers Mutual Cas- 
ualty, same city. Travelers Mutual, 
started in 1927, will withdraw from busi- 
ness and the Hawkeye will take over 
its agents, personnel and business in 
force to expiration of the policies. As 
of December 31, 1939 the company had 
admitted assets of $565,580 with pre- 
miums written of $332,385. It was li- 
censed = lowa, Nebraska, Kansas, Mis- 
souri, Colorado, Wyoming and Utah 


with approximately 250 agents. 

The Hawkeye takes over approxi- 
mately $330,000 in premiums which, added 
to its own volume of $731,368, gives more 


than $1,000,000 in annual writings. Hawk- 
eye, writing auto lines in Iowa, Mich- 
igan, Minnesota, Nebraska and South 
Dakota, has approximately 600 agents. 


Its president is A. R. Nelson. 
4. connection with the transfer the 
company declared a dividend of $50,000 


which was applied to capital stock bring- 
ing it up to $250,000. 


eral government, the conditions therein 

expressed cover all of the required oper- 

aticns on the part of a bonding company 
Executed in Washington 

“This act of Congress in nowise pro- 
vided that a bond or other instrument 
of a surety had to be signed by a resi- 
dent agent of the company assuming 
the liability in the state where the bond 
was to become effective. It is common- 
ly known that these bonds are usually, 
if not always, executed in Washington. 
The contract of surety is made in Wash- 
ington and the bond, of course, is only 
the evidence of the contract made. 
This is what gives ground to the claim 
that when such a transaction is made in 
accordance with the acts of Congress, 
it becomes a complete and binding obli- 
gation without any further steps being 
necessary. 

“Until there comes 
nite court decisions 
the application of 
government operation, 
sible to arrive at any 
conclusion.” 


SO 


about some defi- 
with reference to 
state statutes to a 
it will be impos- 
definite or final 





W. G. O’Gorman shown to. right after morning’s brook 
trout fishing in Lac Edouard country of Quebec 





The 
the most enjoyed hobby W. G. 
man has—that of fishing in the Canadian 
woods far away from civilization. Each 
year in the late Spring Mr. O’Gorman, 
who is vice-president of O’Gorman & 
Young, Inc., Newark general agency, 
and president, National Association of 


snapshot shown above points to 
O’Gor- 


Casualty & Surety Agents, 
for several weeks vacation. He’ usually 
goes to the Lac Edouard country, up 
in the northern part of the Laurentian 


slips away 


mountains in Quebec. The fish he and 
his friend are displaying are native 
brook trout “taken on wet flies” and 


represent a morning’s catch. 





JANE VALENTINE WEDDING 
Niece of itn § L. Lane to Become 
Bride of Engineer Aug. 27 in New 
York; Marie Valentine’s Daughter 

\ forthcoming local in- 
surance interest is Miss Jane 
Valentine, daughter of Marie Valentine, 
well known some years ago in life in- 
surance production ranks of New York, 
to David Benjamin, 2nd, son of Mrs. 
and the late Harry M. Benjamin of 
New York. Mr. Benjamin is a grad- 
uate of Cornell. 

The ceremony will be performed Sat- 
urday, August 27, at Lombardy Hotel, 
N. Y., and the bride will be given away 
by her uncle, Mervin L. Lane, prominent 
insurance broker and author who runs 


wedding of 
that of 


the Lane Agency, this city. Matron of 
honor will be Miss Valentine’s sister, 
Mrs. Philip H. Lestig, 2nd. A Florida 


honeymoon is planned. 





County Compensation Fund 
Urged By 10 Upstate Towns 


Ten of the sixteen towns in Wyoming 
County, N. Y. have adopted resolutions 
favoring creation of a county compen- 
sation insurance fund. The county’s nine 
incorporated villages are expected to take 
immediate action on the proposal. If 
sufficient interest warrants, the county 
is prepared to set up its own compensa- 
tion fund, according to Supervisor Henry 
Wilson, chairman of the Insurance Com- 
mittee. 


“Pedal with Pride” Idea Gains 
Favor; Emmco Co. Pushing It 


The Emmceo Insurance, Co., Inc., South 
Bend, Ind., is supplying 1,000 reflectors 
for members of the South Bend Safe- 
Bike Club, organized by the city’s de- 
partment of recreation to promote cycling 
safety among boys and girls. The reflec- 
tors carry the motto of the club, “Pedal 
With Pride,” printed across the univer- 
sal safety cross. 


23% Jump in Accidents Due 
To Trucks, Chicago Reports 


Commercial cars and trucks in C hicago 
were responsible for 23% more road acci- 
dents in that city for the first six months 
of 1940 compared with the last six 
months of 1939, it is reported by the 
Chicago Safety Council. 








° ole 
Liability Manual 
27) 
rules and classifications has been so ex- 
tensive that it is not feasible to consider 
here those of minor importance in their 
general application. Among the more 
noteworthy changes are the following: 

Under owners, landlords and tenants 
and manufacturers and contractors poli-| 


(Continued from Page 


cies, the alteration permit rules have 
been amended to permit inclusion of 
coverage for “new construction work 


when performed at the insured premises 
where other buildings or structures of 
the insured are located.” 

Owners, landlords and tenants cover- 
age for residences, estates and farms has 
been broadened to include, without 
charge, buildings occupied exclusively by 
the insured’s servants and located on 
the residence, dwelling or farm premises. 
The definition of additional private resi- 
dences or dwellings has been broadened 
to apply in connection with “any other 


premises” rated under the manual and 
covered under the same policy. The 
landlords protective liability rule has 


been amended to apply to premises sold 
under contract or conditional sales agree- 
ments. 

The rules for employers liability cov- 
erage on domestic servants, including 
immediate medical and surgical reliel, 
when written concurrently with owners, 
landlords and tenants bodily injury lia- 


bility insurance for the insured’s resi- 
dence premises, other than farms, have 
been extended to apply to _ private 
estates. 


In the Elevator Liability Manual the 
definition of a one-story elevator has 
been clarified, the landlords protective 
liability rule has been amended in the 
same manner as for owners, landlords 
and tenants, and the freight escalator 
classification has been eliminated. Freight 
escalators will now be covered without 
charge under manufacturers and col- 
tractors and O., L. & T. policies. 

Coverage of Vendors 

In the Product Liability Manual, a new 
rule has been adopted regarding coverage 
of vendors as additional interests for 


Bhs 2 | 
policies covering manufacturers and dis-| 


tributors as named insured. The Product 
Liability classifications have been com- 
pletely revised and now refer to prod- 
ucts for manufacturers and packers. New 
classifications have been established for 
risks that manufacture and sell theif 
own products through their own stores. 
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How 1940 Edition of Accident Facts 
Can Be Used in A. & H. Sales Work 


National Safety Council's latest edition 
of “Accident Facts” has just come off 
the press and is receiving the close at- 
tention of A. & H. and safety 
Interestingly, Federal Life of 
in the latest edition of “The Federal,’ 
than a 


men. 
Chicago 


its house organ, devotes more 


column to pertinent information obtained 
from “Accident Facts.” Says The Fed- 


eral: 

Packed with charts, statistics and valu- 
able summaries of accident causes, costs 
and distribution, the book is a mine of 
valuable information for any man selling 
accident insurance. 

Application of the Information 

If, for example, you have a prospect 
for a non-occupational policy, Page 27 
shows that off-the-job accidents caused 
two-thirds more deaths among gainfully 
employed persons t han did accidents 


at work. While 38%, or 15,500 deaths 
among employed workers occurred at 
work, the other 62%, or 25,000 deaths, 


occurred outside working hours and were 
not covered by compensation. 

The section on home accidents shows 
the death toll was up 500 in 1939. The 
occupational accident section shows agri- 
culture leads all other occupations in 
number of deaths and injuries. Two full 
pages are devoted to farm accidents, 
which should be of the utmost value to 





Canadian Report 
(Continued from Page 27) 


tensions of insurance coverage. On 
statutory condition No. 8—“Other insur- 
ance of the same interest,” a special 
committee was deemed necessary to in- 
vestigate and report on that subject. 

Relative to notice of accident when 
only P, D. or P. L. is carried. Statutory 
condition No. 4 (1) is said to be none 
too clear as to the necessity of the in- 
sured giving notice when the loss arises 
from the peril not insured against. The 
Committee of Underwriters did not favor 
a suggested form requiring notice to 
be given in case of any accident but 
observed: it must be said that an insured 
by reason of the wording of the statu- 
tory condition cannot be certain that he 
has complied therewith unless he gives 
notice in all cases. 

In connection with motor transit or 
cargo insurance, it was decided that this 
type of insurance should continue to be 
written on inland transportation forms. 

Contingent Forms 

As to the effect of false representa- 
tion on validity of policy, it was con- 
sidered that no amendment to the stat- 
ute is necessary at present. Relative to 
control of finance companies and auto- 
mobile dealers operating insurance com- 
panies and insurance agencies, additional 
information was deemed necessary. 

The Committee of Underwriters is also 
Studying non- ownership contingent lia- 
bility forms and the sub-committee on 
that subject is to continue. A new draft 
form of the comprehensive type with 
certain exclusions and with modifying 
endorsements is expected to be pro- 
duced, 

Medical Reimbursement 
payment of automobile 
caine outside Canada was 
legal opinion was that the law is 
and that no endorsement is re- 
quired to clarify the situation. 

Nith respect to medical 


insurance 
considered 


reimburse- 


anyone seeking to sell accident insurance 
in rural communities. 

Traffic accidents are covered in utmost 
detail, by states, cities, age groups, type 
of vehicle, type of accident, etc. Another 
useful feature is an analysis, covering 
three pages, of the all accident hazard by 
age groups. Separate columns cover the 
accident toll in such age groups as 15-24 
vears, 25-44, 45-64 and 65 vears and over. 
If, for example, you have a prospect in 
the 25-44 age group, you can show him 
that the death toll in his group was 20,- 
464 in 1939, a rate of 50.6 per thousand, 
but that the rate for men was 83.2 per 


1,000 and for women only 17.4. 

A chart shows the various causes of 
fatal accidents for both sexes, while 
another page features a number of 
charts which point out that from age 
3 to age 38 accidents kill more males 
than any disease and for all ages only 
four diseases claim a greater toll than 


accidents. 
Significantly, The Federal quotes from 
the booklet in closing: 
“Accidental injuries during 1939 claimed 
a victim every 3% seconds; seventeen 


per minute; 1,000 ‘per hour; 24,000 per 
day; 170,000 per week, or a total of 
8,800,000 injured during the year. Auto- 
mobiles injured someone every 27 sec- 
onds and killed one person every 16 
minutes. Accidents cost $105 per sec- 
ond; $9,000,000 per day, or $3,300,000,000 
for the year.” 

ment expense policies and automobile 


insurance endorsements, the report says 
it is obvious that this is not automobile 
insurance but accident insurance. 

Concerning towing or emergency road 
service endorsement, the Committee of 
Underwriters reiterated its position tak- 
en in 1938 that such service is not 
automobile insurance, 


Mathaurs Marks Quarter 
Century with Monarch Life 


A quarter-century connection 


Monarch Life by Charles G, 
? 


with 
Mathaurs, 


general agent at Boston, was celebrated 
at an anniversary banquet at South 
Sudbury August 16. Some fifty guests 
gathered to honor Monarch Life’s old- 
est general agent in point of service. 
Guests included President Clyde W. 


Young, Vice-President James W. Blunt, 
Superintendent of Agents F. L. Merritt, 
and most of the staff of the Boston 
agency. Col. Blunt acted as toastmaster. 

A review of Mr. Mathaurs’ career was 
given by President Young, and others 
made short talks. The feature of the 
evening was the presentation of a silver 
service to Mr, and Mrs. Mathaurs by 
President Young, on behalf of the com- 
pany. Mr. Mathaurs was also given 
an onyx desk set by his agency. 


LEADS IN LIFE AND A. & H. 

Howard A. Shearer agency, Boston, of 
The Columbian National Life led all 
the agencies of the company during July 
in both paid life insurance production 
and in new Accident and Health pre- 
miums. 


NATIONAL CA CASUALTY’S GAINS 


For the first half of 1940 National 
Casualty Co. of Detroit reports an ac- 
cident and health premium volume of 


$1,771,934 compared with $1,458,858 for 
the same period of 1939. This is an in- 
crease of $313,076. Claims paid for the 
half of this totaled $936,594 


first year 
compared with $683,118 for the 1939 
period. 


K. R. THOMPSON PROMOTED 


To Be Production Manager in L. D. 
Muller Agency, New York, Effective 
Sept. 1; Well Regarded on Street 


Kenneth R. Thompson, who has been 
with the L. D. Muller Agency, 90 John 
Street, New York, for the past three 
years, has been promoted to the post of 
production manager in that agency effec- 


tive as of September Re 1940. Mr. 
Thompson has handled A, & H. under- 
writing since joining Fe organization 
and is well regarded by the insurance 


brokerage fraternity. The Muller agency, 
now in its eighth year, handles A. & 
insurance exclusively and pays full brok- 
erage commissions. 





DOUBLE INDEMNITY CLAUSE 


Reliance Life, Pittsburgh, Liberalizes 
Policy in Regard to Deaths of Fare- 
Paying Airplane Passengers 


In view of the improved safety record 
of the the 
Reliance Pittsburgh is liberaliz- 


regular established air lines 
Life of 
its double 
that full coverage 
the event of death of the insured while 
riding as a fare-paying passenger in a 
licensed passenger aircraft owned and 
provided by an incorporated passenger 
carrier, which is operated by a licensed 
pilot on a regularly scheduled trip. Such 
trips are stipulated as being between 
specified airports within the continental 
limits of the United States and Canada. 
The new double indemnity rider, the 
Reliance Life points out, will be used 
with all policies issued on the basis of 
applications for double indemnity cov- 
erage which are dated on August 19, 
1940 or thereafter. 


ing indemnity clause to pro- 


vide shall apply in 





WORK ACCIDENTS SURVEYED 


Labor Statistics Bureau Reports for 
First Time on Wholesale and Retail 
Places, and Hotels 
The Bureau of Labor Statistics, Wash- 





ington, is authority for the statement 
that 16,000 killed, 106,000 
suffered permanent impairment of work- 
ing functions and 1,407,000 temporary 
disabilities while at work in 1939, accord- 
ing to a survey of occupational accidents 


persons were 


made in that year by the bureau. 
Among workers paid by employers 
14,600 were killed, 91,500 suffered per- 
manent impairment and 1,250,000 were 
temporarily disabled. Victims of the 
other deaths and accidents were self- 


employed. 

Agriculture had the highest 
record with deaths estimated at 4,300 
and 13,000 permanent and 240,000 tem- 
porary disabilities. The construction in- 
dustry was next with 2,800 employed 
and 400 self-employed persons killed. 
The wholesale and retail trade followed 
with 1,400 deaths of employed persons 
and 400 of self-employed. 

In the non-manufacturing 
construction industry 
most hazardous, with an injury 


casualty 


field 
out as the 
trequen- 


stor d 


cy rate of 61.84 per 1,000,000 employe 
hours worked. For the first time the 
bureau reported injury. statistics for 


wholesale and retail trade establishments 
and for hotels and restaurants. For 
wholesale establishments only the fre- 
quency rate was 11.26. Retail stores, 
excluding restaurants, had a rate of 


&./7/. 


SAFETY CONGRESS IN CHICAGO 


Furthering of National Defense Theme 
of Huge Annual Gathering; 10,000 
May Participate 


The National Safety Counéil will hold 
its 1940 congress in Chicago October 
7-11. It will be devoted to mobilizing 


the forces of safety for the nation’s 
defense program. Keynote being Safety 
for National Defense. Approximately 
ten thousand safety leaders are expected 
to attend and discuss an accident preven- 





the. 


Loyal Protective Is 
Forty-Five Years Old 


MEETING AT HOME OFFICE 
Producers from Thirty States and Can- 
ada to Attend 3-Day Convention in 


Boston Aug. 28-30; Pres. Powell Host 


Loyal Protective Life will assemble its 


agents from thirty states and several 
Canadian provinces in Boston August 
28-30 for their annual convention and 


the company’s forty-fifth 
There will be open house 


to observe 
anniversary. 


JOHN M. POWELL 
at the home office for three days and 
the entertainment features include a 
sightseeing tour, a clambake, a_ boat 


trip, the annual dinner and a special 
luncheon. A question and answer period 
will be held and the principal speaker 
at the closing luncheon will be R. S. 
Moore, assistant superintendent of agen- 


cies, Midland Mutual Life, on The 
Proper Mental Attitude. E. B. Fuller, 
vice-president of Loyal Protective, will 


first day of the meeting; 
W. B. Cornett, superintendent of agen- 
cies, the second day and J. W. Martin, 
Portland, Ore., western field supervisor, 
the third day. 


preside the 


Those on Program 


include many 
office repre- 


who will 
and home 


The speakers, 
general agents 
sentatives, are: 

Insurance Commissioner Harrington of Massa- 
President J. M. Powell, Luther A. 
Reading, Pa.; W. B. 
Charles 
general 


chusetts, 
Fisher, 
Ce yrnett, 
L ythe, 
agent 


general agent, 
agencies; 
examiner; W. G. Gates, 
Chandler, 


superintendent of 
claim 
George managet 
department; R. C. 


Cleveland ; 


personnel service Lorenzen, 


agency instructor, Chicago; J. P. Gray, field 
secretary; A. A. Conrad, Oakland, California 
state manager; E. B. Fuller, vice-president; 
C. U. Pugh, agency instructor, Columbus, O.; 
J. J. Richardson, state manager, Fond du Lac, 
Wis.; H. W. Nunn, chief underwriter; G. S. 
Heath, treasurer; Rose F. Roberts, general 
agent, Pittsburgh; F. G. Thomas, state man- 
ager, Portland, Ore.; J. W. Martin, western 


field supervisor, Portland, Ore.; V. A. Larsson, 
agency assistant; C. E. Waddell, general agent, 
Detroit; H. K. Jackson, general agent, Chicago; 
B. A. Heath, secretary; S. F. Conrod, actuary ; 
G. L. Holm, state manager, Missoula, Mont. ; 
G. J. Koehler, special agent, Cleveland; F. R. 


Grand Rapids; H. B. 
Lowell Dunmire, 


Thompson, general agent, 


Jowsey, special agent, Ottawa; 
special agent, Portland, Ore.; R. R. Chase, 
general agent, Syracuse, N. Y. 


tion program designed to forestall delays 
in traffic and industry that would be 
dangerous to national preparedness 

In 150 distinct sessions by more than 
500 speakers, every conceivable- phase 
of safety will be discussed—traffic, in- 
dustrial, home, farm and general. 
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What’s Your Hobby: 


E. Asbury Davis, President, United States F. & G., Raises 
Roses by the Thousands on His Estate in Baltimore; One of 
City’s Busiest Men, His Hobby Gives Needed Relaxation 


t ef ect i Wniber Gf corporation 
, the finance com: jones of the 
‘ ! tie f of Baltimore and a leading figure 
al ‘ ‘ ‘ ‘ t thre Valtiunore qiation of Con 
‘ ! 1) erce 
‘ lent f « | t teat badelit Conve f | reatest a evement | 
(juarant f rt t years can th | appomtment 
‘ ' b tn . rece) both 
caries | then Bett « i - i beat hie b a ecenel 
(| ipeake Cory I hie tuation in th 
| nieres? ' ' ' of 
sCUIAS , wization had reached an acute pomt 
! ‘ On | bye tH tate nm othe it t baection figebitan each other 
northern suburb f Voaleu « -revarded ut on one pout the were in agree 
, . , 

! 1 1 \ ) fil aesiy 

i the laryvest pr alte estate thin hie ‘ , I Davi ‘ ld In | 
nated the reeeiver of the corporation 

, trie It A 

cn Vinvuit Ir. Va ' sae sate That he is doing a fine preee of work 1 
ition at least (WO rose b ‘ eae) indicated by the opinion held in’ Balts 





View of Baltimore Estate of E. Asbury Davis 


eason, a well a thousand of multi more that thi is one of the most eco 
colored iris and tulip beds in the Sprin nomical reeeiverships ever undertaken 
in this country 
During busine hou | Asbury : 
Voted No. 1 Business Man 
Davis is one of the busiest men ins the 
al | lit ' Ouiet of manner and una Hiininiy, Mi 
‘ 7 salt o addition too run 
wy OF anemenes afi. Davis wa urprised by the honor of 
rin the United State | & 6G. hes t being elected recently by popular vote 
~ ' expedite the trengthening of the national 
s efense,’ Publication No, 703— 76th Congre 
/ - P r Yr lelense, ublieation , 4048 76th ng 
\ ING ent Gallagher (Chapter Sf il Session), and particularly to 
the last clause f ‘a’ on page one which read 
(Continued trom Page 26) but this proviso shall not be construed to pro 
| id f hibit the use f the cost-plus-a-fixed-fee form 
lose that ource of SITE and Go nO of contract when such use is deemed nece wy 
acquire a new one in its stead by the Secretary of War This would infer that 
T , the Secretary had the power under ome cit 
he Army cumstance to enter imto cost-plus-a-fixed-fee 
tt re ree 0 if riy ate i contract ine to deviate trom the customary 
Witl pect t tl \ tir | | | 
through the Quartermaster Corp the procedure [| have read carefully all the recent 
| « . “ law | could locate pertaining to the Defense 
authority of the Secretary ot ar 1 Program, but can’t find where the previou 
much le clearly indicated In fact, duty to conduct competitive bidding has been 
it sot qin tionable whether or not he uspended unless the words im the first part of 
' } , the ime paragraph of Publication 703 referred 
ha the proper aut rority to enter mto to above ‘with or without advertising’ are con 
“cost-plus-a-fixed-fee contracts, even trued to have that eliect 
though it is admitted that the Wats “Lam, therefore, inquiring if the Secretary of 
. ; \ War does have authority to enter in cost-plus-a 
Dy partment 4 doing o daily iter ! d-fee contract ind when and where it was 
earching throuch all the maze of lewis ranted ; 
lation enacted in connection with = this I world also like to get your answer to this 
last question ‘If the Secretary has the authority 
rogram in vain for any expre author to enter into cost-plus-a-fixed-fee contracts, do 
ity permitting the Secretary ot War to ou regard the Act of August 24, 1935, 49 
center into this type of contract, with stat 4, 40 U.S.€ 70b, known as the Miller 
. Act as inapplicable to these contracts, and if so 
the exception ot a rather backhanded why?’ ” 


contained in “An Act to Judge Advocates Office Replies 


reterence to it 





expedite the strengthening of the na Acting through one of his subordin 
tional defense,” referred to above, the ates, he was kind enough to reply as 
writer addressed the following letter to follows 
Vurclie Advocate General of the \rmy ‘The Judge Advocate General has directed me 
It ‘ ilwa been my understanding that t icknowledge receipt of your letter of August 
Go canind eticularly ti War Depart 1 1940, addressed to him requesting certam 
ent, wine letting a contract for public work nformation concerning cost-plus-a-fixed-fee con 
I : the line . ut m the Act of tract With respect te your assumption that 
ru ’ t. 463) ! not Know mpetitive bidding is the customary proced 
whethe t tatut was the reason for that ure in Government contracts it may be stated 
| whet t wa e other statute that it is the imvariable practice of the War 
i 1 will enlighten me on this point, I'll be Department, except in time of war or other 
‘ atetul For the purpose of this letter emergency, or when authorized to do other 
I issu t wa im pursuance to that wise by statute, to invite competition and make 
t . mpetitry bidding method wards to the lowest responsible bidder. 
ed “With respect to your inquiry concerning the 
. t t iw attention to ‘An Act wuthority of the Secretary of War to enter 
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yeoman win fia aay 


‘ 


E. Asbury Davis in Garden 


1 doursine man of Daltimore 
This was in a poll annually conducted 
ly the city’ Advertising Club And 
tribute followed his chairmanship 
Krall of the onnumunity Chest 
drive which went over the top 
With and concentrated 
activity busine hiour 
Mr Davi relaxa 


tion ina 


annual ¢ 
nel aried 
occupying bit 
fini thre 
hobb bal 
requiring 
trict 


NeCOSSATY 
removed 
mifinite 


from busi 
patience 
on the subject, 
trained himself to dismi 
problems from his mind = at 
elf-di cipline which he believe 
only fair to himself and to hi 
COMPANY As he expre ( it Any man 
without a hobby i himself an in 
justice After-hour work is sim 
ply “borrowing. time tomorrow.” 
In the long Summer evenings Mr 
Davis is usually to be found ino hi 
vardens, a view of which 1 hown on 
this page He is particularly proud of 
his hybrid tea-roses which bloom all 
starting in May and frequently 
bloom until December. A 


rie a hobb 
He ha 


haviny 


ome idea 
foo, 


Dursine 


o'cloetl 


doing 
bu 
from 


Summer, 
continuing in 


friend recently estimated that he had 
10000 roses in bloom each Summer, but 
he has never participated in flower 
show 

Mr. Davis has been president of the 
United States Ff. & G. since 1932 and 
before that erved many years on the 


board of director 


into cost- plu a-fixed- fee contracts, you are 
mformed that there 1s no law prescribing gen 
erally the forms of contracts the administrative 
departments may or may not enter into toth 
the act of June 28, 1940 (Public No. 671-—76th 
Cong.) and the act of July 1940) (Public 
No. 703-76 Cong.), by prohibiting the use of 
the cost-plus-a-percentage-ofcost system of con 
tiacting and expressly guarding against that 
prohibition bemg construed to prohibit the 
use of the cost-plus-a-fixed-fee system of con 
tracting when uch use is deemed necessary 
y the Secretary of War, recognize that the 
choice of forms of contract iS a matter ordin 
wily within administrative discretion, 

“With reference to your question whether the 
act of August 24, 1935 (49 Stat. 793), known 
is the Miller Act, is inapplicable to cost-plus 
fixed.fee contracts, it may he tated that as 
to Navy contracts the requirements of the Miller 
Act have been made inapplicable to public 
works, except as to contracts for naval vessels 
or aircraft on which partial payments are made, 
and public utility projects of the Navy by the 
Act of June 11, 1940 (Public No. 588—76th 
Cong.), and that similar legislation is now 
pending with reference to Army contracts.” 

It is seen, therefore, that the War 


Department recognizes that as of today 
it is still under the duty placed unon 
it by the Miller Act to require the filing 
of performance and payment bonds 
An Amendment Desired By War 
Department 
However, there is an appropriations 
bill now before Congress, referred to as 
Hf. R. 10263, which it ts rumored may 
he amended when it comes to the floor 
of the Senate within the next few days 
the addition of the following lan- 
guage 
“Provided further, that the Secretary of War 
may with respect to contracts for public works 


for the military establishment, entered into on 
a cost-plus-a-fixed-fee basis, out of funds ap- 


by 





August 23, 1949 


———— 
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Correction 
In an article in The Ka tern Under. 
writer of July 26 on “€ ompulsory Auto. 
mobile Liability Insurance” the author 
’ 


“Jude "tad discussed briefly everal plans 
among them one called the Kunik plan 
because it had been published in 


pam- 


phlet form and distributed through an 
organization in Hartford for “establish. 
ing automobile accident re mbursement 


which J Addl J 


The 


funds” of 
counsel 


Kunik js 


pamphlet describing the 


plan is copyrighted by Harry G, Cohen 
insurance analyst, and Aaron G. Cohen, 
automobile dealer. Thi correction is for 
the purpose of giving authorship and 
copyry ht credit to Me r H G. and 
A. G. Cohen although Mr. Kunik’s name 
had become identified with the plan 
through his activits in its behalf 


New Hamp. Meeting 


(Continued from Page 27) 
ignment As can be seen, continual 
upervision of assigned risks is necessary 

on his part, and without his under- 
tanding administration the whole plan 


would be ly handicapped 

“In conclusion, it would seem that the 
New Hampshire Financial Responsibility 
ides financial responsibility for 
all accidents except mall per- 
contave of first offense This number 
vill decrease, and has decreased sharply 
in the last three years, as the number 
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\et prov 
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of insured cars imerease 

propriated for the f or authorized 
i he entered inte 1941, waive 
the requirement “a 

! ad ol the Act 





i ‘ 7493, 40 U.S.C 4 \-A) ? 

This is the amendment desired by the 
War Department Unk the amend- 
ment is deteated there will be no con- 


tract performance bond business from 
that office either. The present outlook 
is that the amendment will prevail. It 
can be cen, therefore, that the prob- 
ability is that these hundreds of millions, 
in tact billions, of dollars, will be spent 


ona gigantic construction program with 
out producing the usual volume of pre- 


miums which accrues from construction 
programs of this size. 
It further seems that since prac- 


all of our national resources and 
national energy are being poured into 
this program, other normal sources of 
contract performance bond business will 
correspondingly disappear. |Unfortun- 
ately, a vreat deal of construction which 
will incidentally and indirectly result 
from this defense program will be that 
construction carried on by private in- 
dustries. Since bonds are not 
arily required by that type 
not much consolation is to be 
there 

However, it must be remembered that 
this is the day of fast progress, quick 


tically 


change and. blitzkrieg Congress is still 
in session and grinding out bills per- 
taining to this program very rapidly 


The above article is written on August 


16 and is correct according to the writ- 
er’s investigation as of that date. It 
may not be in the light of new laws 


to come. For the guidance of those who 
wish to go further on this subject, a list 
of the laws relating to construction under 
the défense program are here given 
Some of these laws are merely appro 
priation bills, while others define the 
procedure to be followed. However, they 
are all pertinent They are all 76th 
Congress. 


Public, . No 43 Chapter 87 Ist session 
Hl Ro 4278 ; 

Public, No 14 Chapter 88 Ist session 
Hl. R. 4630 

Public, No 11 Chapter y 4d session 
H. R. 7805, 

Public, No g Chapter 313 1 sessi 
Hf. R. 8438 

Public, No, 611 Chapter 343 «| sessior 
Hh. R. 9209 

Public, No, 629. Chapter 364 1 session 
HW. oT 8026 

Public, No 3. Chapter 41 | session 
If, R. 8668 

Public, No. 6¢ Chapter 430. 3d_ session 
H. R. 10055 

Public, Ne 668. Chapter 437 td session 
HW. R. 10104, i 

Public, No. 703. Chapter 508. 3d_ sessiot 
H. R. 9850. 
H. R.9848 and H. R. 9822 and H. R. 10263. 
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